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ON THE INCREASE OF THE PRECIOUS METALS, 


AND THEIR EFFECTS UPON PRICES. 


Tue extraordinary yearly increase in the stock of precious metals since 
the year 1848, has attracted the attention of economists more generally than 
any previous change in the causes of general prosperity ; and this, and the 
investigation and solution of the future effect of this great increase of precious 
metals, are undoubtedly the most intricate and important problems that 
have been offered to the economist of the present century. 

Without attempting an elaborate solution of this question, we propose 
to give some statistics and arguments that will show the changes in, and 
present condition of, the metallic currency of the world, and also the effect 
of the increase of precious metals upon trade and industry. The first spec- 
ulations and opinions respecting the probable effect of an increase of pre- 
cious metals, after the discoveries of the mines of California and Australia, 
have not been entirely realized. Among the first of these were: deprecia- 
tion in the value of gold; a marked change in the relative value of gold 
and silver ; a decrease in the rate of interest, and in the value of annuities 
and fixed incomes. In consequence of the prevailing belief in the change 
in the relative values of gold and silver, Holland in 1849 made silver the 
monetary standard and legal tender of that country. 

In 1851 Congress made an opposite change, by enacting that our new 
silver coins should not be legal tender for sums over five dollars, thereby 
practically making gold the standard. In addition to these alterations, 
Great Britain and France also practically made gold their currency stand- 
ard. The other changes that were foretold as consequences of an increase 
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in precious metals, have only partially taken place. The degree of these 
changes we shall endeavor to show, by giving a statement of the increase 
in precious metals, and the corresponding increase in prices, leaving the 
facts to prove their dependence. 
The productions and total amounts of gold and silver in existence in the 
riods of 1492, 1803, 1848, and 1857, in Europe and America, are shown 
y the following figures : 


Silver, Dollars. Gold, Dollars. 
Production of Gold and Silver in America, from 
1492 to 1848 5,400,000,000 — 2,165,000,000 


450,000,000 850,000,000 
140,000,000 60,000,000 


gate in 1848 3,075,000,000 
Deduct for wear, losses, and exports to Asia. 1,990,000,000 275,000,000 


Quantity of Gold and Silver in Europe and Amer- 
ica in 1848 2,800,000,000 


These results are the same as obtained by Tooke, in his History of 
Prices, vol. VI., from careful collation of the best authorities. 

The foregoing statement shows that in 1848 there were existing in 
various forms, in Europe and America : 


2,800 millions of dollars in Gold, 
4,000 do. do. Silver. 


In 1803 there were in Europe and America the following amounts : 


1,770 millions in Gold, 
3,190 do. Silver. 


So that the increase from 1803 to 1848, was: 


Gold, 58 percent. 
Silver, 25 do. 


That is, the addition to the amount of gold in use from 1803 to 1848 
was 1,030 millions of dollars ; and the addition to the stock of silver in the 
same peried was 810 millions of dollars. 

The total annual productions of gold and silver in the years 1800 and 
1848 are generally estimated as follows : 


Estimate Statement of the Total Annual Production of Gold and Silver 
in all Parts of the World. 


SILVER. 

THE PRODUCE OF 1800. 1848, 1800. 

Doliars. Dollars. Dollars, 
North and South America,... 35,000,000 31,000,000 9,600,000 
Europe, except Russia.......... 2,800,000 6,600,000 750,000 
Riess sscsphinscese aeeceee 1,000,000 500,000 
i 1,400,000 
4,150,000 


Total Produce 43,600,000 16,400,000 50,550,000 


From carefully collated authorities, i: appears that the production of 
gold from 1492 to 1848, added to the quantity in use in 1491, was 3,074 
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millions ; and of this only one eleventh part, or 275 millions, had disap- 
peared in consequence of loss, wear, and exports to Asia, etc. The quantity 
of silver produced in the same period, added to the quantity in use in 1492, 
was 5,990 millions of dollars, and of this 1,990 millions, or one-third, had 
disappeared in 1848, from the operation of the same causes. It therefore 
appears from these proportions that silver disappears from commercial 
countries four times more rapidly than gold. 

The following are some of the principal changes shown by this state- 
ment. The annual production of gold was three times as great in 1848 as 
in 1800. In the same time the increase in the production of silver was 
very small. In 1800, the annual production of gold was only equal to 
93-10,000 of the total quantity or stock. In 1848, the production had 
risen to 180-10,000 of the stock. Correspondingly, the annual production 
of silver fell from 123-10,000 in 1800, to 110-10,000 in 1848. However, 
it appears in 1856, the annual production of silver had increased to 
155-10,000, or from $12,500,000 to $60,000,000. 

We have now to consider the increase in the annual production, and 
the increase in the stock of gold and silver in the year 1857. The increase 
is of course almost entirely from California and Australia. The chief pro- 
duction in the latter country is in the colony of Victoria. To show the 
amounts and the comparative production in the two countries, we give the 
following exhibits : 


Production of Gold in California and Victoria. 
Years. California, Victoria, 
$ 2,083,060 
sees 41,734,380 


TEES PRS ARE 57,381,024 42,792,260- 
ST ci sheatiissnonsbicegliadainaiaen 51,828,653.....000000 36,628,680 
cette icipseniaisbesomaabsbimied 43,080,211 43,898,820 
. 52,886,740 
49,673,820 


$338, 712,467.....000000 $269,697,760 


This leaves a balance in favor of California of $69,074,707. The Aus- 
tralian gold is estimated at a far higher rate of fineness than that of our 
own country, viz., at $20 the ounce. 

This is probably a higher value than it will justly bear, and, therefore, 
whatever may be the amount of the over-estimate, it increases the balance 
in favor of California. 

From accurate statistics it appears that the total production of gold and 


silver from 1848 to 1857 was: 
Silver Dollars. Gold Dollars, 


550,000,000 993,000,000 
4,000,000,000 — 2,800,000,000 


Aggregai 4,550,000,000  § 3,793,000,000 
Deduct for export to Asia, wear and loss, 8 per cent. for 

silver, and 3 per cent. for gold 364,000,000 114,000,000 

Quantity in Europe and America in 1857 8,679,000,000 


or, taking the percentage, the increase in silver since 1848 has been nearly 
five per cent., and the corresponding increase in gold has been over thirty 
per cent, 
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If now we give the changes in price during a corresponding period, we 
shall find that the increase is even greater than the increase in the quantity 
of gold. It has, we know, been remarked by many writers, and among 
them Tooke and Newmarch, that the increase in prices can be satisfactorily 
accounted for by other causes than the increase in precious metals—such 
as poor harvests, wars, and the augmentation of trade, &c. These, how- 
ever, are only secondary causes, and some of them, as the increase in trade 
and general prosperity, only to be accounted for by going to the main cause 
—namely, the increase in precious metals. To exhibit the increase in prices 
since the quantity of gold was affected by the production of California and 
Australia, which was about the year 1851, until last year, we give the fol- 
lowing statistics, showing the comparative prices of various articles of trade 
in the English markets : 

Increase per 


cent, between 
ARTICLES. " " Jan., 1854. Jan., 1857. 1851 and 1857. 
s. 53 a 60 s. 58 a 67 
21 « 65 36 a 40 
42 a 46 44 a 46 
8 all 
112 a 
40 a 46 
48 a 50 
48 a 52 
54 a 58 
44 a 52 
16 a 25 


te 
a 


a 
a 
a 
a 
a 
a 
a 81 
a 
a 
a 
a 
a 
a 


Steel, Swedish 
TIN Wi ccsceiecscicics TAD MiP 126 a 


We see from this average percentage of the increase in price, that it is 
greater than the percentage of the increase of the quantity of gold. This 
may be ascribed to an insufficient average of prices, showing too great an 
advance, and to the effect of other causes than the increase of precious 
metals, namely, bad crops, succession of wars, etc. Enough, however, is 
shown to demonstrate the general relation of cause and effect between the 
increase in the quantity of gold and the general increase in prices. We do 
not intend to assert that an increase in prices follows in a direct ratio to the 
increase of gold, so that doubling the quantity of gold would double prices : 
only that there exists a general law of dependence. 

The growth of trade and the industrial pursuits, since the discovery of 
the California mines, are sufficient proof of the direct beneficial effect upon 
our prosperity of the increase in the precious metals. Whether tbis will 
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continue, or whether the stock of gold and silver is sufficient for the pur- 
poses of currency, and that hereafter the only effect of an increase will be in 
a corresponding increase in price, is a problem only to be solved by time. 
If, however, the other countries of Europe and America should follow the 
example of England, France, and the United States, and make gold practi- 
cally the standard, the production of gold will not greatly exceed the de- 
mand, or the growth in population, trade and wants of the world. 

The annual net increase of gold, after making due allowances for loss, 
hoarding, wear, etc., is about four per cent. of the total quantity in existence 
in Europe and America. The average annual increase in population and 
trade in these two continents is not at present over two per cent., and is 
probably even less; so that the difference shows the real proportional in- 
crease of metallic currency, or that in round numbers our stock of gold will 
probably double in proportion to the population and trade in the next fifty 
years. 


THE ROYAL BRITISH BANK CASE. 


The recent case of the Royal British Bank is one of the most important banking 
cases on record ; important as a precedent, and one that should be familiar to bank 
officers and to bank directors generally. Having in view this obvious bearing upon 
commercial and banking interests, we publish in full the proceedings of the trial of the 
ex-directors of the Royal British Bank before Lord Campbell, in February last. 


(Ep. B. M.) 


COURT OF QUEEN’S BENCH, GUILDHALL, FEB. 27. 


Sittings at Nisi Prius, before Lord Campbell and a Special Jury. 


Tue Queen v. Brown AND Otners.—This was an information filed 
by the late Attorney-General, Sir R. Bethell, charging certain directors of 
the Royal British Bank—viz., Humphrey Brown, Edward Esdaile, Henry 
Dunning Macleod, Loran de Wolfe Cochran, Richard Hartley Kennedy, 
William Daniel Owen, John Stapleton, and also the general manager, 
Hugh Innes Cameron—with conspiring by false representations to defraud 
the shareholders and customers and the public. 

The trial began on the 13th February, 1858, and was brought to a 
close at a late hour this evening, after having occupied thirteen days, for 
about eight hours each day. During the first eight days, the case on the 
part of the Crown was conducted by Sir F. Thesiger; but that gentleman 
having in the mean time been raised to the dignity of Lord High Chancellor, 
the conduct of the prosecution during the remaining five days devolved on 
Mr. Atherton. 

Mr. Atherton, Q. C., Mr. Sergeant Ballantine, Mr. Welsby, and Mr. 
Joseph Brown, appeared on the part of the Crown; Mr. Huddleston, Q. C., 
Mr. C. R. Kennedy, and Mr. Bell, for Brown; Mr. Edwin James, Q. C., 
and Mr. Aspland for Esdaile; Mr. Lawrerce, for Macleod ; Cochran, who 
had not pleaded, did not appear ; Mr. Serjeant Shee, Mr. D. D. Keane, and 
Mr. Jacobs, appeared for*Kennedy; Mr. Slade, Q. C., for Owen; Sir F. 
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Kelly (the Attorney-General), Mr. Bovill, Q. C., and Mr. Coleridge, for 
Stapleton ; and Mr. Digby Seymour and Mr. Bennett for Cameron. 

As the information was referred to by Lord Campbell in his summing 
up, we may as well state here that the first count charged a conspiracy to 
publish and represent to such of the shareholders as were ignorant, &., 
that the bank and its affairs had been during the half year ending the 31st 
of December, 1855, and then were, in a sound and prosperous condition, 
producing profits divisible, &ec., the defendants well knowing the contrary, 
&e., with intent tu deceive and defraud such of the shareholders as were 
not aware of the true state of its affairs, and to induce them to continue to 
hold shares therein, and to become or continue customers and creditors of 
the bank. The count then set out the following overt acts: 


“Ist Overt Act.—Publishing a false report for the half year to Decem- 
ber 31, 1855, declaring a dividend of 6 per cent., and that new shares 
would be issued at a premium. 

“2d Overt Act.—Issuing new shares, knowing the bank to be in a fail- 
ing condition. 

“3d Overt Act.—Publishing a false balance-sheet for the year; fulse in 
the amount of assets, in the provision for bad debts, and in the profit and 
loss account. 

“ 4th Overt Act.—Paying a dividend when no profits were made. 

“5th Overt Act.—Buying the bank shares with the bank’s money to 
keep up the price. 

“6th Overt Act.—Publishing a circular, September 10, 1855, to the 
shareholders, to induce them to buy new shares, when the bank was in a 
failing condition. 

“ 7th Overt Act—Publishing an advertisement inviting persons to open 
accounts when the bank was approaching insolvency. 

“8th Overt Act.—Publishing an issue of 2,000 more shares when the 
bank was failing. 

“The 2d count charged a similar conspiracy against customers and 
creditors of the bank. and contained seven overt acts similar to numbers 1 
to 7 in the 1st count. 

“The 3d count charged a similar conspiracy against the Queen’s sub- 
jects generally. ‘The overt acts were the same as in the Ist count. 

“The 4th count charged a conspiracy to cheat and defraud such of the 
shareholders as were ignorant of the true state of the bank, by inducing 
them, by false pretences, to purchase and hold additional shares in the 
bank, the defendants knowing the bank to be in a bad and dangerous con- 
dition and approaching insolv ency, and that the shares were unsafe and 
might be ruinous to the holders. The overt acts were the same as Nos. 1 
to 5 in the 1st count. 

“The 5th count charged a similar conspiracy against the Queen’s sub- 
jects generally. The overt acts were the same as Nos. 4, 5, and 7 in the 
Ist count. 

“The 6th and last count charged a general conspiracy to cheat and de- 
fraud John Arundel, and several other persons named, of their money.” 


At the sitting of the Court this morning, Lord Campbell proceeded to 
sum up the evidence. His lordship said : 





1858. } The Royal British Bank Case. 87 


Gentlemen of the Jury—The anxious task now devolves upon me of 
summing up in this very important case; and I say it most unaffectedly, 
my anxiety is greatly diminished when I consider the character and quali- 
fications of the gentlemen whom I have now to address. If it had been 
my duty to try this case in the country, at the assizes, before country gen- 
tlemen and farmers, I should have been much more embarrassed. I should 
probably have known more than the jury, and it would have been my 
difficult and anxious task to try to communicate information to them on 
matters of which they would be ignorant. But, gentlemen, you know much 
more of this subject than I do; and it is a satisfaction to me that you are 
so well qualified, and that justice is sure to be done by your verdict. Dur- 
ing this long and Jatorious trial (and we have now arrived at the 13th day), 
you have devotedly attended to the evidence, and it seems to me that you 
thoroughly understand it. My task is, therefore, comparatively a light one, 
and I shal only feel it my duty to state the questions of law which may 
arise, and to direct your attention to what I consider to be the principal 
questions for your determination. It was my fate, gentlemen, in another 
case, to be occupied two days in summing up; and justice so required ; 
and if I thought that I could at all assist you by going through the whole 
of my notes, page by page, I would not spare myself the labor of complet- 
ing that task. But I think that on this occasion, instead of assisting you, 
such a course would rather perplex you, and that I shall best discharge my 
duty by bringing before you a few plain points, and stating the questions 
which you will have to consider. Gentlemen, this information was filed by 
the late Attorney-General (Sir R. Bethell),a gentleman of great learning and 
high honor, who filled the office of Attorney-General with great distinction ; 
and, whatever may be the event of this prosecution, no one can ascribe the 
smallest blame to him for the course which he adopted. After the failure 
of the Royal British Bank, and the ruin and scandal which it caused, it 
became essentially necessary that an inquiry should take place, and he has 
put the defendants upon their trial. This is an ez officio information. Gen- 
erally speaking, before a person can be put upon his trial in England, there 
must be a bill of indictment found by a grand jury, and so it is universally 
as to felony and high treason. But in regard to misdemeanors, the Attor- 
ney-General has the right ex officio to file an information. This is an ancient 
and undoubted prerogative, and quite constitutional and beneficial; and I 
have heard no complaint on the part of the counsel for the detendants of 
the course which has been adopted. Gentlemen, this information charges, 
in the first count, that the defendants conspired together to represent to the 
shareholders, that the Royal British Bank and its affairs had been during 
the half-year ended the 31st of December, 1855, and then were, in a sound 
and prosperous condition, producing profits divisible among the sharehold- 
ers, they well knowing the contrary, with intent to deceive and defraud the 
shareholders, customers, and creditors of the bank. This is the conspiracy 
charged. Then there are several overt acts alleged, the principal of which 
are the report of the directors to the shareholders of the state of the bank on 
the 31st of December, 1855, the issuing of new shares, the balance-sheet, 
of which you have heard so much, which professes to give a true account 
of the condition of the bank at that time, showing they could give a divi- 
dend of 6 per cent. out of the supposed profits, buying the bank shares with 
the bank’s money for the purpose of keeping up the deceit, &c. It has al- 
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ready been stated that by the law of England the crime of conspiracy may 
be completed without any overt acts committed ; but it has been properly 
stated by the learned counsel (Mr. Atherton) who has latterly so very ably 
conducted the prosecution, that the overt acts are properly to be looked to, 
because from them the jury may draw an inference as to the object of the 
conspiracy. With regard to conspiracy, it is not essential that evidence 
should be given of any formal consultation, in which the parties are sup- 
pres to have deliberately resolved to do an illegal act, or to do a legal act 
y illegal means; but if, as reasonable men, you see there was a common 
design, and they were acting in concert to do what is wrong, that is evi- 
dence from which a jury may suppose that a conspiracy was actually 
formed. Now, gentlemen, the manner in which it was proposed to show 
that there was a conspiracy in this case was, first, to show that the bank 
was in a state of insolvency at the end of the year 1855 and beginning of 
1856 ; secondly, that this was known to the defendants ; and thirdly, that 
knowing that, they entered into the design to represent that the bank was 
then in a flourishing condition, for the purpose of deceiving those who were 
shareholders, or the public who might wish to become shareholders. It is 
for you to say whether, on the part of the prosecution, they have established 
those three points. I must caution you against supposing that, if one or 
several have done what was improper, that will establish the charge against 
them. For instance, if they went on after the “reserve fund” was ex- 
hausted, that alone will not establish the charge. The charge is, that they 
conspired to misrepresent the actual state of the bank for the purpose of 
deceiving the shareholders, and to establish that there must be a joint 
design, a joint combination, and conspiracy. In addressing you, I shall 
first call your attention to whether there has generally been such a conspiracy 
as is alleged on the part of the Crown; and then I will draw your attention 
particularly to the cases of the different defendants. I have already (in 
the course of the trial) had occasion to advert to the fact that there is con- 
siderable difference with regard to the evidence against the several defend- 
ants, to which you have attended in so exemplary a manner, and it will be 
your duty to distinguish between them. The great point is what was the 
real state of the bank on the 31st of December, 1855? According 
to the balance-sheet published by the directors to the proprietors on the 
Ist of February, 1856, it was in a very flourishing condition. You have 
all copies of the report and balance-sheet, and it is essential that you should 
continue to look atthem. If that balance-sheet be true, the case for the 
prosecution fails altogether ; for on the part of the prosecution they under- 
take to prove that it is false and fraudulent, and particularly that it takes 
credit for a number of debts absolutely desperate, so as entirely to misre- 
present the actual condition of the bank. There was notice given on the 
part of the Crown to the defendants of a great number of debts, but they 
are now confined to a certain number, which we have been engaged many 
days in investigating. I did not complain of that, but the exact amount 
of the debts was not material, nor the manner in which they were incurred, 
for we were not trying the directors for improvidently allowing those with 
whom they were dealing to incur debts. We are to examine what was 
the condition of the bank at the time to which I have referred. I shall, 
therefore, spare you the history of the Welsh mines, and shall say nothin 
about Swift and Dtimmler, and the other parties of whom we have he 
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so much ; for though the directors should be blamed for entering into 
those mining adventures, that would not support this charge unless it con- 
tributed to the insolvency which they desired to conceal and deceive the 
shareholders. The first debt to which I shall call your attention is the sum 
advanced upon the Welsh works, under various heads, amounting to an 
aggregate of 108,003/. 2s. 5d: Now, gentlemen, there was some security 
for these advances—viz., the mines; but these mines, at the highest esti- 
mate, could not have been worth more than half that sum, for in the 
month of June, 1854, when the directors put them up to auction, they 
fixed a reserved bidding at 60,0007. They were finally sold for 6,000Z. ; 
but that ought not to be taken as the value of the security at the time. 
The next debt was the sum of 8,600/. due by Harrison and other parties 
connected with the Islington Cattle Market Company. You recollect that 
every attempt was made to recover that amount, but the debt turned out 
to be utterly hopeless; as did De Tape’s debt of 1,193/. 18s. 4d. Then 
came the debt arising out of the advances made to Mullins, who is dead ; 
and I wish that nothing but what is good could be said of the dead ; 
but I am afraid that all parties concur in throwing just blame upon him. 
There is no doubt that advances were made to him, which, with the in- 
terest, amounted to 11,172/. 2s. 10d.; but he died insolvent, and that debt 
is totally lost. Then we investigated the advances made to Humphrey 
Brown; but I do not think we are in a situation to know exactly the 
value of the securities which he gave to the bank for the advances which 
were made to him, amounting altogether to 74,437/. 3s. 1d. But though 
we do not know the exact value of the ships which he mortgaged to the 
bank, the value must be taken at the price which they would fetch at the 
time, and before the value of shipping had fallen 40 per cent., as it did 
afterwards. It was said by the pros-cution that the highest value was 
48,000/., and that a loss at least of 36,000/. was thus occasioned. But 
this is a question entirely for you. His lordship here observed in favor of 
Brown, that he thought there was but little ground for saying that Brown 
had deceived the bank as to the value of his securities. Then there was 
the alleged loss on Oliver’s debt, amounting to 14,162/. 4s. 5d.; but, al- 
though he (Oliver) became insolvent, and paid scarcely any thing in the 
pound (5s.), there were other names on his bills, and how much they had 
paid into the bank you are not fully informed, Then comes McGregor, 
another director, who received advances to the extent of 7,369/. 8s. 3d. 
He gave as security, some policies, one of which realized 1,181/. 18s. ; 
and some shares in various companies which were worthless, so that upon 
his debt there was a loss of about 6,0v0/. Next comes Blacker’s debt of 
4,513. Os. 2d. He had forged the names of the acceptors to a number 
of bills which had been discounted by the bank, and therefore he was the 
only person liable upon them; but he fled the country, and the bills in 
point of law and value were utterly worthless. Then comes the debt of 
Gwynne, another director, amounting to 13,415/. 19s. 11d. He had de- 
posited some shares in a company, but the debt is entirely lest. Then 
comes Cochran, another director, whose debt amounted to 9,503/. 3s. 5d. 
He is one of the defendants on this record, but he has fled the country, so 
his debt his entirely lost. Then there is the debt of Cameron, the general 
manager, which amounted to 23,896/. 12s. 7d.; but the value of his se- 
curity is not yet well ascertained. There is evidence that he has property 
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at Dingwall, which can be sold for 40 years’ purchase ; but it is impossible 
to tell how much it may produce. And yet, gentlemen, all these sums 
were taken into account, and credit is taken for them in the balance-sheet 
to December 31, 1855. In addition to this, it appeared from the books of 
the bank that there was a sum of 42,0007. owing upon past due bills, upon 
which they had ceased to calculate interest, yet that sum of 42,000/. is in- 
cluded in the balance-sheet in the “ assets” of the bank. You, gentlemen, 
will form your own opinion, but it seems to me that in this balance-sheet 
debts are included which were known to be bad to the extent of at least 
100,000/. If so, I should think this balance-sheet is a false account. A 
balance-sheet should give some information to the shareholders as to the 
siate of the bank; but here credit is taken for 100,000/. worth of bad 
debts, just as if it had been 100,000/. invested in the Three per Cents. It 
is said it is the custom with banks to include bad debts in their balance- 
sheets as “assets.” If so, it is a very strange custom, if there is no reserve 
fund for paying them. But it is said that there was a “ reserve fund ” for 
bad debts. If that had been so, and a proper sum had been reserved, the 
case would have been different; but the fund reserved for the payment of 
bad debts, amounting on the 31st of December, 1855, to 100,000/, was 
only 3397. 1s. 7d. It seems to me, therefore, that there is strong evi- 
dence, but you are to consider it, and form your own opinion, that in this 
balance-sheet credit was taken for suns for which credit ought not to have 
been taken, and that this had a certain tendency to impose upon the share- 
holders. His lordship here read over the evidence given by Mr. Barnard, 
the cashier of the bank from the commencement in 1849, respecting his 
examination of the past due bills in April or May, 1855, under the direc- 
tion of Cameron. According to his calculation, the good bills were 
52,5841. 48, 5d., the doubtful, 52,9767. 15s. 8d., and the bad 12,5237. 14s. 
2d.; total, 118,084/. 14s. 8d. Barnard, however, said that Cameron added 
to the number of bad bills, and made the amount 21,5552. His lordship 
said he thought he ought also to read over the cross-examination of Mr. 
Barnard, as it was favorable to the directors. It stated in substance that 
he believed the securities held for the advances made by the bank were 
sufficient ; that the character of the bills of the bank became better as 
they went on; that he believed that both Brown’s debt and the securities 
on the Welsh mines would have been good if the bank had not stopped ; 
that he believed somebody would get a fortune out of the works yet, as 
they only wanted capital ; that he himself believed the bank to be solvent 
till within a short time of the stoppage, and had in consequence advised 
his friends to take shares, anc also refused a more lucrative situation than 
the one he held in the bank ; that the business of the bank had greatly im- 
proved during the last year, and that more than 1,000 new accounts bad 
been opened in the year ending June 30, 1855, &c. His lordship then 
proceeded to read Crawford’s evidence as to the manner in which the 
balance-sheet was made out by him. The general principle was to 
state the result of the different books, and giving credit to them that what 
they stated was true, the balance-sheet would be a true account of the state 
of the affairs of the bank ; but if those books were wrong the balance sheet 
would be a delusion and snare. There could be no doubt that Crawford 
did his duty in taking out the accounts correctly, and if the materials had 
been solid, the result would have been unexceptionable. He (Crawford) 
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prepared three tabular statements of accounts, marked A, B, and C, and 
gave them to Cameron. The balance-sheet for December 31, 1855, was 
then made from the balance-sheet of June +0, 1855, by merely altering 
the figures. This was done by Crawford under Cameron’s directions, His 
lordship observed that, though Cameron was not a director and had no 
vote at the Board, he was answerable for the manner in which the balance- 
sheet was made out under his superintendence and by his directions. The 
jury would say whether it was true or false. The balance-sheet having 
been first approved by the directors, at a court held in the latter part of 
January, was laid before the proprietors at a general meeting held on the 
Ist of February, 1856. It gave a very flattering account of the state of 
affairs, and it was for the jury to say, looking at the evidence, whether 
that balance-sheet was true, and justified the directors in their report, in 
which they declared a dividend of 6 per cent. The balance-sheet showed 
that there was a “ gross balance for the year ended the 31st of December, 
1855, after making a provision on account of bad debts, and paying inter- 
est (25,3207. 8s. 3d.) on deposits and promissory notes and balances,” 
amounting to 30,551/. 2s, 7d. On the other side, they took credit under 
the head of “ Assets,” “ By loans on convertible securities for short periods, 
advances on cash credits, bills discounted,” &c., for 986,272/. 11s. 1d. But 
in that sum of 986,272/. 11s. 1d. there was included the 108,000/. ad- 
vanced on the Welsh Works, the debts of the Islington Cattle-market 
Company, Mullins, Brown, McGregor, Oliver, Blacker, Gwynne, Cochran, 
and Cameron. Now, onthe Ist of February, upon the occasion when the 
report and balance-sheet were laid before the general meeting, all the de- 
fendants were present. Then they came to a resolution that the report 
should be adopted, and that there should be a dividend of six per cent. for 
the half-year. It would be for the jury to say whether the shareholders 
were not grossly deceived, and whether there was not on the part of the 
defendants an, intention to deceive. There was evidence given of other 
overt acts, such as the issue of circulars, which would only be wrong in 
case the defendants knew the bank to be insolvent at the time; but there 
was also evidence of purchasing the bank shares with the bank’s money, 
which would not be justifiable under any circumstances. After the gene- 
ral meeting the bank went on till the beginning of September, 1856, when 
the bank stopped. It was then found that there was a deficit of 220,5621. 
17s. 10d., which must fall either upon the shareholders or on the depositors. 
The jury would now say whether the defendants had this guilty design to 
deceive the shareholders. If the defendants knew of the insolvency of the 
bank they ought to be found guilty ; but if any of them did not know of 
its insolvent state the jury ought to acquit them. His lordship then pro- 
ceeded at great length to comment upon the evidence, as it affected the 
several defendants. And first, with respect to Cochran, his lordship said 
he had gone abroad, and therefore the jury might dismiss him from their 
consideration. His lordship said he would consider the cases of the de- 
fendants in a different order from that adopted by the learned counsel 
(Mr. Atherton), but without saying the principle on which he arranged 
tLem. He would take them in this order—Stapleton, Owen, Macleod, 
Kennedy, Esdaile, Brown, and Cameron. With respect to Stapleton, his 
lordship thought no blame could attach to the prosecution for including 
him with the other defendants, because it was most proper that the con 
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duct of the whole of them should be examined; nor could he impute any 
blame to the prosecution for taking the opinion of the jury upon Mr, 
Stapleton’s case; “although,” said his lordship, “I must confess that I 
rather expected after the evidence had been closed, that there might have 
been an intimation that, so far as Mr. Stapleton was concerned, no sufficient 
case to be presented to the jury had been established.” But it was not for 
him to interpose, and as there was evidence to go to the jury, they must 
decide whether Stapleton was guilty or not. His lordship then reminded 
the jury that Stapleton did not join the bank till the 31st of July, 1856, 
and that he took no active part in it till his return from Scotland on the 
16th of October. His lordship reminded the jury that Stapleton did 
not join the bank with a view to profit, but because being a barris- 
ter, and not meeting with great success, for “the race is not always 
to the swift, nor the battle to the strong,” he wished to be em- 
ployed. He was recommended to the bank as a flourishing and re- 
spectable establishment; and it was admitted by Sir F. Thesiger (now 
Lord Chancellor), that when he entered it he was in utter ignorance 
of the state of its affairs. He held 20 shares, which he had tried to 
dispose of, and the only benefit he derived] from the bank was the 
dividend upon his shares. It was he (Stapleton) who moved for the ap- 
pointment of a committee on the convertible securities ; and though he had 
thus become acquainted with Brown’s debt it was not to be inferred that 
he really knew the bank to be insolvent. The jury would form their own 
opinion, but he, Lord Campbell, saw nothing down to the 1st of February, 
1856, to show that Stapleton was aware of the insolvency of the bank. 
It appeared also that so late as August, 1856, only a few days before the 
bank stopped payment, he wrote a letter to his friend Mr. Alexander Ma- 
theson, in which he stated that, although there was a run upon the bank, 
he believed that if some gentlemen of known wealth would join them pub- 
lic confidence would be restored, and he asked Mr. Matheson whether, if 
he should be satisfied that the bank was solvent, he would join the board. 
His lordship here read over the evidence given by Mr. Paddison and the 
other witnesses, who stated that they had never seen any thing in the con- 
duct of Stapleton that was inconsistent with the highest honor and integ- 
rity, and added that if the jury took the same view of Stapleton’s case that 
he did, he (Stapleton) would leave the court without a stain upon his 
character, and if he should at any time return to his profession as a barris- 
ter, his lordship said he should be glad to see him practising in any court 
over which he presided. The next name was Macleod, and, although 
there was more evidence against him there was no positive proof. He 
was not a speculator, nor had he obtained advances from the bank. 
He purchased a large number of shares, and invested in them the sum of 
5,000/., and, instead of speculating with them, he made them the subject 
of his marriage settlement. He certainly was a director from 1853 down 
to the stoppage, and if he had gone through the same laborious investiga- 
tion of the books which had occupied the Court so many days, he might 
have acquired a knowledge of the insolvency of the bank. His lordship 
here referred to the excellent character which Macleod had received from 
the witnesses, particularly from Mr. Bullen, the eminent special pleader, 
whose pupil Macleod had been. His lordship thought a more serious 
ease was made against Owen, who had been much longer a director; but 
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he had invested all his savings in the bank and had not derived any benefit 
from it. An excellent character had also been given to Owen, and his 
lordship left it to the jury to ~ay whether, under those circumstances, they 
ought to find him guilty. His lordship then referred to the evidence as it 
affected Kennedy with great minuteness, and particularly referred to the 
letter addressed by him to Cameron on the 15th of May, 1855, as showing 
that even at that time he must have had a strong suspicion as to the insol- 
vency of the bank. The letter ran thus:— 


“T cannot but consider the retirement of Mr. Spens as something serious, 
and requiring 4 serious course on our part. It occurs at a most unfortu- 
nate time, and interrupts the progress I hoped I was making towards 
strengthening the Board. No man is more deeply interested than your- 
self (Cameron), and I wish to press this, your personal interest, upon you 
very emphatically, and to beg you not to allow yourself to be misled by 
false hope, or deceived by your own wishes, and to give me your profes- 
sional assistance, taking Crawford and Dunean into council, and, as a 
result, weighing the ‘ pro’ and ‘con’ very carefully, to report on the fol- 
lowing terms :— 

“1. How far are we really compromised by the various untoward oc- 
currences which have befallen the bauk, the iron works, Gwynne, McGregor, 
Mullins, Oliver, &e. 

“The real bona fide commercial or legal deficit by bad debts and losses 
generally, and our personal liability to our shareholders, through your last 
report, as contrasted with the necessity we lay under to communicate such 
a deficit to them when it attained to 25 per cent. of the capital. 

“2. What are our prospects of business to relieve past disasters ? 

“Do they justify going on, even supposing the charter would warrant 
our doing so, for as respects an appeal to our shareholders, to state losses, 
and obtain their acquiescence to relinquish dividend, and whip up to restore 
lost capital, I should pronounce it at once as simply puerile, and the most 
certain and ignoble course of official suicide. 

“If fuur good men were to join the board, and the public would sub- 
scribe 2,000 more shares, I should have no fear of the future ; but this does 
not appear likely.” 


Could the jury doubt that when Kennedy wrote that letter he must have 
entertained the belief that if the true state of affairs were known it would 
lead to the stoppage of the bank? And yet, after writing that letter 
in May, 1855, he concurred in the report and balance-sheet presented to 
the shareholders on the Ist of February, 1856. His lordship also referred 
to the speech made by Mr. Kennedy at the meeting ; and to the discussion 
which had taken place in the court of directors, in 1855, on the subject of 
the 71st clause of the charter, which required the directors, in case at 
any time the losses should exceed one-fourth of the paid-up capital and 
surplus fund, to convene a meeting of proprietors to dissolve the company, 
On the other hand there was the fact that he had derived no personal benefit 
from the bank, and had introduced his family to become shareholders and 
customers. His lordship then came to the case of Esdaile, the governor 
of the bank, and observed that he (Esdaile) had derived no benefit from 
the bank, and had not obtained any money from it; but he was con- 
cerned to state that out of his own mouth, he had a knowledge of the true 
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state of its affairs. His lordship here read a large portion of the deposi- 
tion made by Esdaile in a proceeding which had been instituted in Chan- 
cery under the Winding-up Act, in which that defendant had stated in the 
most explicit manner his knowledge of the various debts of the bank, and 
which left no doubt that he must have known that it was in an insolvent 
state. His lordship also read the letter which Esdaile had written to 
the deputy-governor, Owen, on the 15th of January, 1856, in these 
terms :— 

“If you or the general manager cannot satisfy me by personal assur- 
ances from each of my co directors that they will support me with their 
presence and countenance on our forth-coming annual meeting, I shall 
abstain from entering the court-room again ; and, in that case, you will, if 
you please, officially place the accompanying notice of my resignation in 
the hands of the general manager. 

“Our highest policy is to present a solid front to the public; our 
weakest conduct is to dangle a rope of sand before them. 

“ Believe me, &c., 
“Epwarp EspaI.z.” 


The postscript ran thus :—“* We want courage and coolness, and with 
God’s blessing our difficulties will be surmounted.” 


His lordship then proceeded with the evidence as it affected Brown ; and 
called upon the jury to dismiss from their minds all prejudice, and to con- 
sider him as an innocent man until his guilt was proved. He had bor- 
rowed largely from the bank, and, having given securities, he had a strong 
interest in keeping up the bank as long as possible; but he was afraid 


that descruction would come down upon it and him, if strong measures 
were not taken. His lordship here read a long letter which Brown had 
written on the subject of his debt to the bank, in which he complained of 
the course the directors were taking to realize his securities, particularly re- 
ferring to the advances made on the Welsh works and other bad debts 
which the bank had made. His lordship also referred to the statement 
made by Brown in the court of directors in the year 1855, when he said 
that, one-fourth of the paid-up capital and reserve fund being lost, it was 
their duty to convene a meeting under the 71st clause of the charter to dis- 
solve the company, and that if they went on any longer they would do so 
on their own personal responsibility. His lordsh’p then came to the case 
of Cameron, who, he said, had borne a high character, but it appeared he 
was a sanguine :aan, and hoped that the bank would become a valuable 
establishment. It would be for the jury to say whether, being disappointed 
in that hope, he had not resorted to unworthy means, and become a party 
in a scheme for deceiving the shareholders. The bank commenced with a 
small capital, less than 50,000/., and it soon got into difficulties. The jury 
would say whether it was not contrived that there should be a series of 
balance-sheets to deceive the public, to conceal the loss which had been 
sustained, to make it appear a flourishing concern, and to draw in purchas- 
ers of new shares. The balance-sheet and report were prepared under the 
direction of Cameron, and the jury would say whether the directors and 
Cameron were not acquainted with the real state of the bank’s affairs. It 
would be for them to say whether any two or more of the defendants were 
guilty; and though it would be a great satistaction to him if they could say 
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they were not guilty, he (Lord Campbell) was sure they would not shrink 
from their duty, but would give a verdict which would be satisfactory to 
their consciences and to the country. His lordship concluded by advising 
the jury to retire. 

His lordship did not conclude his summing up till 2 minutes past 4 
o'clock. The jury then retired to consider their verdict, and at 6 o'clock 
they returned into court. ‘lhe Foreman said the jury were unanimous to 
find three of the defendants guilty, and eleven of the jury had agreed to 
find them all guilty, but he (the foreman) dissented from the latter verdict. 

Lord Campbell said that the verdict of the jury must be unanimous. 
The jury must retire and reconsider their verdict. His lordship then ob- 
served that he did not know whether a nolle prosequi could be entered as 
to the other four defendants. 

Mr. Kennedy (for Brown) opposed that, and said it could not be. 

Mr. Atherton said that in the discharge of his duty he could not consent 
to that. 

Lord Campbell said he did not know that that course could be adopted, 
and directed the jury to withdraw and reconsider their verdict. 

In answer to a question from a juryman, Lord Campbell said that before 
convicting any one of the defendants, the jury must be persuaded that he 
was acquainted with the insolvency of the bank, and knew that the bal- 
ance-sheet was not a true representation of the state of its affairs. 

The jury then again retired, and after some time they sent for Kenne- 
dy’s letter to Cameron, of the 15th of May, 1855. The letter was sent to 
them by Lord Campbell’s directions, and at a few minutes past 8 they re- 
turned into court. 

The foreman then said that they found all the defendants Guilty ; but 
strongly recommended four of them, viz., Stapleton, Kennedy, Owen, and 
Macleod, to the mercy of the Court. 

Lord Campsett.—Mr. Atherton, do you pray judgment? I am pre- 
pared to deliver judgment. 

Mr. Atnerton.—<s your lordship is prepared, I pray judgment. 

Lord Camppett.—Perhaps it will be better if I take till Monday 
morning. 

Mr. Serjeant Shee said the defendants could then submit affidavits. 

Mr. Kennedy said he wished to move for a new trial. 

Upon that Lord Campbell said he would pronounce judgment at once ; 
and the defendants were all called to take their places on the floor of the 
court. 

Lord Campbell said, I shall first pass sentence upon you, Humphrey 
Brown, Edward Esdaile, and Hugh Innes Cameron. After a long and, I 
hope, impartial trial, you have been convicted by a jury of your country, 
upon the clearest evidence, of an infamous crime. You were charged with 
conspiring to deceive and defraud the shareholders of the bank to which 
you belonged, by false representations, and it is clear that you did so. I 
acquit you of having originated this bank with the fraudulent intent to 
cheat the public; but it is now demonstrated that for years you have car- 
ried on a system of deliberate fraud, and fabricated documents for the pur- 
pose of deceiving the public, for your own direct or indirect benefit. It 
would be a disgrace to the law of any country if this were not a crime to 
be punished. It is not a mere breach of contract with the shareholders or 
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customers of the bank ; but it is a criminal conspiracy to do what inevitably 
leads to great public mischief, in the ruin of families, and reducing the 
widow and orphan from affluence to destitution. I regret to say that in 
mitigation of your offence it was said that it was a common practice. Un- 
fortunately, a laxity has been introduced into certain commercial dealings, 
not from any defect in the law, but from the law not being put in force ; 
and practices have been adopted, without bringing a consciousness of shame, 
and I fear without much loss of character among those with whom they asso- 
ciate. It was time a stop should be put to such a system ; and this informa- 
tion was properly filed by Her Majesty’s Attorney-General, and the jury have 
properly found you guilty. I hope it will now be known that such prac- 
tices are illegal, and will not only give rise to punishment, but that no 
length of investigation, no intricacies of accounts, and no devices, will be 
able to shield such practices. On account of this being the first prosecution 
of this nature, I pronounce a milder sentence than I otherwise should; 
but the mildest sentence that I can pronounce upon you, Humphrey Brown, 
Edward Esdaile, and Hugh Innes Cameron, is that you be imprisoned in 
the Queen’s Prison for one year. 

Richard Hartley Kennedy, the jury have recommended you to mercy, 
and I think there are grounds which justified them in coming to that con- 
clusion; but still there is strong evidence against you. That paper for 
which the jury sent shows that, though you were a respectable member of 
society, and filled creditably the office of sheriff, you lent yourself to this 
deception. You did not derive any personal advantage from it, but it is 
clear to my mind that when you joined in that last report you were fully 
aware that the bank was insolvent, and you knew it to be false. The 
lightest sentence I can give you is nine months’ imprisonment in the 
Queen’s Prison. 

William Daniel Owen, the jury have found tliat you also had a guilty 
knowledge of the-insolvency of the bank when you concurred in that report 
and balance-sheet, and I cannot say they were wrong, for you had long been 
a director, and had ample means of information, and several papers read 
show that. Therefore, though I think you are less guilty, you must be im- 
prisoned for six months, 

Henry Dunning Macleod, the jury, who are the proper judges of the 
fact, have found you also guilty. The sentence upon you is that you be 
imprisoned for three months. 

Jobn Stapleton, the jury have found you guilty; but I cannot consci- 
entiously order you to do more than pay a fine of 1s. to Her Majesty, and 
be discharged. 

Mr. Kennedy applied that execution of the sentences might be deferred 
till Monday, in order that arrangements might be made. 

Lord Camppet.—I will not delay execution of the sentence for a single 
moment. (Applause.) 

The defendants were then removed in custody. 

Mr. Atherton reminded his lordship that he had undertaken to say 
what remuneration should be paid to the special jurymen for their services, 

Lord Campbell then said that if he could make the jurymen a recom- 
— adequate to their services it would be a very high one, but the law 

ad provided that one guinea a-day should be given to special jury- 
men, and that was all he could award. Each juryman would therefore 
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receive 13 guineas. His lordship said that, so far as he had observed, the 
public journals had strictly observed his recommendation to suspend all 
comments on the case during the trial; but the time was now come when 
all Her Majesty’s subjects were free to comment upon the proceedings, 

Mr. Atherton requested that the other informations might be made rem- 
anets. 

Lord CampBett.—Certainly. 

Mr. Keynepy.—And be tried after next term. 

Lord Campsett.—I will make no order. 

The Court then adjourned, at a quarter past 8 o’clock. 


[For remarks of the London Times on this case, the reader is referred to the May 
number of this work, pp. 878-880. We will now add the comments of the London 
Economist on the same subject.—Ep. B. M.] 


BANK DIRECTORS. 


The following remarks from the London Economist apply as well to the manage- 
ment of Banks in the United States as to England. We therefore give them in full, so 
that they may be considered by our Banking readers generally.—Ep B. M. 


The result of the trial of the Directors of the Royal British Bank is cal- 
culated to exercise a most salutary and healthy effect upon the management 
of joint-stock companies; greater probably than any change which could 
have been devised in the law, by way of establishing control over their 
proceedings. Experience has abundantly shown that legal checks, publica- 
tion of accounts, periodical audits, are, however useful in themselves if hon- 
estly exercised, no security against abuses of the most flagrant description, 
The case of the Royal British Bank is one of the most striking examples of 
the futility of all such precautions. It was established under the joint-stock 
banks act passed in 1844, which had exhausted all the ingenuity of Sir R. 
Peel and the government of the day, aided as they were by the experience 
of the preceding ten years, during which so many abuses in the previous 
system had come to light. How far tae stringent conditions of that act 
have accomplished their object is best seen by the revelations of the trial 
which has just closed. If directors honestly and conscientiously perform 
their duty to the shareholders and the public, legal checks and regulations 
are not necessary, or are so only so far as they provide for what may be 
considered useful information on public grounds, But if men are disposed, 
as in the case of the Royal British Bank, to deceive both their shareholders 
and the public with the view of duping them into fresh confidence and ex- 
tracting from them new subscriptions, the ease with which the most strin- 
gent regulations can be evaded has been abundantly exemplified. But we 
will go further. In the case of Banks it is easy to conceive that a state of 
accounts might be exhibited, which, without any fraudulent intention, might 
for all practical purposes be absolutely false. Sanguine minds may be slow 
to admit the worthlessness of doubtful assets, and may be full of hope in 
the face of the most desperate circumstances. We have little faith, there- 
fore, in compulsory regulations by which it is supposed that the public shall 
be truly informed upon a subject on which Directors may so easily deceive 

7 
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themselves, But we have the most unbounded faith in the efficacy of such 
an administration of the law as shall hold men responsible to answer crim- 
inal proceedings against them, or to meet claims for pecuniary damages, 
when wilful deception and fraud have been exercised. 

Let us see how far the principle established by the trial and conviction 
of Cameron, Esdaile, Kennedy, and the other directors of the Royal British 
Bank can be held to affect the liability of directors of joint-stock companies 
generally. These persons are convicted of having published to the world a 
statement of the affairs of the bank which they knew to be false, and to 
have published it with the view of inducing shareholders and others to come 
forward with more money. There are two essential points here to be no- 
ticed. The first is, that it is necessary that the statement published should 
have been known to be false; and next, it may be inferred also to be an 
essential point that the object was to induce fresh subscriptions. But it is 
important to observe that it is not necessary that the deception thus fraudu- 
lently palmed off should have for its object the personal gain of the direct- 
ors: it is no excuse, even though it should be shown that the only object 
was to benefit the cOmpany of which they were directors, by hiding its real 
condition, and by inducing others to put their money into it, with a hope of 
retrieving its shattered fortunes. Moreover, the principle of law thus estab- 
lished carries us still further, and opens up new considerations of risk and 
danger to directors of even a more serious description. The proceedings 
against the directors of the Royal British Bank were of a criminal character. 
In that case it was no doubt necessary to consider the part which each had 
personally played in the extraordinary drama which was commenced on 
the first day the Bank opened its business by prayer, and which was closed 
by the absconding of the manager and directors, to avoid the piteous re- 
criminations of ruined orphans and widows. Personal knowledge and 
participation in the fraudulent representation were necessary for criminal 
conviction and punishment. And Lord Campbell apportioned with a nice 
discrimination the amount of punishment in each case, according to the 
degree of active participation which each was shown to have had; though 
in the adjustment of the different degrees in the sliding scale which he 
adopted, it is difficult to reconcile some of his lordship’s conclusions with 
the principles he laid down. However, the law has been vindicated, and a 
great principle of responsibility has been established; and the public wil 
not begrudge an undue exercise of lenity in particular cases, even though 
they should find it difficult to account for them. 

These, however, are criminal proceedings, demanding therefore a greater 
nicety of discrimination in individual cases, and a clearer proof of personal 
complicity. But let us extend the same principle of responsibility on the 
part of directors to civil actions for damages. If accounts are “ cooked,” 
and false balance-sheets are exhibited, and things made comfortable to 
shareholders by the declaration of a dividend when no profit, or not a suf- 
ficient profit, is made, the liability which the directors may incur towards 
those who on the faith of such accounts are induced to hold their shares, to 
purchase more, or to subscribe more money, is a matter for the most serious 
consideration. If a clear case of misrepresentation were made out against 
a board of directors, if satisfactory proof were given that persons had be- 
lieved in the false account, had acted upon it and invested their money, and 
that heavy loss had been incurred when the truth became known ; if these 
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premises were established before a jury, can any one now doubt that a 
verdict for sufficient damages would be obtained against the directors per- 
sonally who had been thus guilty of duping the public? And in an action 
of this kind, would it be held to be needful to make the same discrimination 
as to the part which each director had taken in the fraud? Would it not 
rather be held that all were equally responsible in a civil action, for acts 
which they permitted to be done in their name, and of which, if they had 
performed the trust which they had voluntarily accepted, unless some spe- 
cial reason could be pleaded for exemption, they ought to have been cogni- 
zant? No doubt there would usually be great difficulty in proving, first, 
that the accounts were really “cooked ” for an object, and next, that the 
directors were aware of it. But on the other hand, it is not uncommon, 
when such tricks are practised, that disputes and quarrels arise, either among 
directors themselves or with their confidential officers, which at any moment 
may expose them to all the risks they have incurred and to their just con- 
sequences. 

But the great and important lesson which all this teaches is, that the 
office of director in public companies is one which involves real trust and 
responsibility ; responsibility as well to the criminal law with suitable pun- 
ishment, as to the civil law with liability for damages. There has been no 
calling in which so much every-day dishonesty has hitherto been covered 
by conventional custom, as in that of the practised—we may say, profes- 
sional—director of public companies; and there is nothing which has so 
much militated against the success of such companies as the fact that they 
are left to the management of men who have no sense of the responsibility 
which they incur, and who possess not one quality for discharging the du- 
ties nominally intrusted to them, though they were ever so conscious of 
their real character. The miserable, wretched pittance of a sovereign for 
each attendance, takes men into the city on a given day in the week, when 
for their convenience several companies meet, to enable the professional di- 
rector to shuffle from one board to another, to earn his sovereign at each, 
to hear the gossip of the day, and te sign an approval of all that the 
secretary or chairman has done since the last meeting. As long as the 
business of public companies is thus left to amateur directors, and to irre- 
sponsible secretaries and officers of the board, it is not reasonable to expect 
that any business involving nice discretion, and the management of intricate 
and extensive details, can be successfully carried on. It is essential in all 
positions that responsibility should rest where power is exercised ; and if 
the new light in which directors of public companies must now be regarded 
shall lead to an entire change in the present system of constituting boards, 
to the appointment of a few competent men, sufficiently paid not only to se- 
cure their entire services, but to hold them reasonably responsible for all 
their acts, the greatest benefit will have been conferred upon that great 
brauch of our commercial enterprise necessarily undertaken by joint-stock 
companies. 

One word as to the directors of the Royal British Bank, who are now 
undergoing the well merited sentence passed upon them. If their case 
appears in any way a hard one, it is certainly not that they are entitled, 
asbtractedly, to any commiseration. But they will probably feel some diffi- 
culty iv reconciling to themselves the justice of their being singled out for 
retribution. When the late Attorney-General was asked in the House of 
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Commons whether he intended to proceed with the prosecution of these 

rsons, he replied that his only doubt was whether he should not extend 
it to other bodies of directors ; and with such facts as have come to light in 
connection with the management of the Northumberland District Bank and 
others before the country, the doubt expressed by Sir Richard Bethell will 
be extensively entertained. It is in every way discreditable to the bank- 
ruptcy law of a country like England, that it is possible for such concerns 
to be wound up almost in secret, and without any public investigation into 
the conduct of men who are as much open to suspicion and censure as were 
the directors of the Royal British Bank. If that bank had only been able 
to go on until the commercial crisis, and had then fallen amid the general 
storm, there would have been as little chance of the trial and punishment 
of the directors, as there now is of many who are as well deserving of both. 
But let those who are responsible for the administration of the law bear in 
mind that there is nothing so detrimental to its efficacy as uncertainty, and 
nothing that so much detracts from the wholesome consequences of punish- 
ment as the belief that many men have been guilty of the same acts with 
impunity, though they have been equally notorious and equally disastrous. 


A LOAN AND RELIEF COMPANY. 


A Bill was in February last before the Legislature of this State for the 
incorporation of a Loan and Relief Company, which is timely, and demands 
at least passing attention. The past winter has brought a rich harvest to 
the pawnbrokers, the commercial calamities of the preceding autumn hav- 
ing caused such an increased demand for small loans on the security of 
personal property, as to induce many persons to enter the business, at least 
for the time being. Some pawnbrokers early in the winter decline] to 
make loans of larger sums than two or three dollars ; being able to put out 
all their available capital in such small issues, and upon security worth, 
under any circumstances, five or six times the amount loaned, with the 
probability that the borrower would never appear to claim the pledge. 
Of the property thus pawned it is safe to assume that seventy-five per cent. 
is utterly lost to the pawner ; for although the law requires that the surplus 
over and above the amount loaned with interest, derived from the sale of 
the pledge shall be returned to the borrower, it is notoriously true that in 
nine cases of ten, if not ninety-nine in a bundred, this is not done. For 
this failure of the beneficial provision of the law for the borrower, the pawn- 
broker is too often responsible; but in some cases, he is not. In the 
numberless instances, however, and for the nameless contrivances, by 
which the borrower is compelled in fact, though not in terms, to pay more 
than the legal rate of twenty-five per cent., the pawnbrokers are, ot course, 
alone culpable; and the knowledge of the various kinds of oppression to 
which those who are driven by the sharp edge of poverty into the door 
over which hang the three gilded balls of Lombardy, has caused many ef- 
forts to be made for the control, and some for the entire suppression of 
this species of money-lending. 


ree, 
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The latter—the suppression—is entirely unpracticable and even unde- 
sirable. The earliest records of the race show evidences that in the very 
dawn of history men pledged the garments from their backs for where- 
withal to buy food for their stomachs, and the Mosaic law, amid all its rig- 
ors, had provisions which sought to mitigate the hard lot of those who 
were thus driven to part with one necessary of life in order to obtain an- 
other, not more needful but more immediately pressing. It is in the last 
degree unreasonable to suppose that those who have property of any kind 
upon the pledge of which they can obtain money, will be reduced to pinch- 
ing poverty without attempting to meet their more pressing wants in this 
way. If they could be prevented from doing so, they would be wronged 
in amanner the nature of which is too obvious to need or to bear explana- 
tion. The man who lends another money upon security under such cir- 
cumstances, confers a benefit, although his motive is solely the hope of 
profit. An attempt to suppress licensed pawnbroking would merely drive 
the impoverished borrower to entirely irresponsible individuals who would 
be guided in their extortions only by the extremity of his need ; the more 
abject his necessity, the more exorbitant would be their demands. Hence 
it is that in all civilized countries the government in some manner steps in 
between the borrower and the lender upon personal property, for the pro- 
tection of the one by restraint upon the other. And these restraints must, 
for the lender’s sake, not be made too rigid, except in regard to the protec- 
tion of the property pledged and the pursuit of stolen goods, because in 
the end it is upon the lender himself, that all the difficulties and disabilities 
are visited, in the shape of interest upon interest, or loans very dispropor- 
tioned to the value of the property pledged, by which the pawubroker 
seeks to indemnify himself for the restrictions to which he is subjected. 

In various foreign countries the government not only steps in between 
the pawner and the pawnee, by requiring the latter to obtain a license 
and submit to- certain regulations established by law, but there are estab- 
lishments, called in Italy Monte di Pieta, and in France Mont de Piété, 
created by the government itself, which in some cases have the entire mo- 
nopoly of the business of making loans upon personal property. The ope- 
ration of these establishments is on the whole very beneficiel. The Mont 
de Piélé in Paris is compelled to loan two-thirds the appraised value of 
property not gold or silver, and four-fifths the value of that. The rate of 
interest is twelve per cent. a-year. It has usually from six to seven hun- 
dred thousand articles, worth about two millions five hundred dcllars, 
pledged. The expense of conducting it, though it is economically man- 
aged, is such that a loan of three francs, the lowest which is made—never 
pays its expenses, and the profits are derived only from loans of five franes 
and upwards. The advantages which this institution affords to the poor 
over the system of pawnbroking in vogue with us, are the low rate of in- 
terest, especially upon smal] loans, and the certainty from the standing of 
the institution that no extortion, direct or indirect, will be practised ; while 
the public generaily derive from its operations and the rigid supervision to 
which it is subjected, a degree of protection against thieves quite un- 
known to us. 

A government institution like the Mont de Piété we cannot expect to 
have; it would be entirely foreign to our habits ani tastes, even if it were 
constitutional. But if we can induce men of well-known respectability 
and sufficient means to enter upon this business of money-lending, under 
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proper restraint, it would be greatly to the advantage of borrowers and the 
public. What are the provisions of the bill now before the Legislature we 
do not know ; but such a company as it proposes to incorporate should be 
under the management of honest and capable men; the rate of interest 
which it is allowed to charge should be considerably less than that 
charged by the pawnbrokers—say fourteen or fifteen per cent. as we have 
seen, in the case of the Parisian Mont de Piété, that twelve is insufficient to 
make loans of fifty cents profitable, and a great proportion of the loans here 
would be less than that; it should be responsible in the case of fire, which 
our pawnbrokers are not; and its books and affairs should be at any and 
all times subject to examination by some officer designated by the Legisla- 
ture, to whom or to the Legislature itself a yearly report of its business 
should be made. Such an institution could not fail to exert a benign in- 
fluence in any large city; while its stock would be eagerly sought for the 
purposes of profitable investment. 

The New York Legislature refused to amend or remove the Usury 
Laws from the Statute Book, but they adopted without knowing it, the 
initiatory step in such reform, by chartering a Company authorized to loan 
money at 15 per cent. interest !! Why a select body of people should be 
allowed to charge from 9 to 15 percent. and all others seven per cent. asa 
maximum, is an inconsistency, to say the least. The first two sections of 
the new law provide as follows : 

Section 1. That Anthony J. Bleecker, James S. Sluyter, A. M. C. 
Smith, Simeon Draper, Patrick G. Maloney, Nathaniel M. Freeman, Wil- 
liam H. Michaels, David M. Talmadge, O.S. X. Peck, Amaziah D. Barker, 
Augustus G. Seaman, and their associates, shall be and are hereby consti- 
tuted a body, corporate and politic, by thename and style of the “ People’s 
Loan and Relief Company,” and by that name shall have perpetual succes- 
sion, and may sue or be sued in any court whatsoever, and whose opera- 
tions of business shall be confined to the City and County of New York. 

Sec. 2. The corporation hereby created, in addition to the powers con- 
ferred by law upon corporations, shal] have the power to loan money in any 
sum, on a pledge of personal property, and to charge interest thereon at 
the rate of 15 per cent. per annum on all sums under $50, and not exceed- 
ing $100, 12} per cent, and beyond this amount, 9 per cent. per annum, 
and may receive money on deposit, not allowing over 7 per cent. per 
annum, and to each depositor shall be furnished a pass-book or certificate 
of the name of the depositor, and the amount of the deposit, the time of 
the loan, and the rate of interest agreed to be paid by the Company, a 
copy of which shall be entered in the books of the Company. 

The “ People’s Loan and Relief Company,” may, if properly managed, 
be a public benefit—although no capital is authorized or contemplated ; 
but if they can borrow at 6 or 7, and lend at 9 to 15, the margin is a hand- 
some one. The Company may indeed prove a benefit as a sort of “ Mont 
de Piété,” of which severa) exist in Paris, Dublin, and other cities, where 
respectable parties may receive loans on the pledge of personal property, 
at moderate rates of interest. We speak of the new law of this State, as 
a wise one, but certainly invidious in its distinctions from other chartered 
concerns. 


Since the preceding remarks were penned, the Legislature has acted upon the bill 
proposed ; and books of subscription are now opened at the office, No. 7, Broad st. 
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COMMERCIAL BANK OF CANADA, 


GENERAL STaTEMENT AS ON 12TH JUNE, 1858, 


LIABILITIES. 
Capital Stock paid up— : 

Canada Register $2,741,500 
London Register 1,038,500 $3,780,000 00 £945,000 0 
Bank Notes in circulation 1,174,112 00 293,528 0 
Dividend No. 50, 4 per cent. payable 1st July 151,200 00 37,800 0 
Former Dividends unclaimed 7,289 09 1,822 5 
Balances due to other Banks and Foreign Agents, 149,220 28 37,305 5 
Reserve Fund 600,000 00 0 
Profit and Loss Account... ieee 44,551 64 3 
i 1,189,612 87 4 


$7,095,985 88 £1,773,996 9 5 
ASSETS. 


Gold, Silver, and Copper Coins in vaults. $496,913 15 £124,235 15 
Notes and Checks of other Banks 128,613 15 82,153 5 
Government Securities 400,000 00 100,000 0 
Balances due by other Banks and Foreign Agents. 129,843 22 32,460 16 
Real Estate 167,099 08 41,774 15 
Notes Discounted and all other Debts due to the 

Bank not included under the foregoing heads... 5,773,487 28 1,443,371 16 


— —- —_ ————— 
— 


$7,095,985 88 £1,773,996 9 5 
C. S. Ross, Cashier. 
Commercial Bank of Canada, Kingston, 12th June, 1858. 


The Annual General Meeting of the Shareholders of the Commercial 
Bank of Canada, was held at the Bank, in Kingston, on Friday, the 25th 
day of June, 1858, in conformity with the Charter. The meeting having 
been organized by the appointment of Thos. Kirkpatrick, Esq., as Chair- 
man, the Hon. John Hamilton, President of the Buard of Directors for the 
past year, submitted the General Statement of the affairs of the Bank on 
12th June, 1858, and thereafter read the following y 


REPORT. 


Mr. CHAIRMAN AND GENTLEMEN: 
I beg to submit to the meeting a copy of the General Statement of the 
affairs of the Bank, as on 12th inst. 


The profits, after deduction of expenses of manage- 
ment, have been - $410,881 79 £102,720 


Of this amount there has been appropriated to Divi- 

dend No. 49, in January last, 4 per cent $149,013 22 £37,253 
Dividend No. 50, payable Ist July, 4 per cent......... 151,200 00 37,800 
Government tax on circulation 5,425 25 1,356 
Annual reduction of Real Estate Account.........0++0. - 8,000 00 2,000 


$313,638 47 £78,409 12 
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leaving a balance of $97,243 32 (£24,310 16 7). Of this sum $52,691 68 
(£13,172 18 5), has been applied in writing off, and providing for, prob- 
able bad and doubtful debts, and the balance, $44, 551 64 (£11,137 18 3) 
remains at credit of Profit and Loss Account.. In explanation of this result, 
and of the business of the Bank for the past year, the Directors consider it 
necessary, particularly for the information of Shareholders resident in Europe, 
to remark upon the general commerce of the Province, as it affected the 
Bank during the period named. 

In the report of last year, allusion was made to the position of money 
matters at that time, which in the opinion of the Directors, called for in- 
creased watchfulness in the management of the Bank. The precautionary 
measures previously adopted, were subsequently continued, and the crisis of 
last autumn, from its extent and severity, showed how necessary the precau- 
tion had been, and that it was fortunate the expansion of business generally 
for several years before, had not led the Directors to deviate from the set- 
tled policy of the Institution. When the monetary revulsion of October 
last reached Canada, the Directors took immediate steps for meeting all 
probable demands, and for keeping the Bank in that position towards its 
customers and to the public, which it has always occupied. In concert with 
other Institutions, a course of action was determined upon and carried out, 
the leading points of which were, maintaining Canadian bank credit, and 
affording all practicable facilities to customers whose business was sound. 
These objects have been fully carried out, on the part of this Bank, without 
interruption, and it is matter for just congratulation, that the high standing 
of the Banks in Canada has been maintained, without any undue pressure 

upon the public. As regards the regular customers of the Bank, it is grati- 
fying to know that the policy adopted by the Directors, and the facilities 
given, have been appreciated in almost all cases; and the Directors have 
further to state, as the result of their experience, that not one customer who 
had been doing a sound business, has suspended payment. To the public 
also, the duties of the Bank have been fulfilled, as has been shown by the 
returns in Gazette. The total contraction of advances during the past year 
has been comparatively inconsiderable, while of the reduction made, the 
greater purt arose from pavment of a debt by a public Company. 

It was not however to be expected, that a general and very severe crisis, 
extending over so wide a field, could pass without an important contraction 
of business transactions, and consequently of usual profits. Fortunately, 
the connection of the Bank, which is chiefly in Upper Canada, has been for 

fars of such a sound character, that the losses during the past year have 
been cmparatively unimportant. There has been no large loss, while of 
what 's occurred, the greater part arose from the purchase of Sterling 
Billo. Lower Canada, drawn against shipments of produce, and generally 

evered by shipping documents, whieh Bills, the drawees in Britain refused 

+ accept, “although they had ordered the purchases, or were unable to pay 
Avhen they did accept, from the general depression of trade. Of debts 
charged to Profi: and Loss Account, we hope part may yet be recovered ; 
but even should these expectations not be realized, it is satisfactory to think 
that looking to the extent of the business of the Bank, and the severity of 
the crisis, the losses have not been greater than the amount stated, and that 
after paying usual Dividends, a cousiderable sum remains at credit of Profit 
and Loss Account. 

The deposits in all the Banks in Canada, not bearing interest, consist 
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chiefly of the daily balances at credit of customers. In common with what 
has been the experience of every other Bank, but not in a greater compar- 
ative proportion, the contraction of business has been naturally followed by 
a diminution of deposits and of circulation. It could not be otherwise in 
such a period. But while these periodical commercial crises thus cause 
contractions, it is beyond question that they make general business more 
healthy afterwards, and as has been well said, the advance made by the 
Province during the past ten years, is by no means lost. On the contrary 
all the material improvements remain, and with reviving trade, which may 
be confidently looked for if there is an average harvest, they will prove the 
basis of a steady and increasing prosperity, in which the Bank cannot fail 
to participate. The manner in which engagements have been generally met 
by the mercantile community, has been highly creditable, when the scarcity 
of money is taken into account. In common with all who have regard for 
the commercial character of Canada, the Directors condemn, as strongly as 
any one can do, the system of preferential assignments resortéd to by some 
dishonest debtors, and they would advocate such a change of the laws as 
would render a preference impossible, but it would be clearly unjust that 
the acts of a few fraudulent men should be held to represent those of the 
mercantile community of Upper Canada, whose business, in the experience 
of the Directors, has been proved to be generally sound. 

The Directors have further to inform the Shareholders, that when ap- 
prised of the suspension of the Western Bank of Scotland, formerly the 
Agents in Glasgow, the correspondents of the Bank in London and Edin- 
burgh at once protected the bills drawn on the Western Bank, so that not 
one was returned, nor was any inconvenience experienced by the holders. 
Remittances to cover these advances on the part of the London Joint Stock 
Bank and Commercial Bank of Scotland, were of course promptly made; 
and through bills held in Canada for collection on account of the Western 
Bank, and other items, the balance at our cre: it with that Institution at the 
time of its suspension, was liquidated, and the account closed in a few months, 
The relations of the Bank with its foreign correspondents, are, if possible, 
more satisfactory than ever. The utmost attention to our interests has been 
shown by them, which the Directors have pleasure in thus publicly ac- 
knowledging. In explanation of the change in form of the General State- 
ment, the Directors have to inform distant Shareholders, that in concert 
with the Government, and with the other Banks, the decimal currency was 
adopted in January last, and has been found to answer all the expectations 
formed of the practical utility of the system. What is now required is a 
suitable silver coinage, and this want it is understood will be supplied 
within afew months. It is due to the Managers of all the Branches to 
state, that the Cashier has reported to the Directors, their very zealous at- 
tention to duty, and his appreciation of bow efficiently they have co-oper- 
ated with him in conducting the business of the Bank. 

Joun Hamitrton, President. 


The following gentlemen were elected on the 25th June, Directors for 
the ensuing year: 


Josern Bruce, Esq.; Arcup. H. Camppext, Esq.; Hon. Jonn Ham- 
1110N; James Henperson, Esq.; Lurner H. Hoxton, Esq.; Hon. Joum 
A. Macvonatp; Arcup. Jonny Macpone.1, Esq.; Dovciass Prentiss, 


Esq.; Tuomas W. Rosison, Esq.; Maxweit W. Srranae, Esq. 
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BANKING LAWS OF THE STATE OF NEW YORK. 


L Insotvency or Moyerep Corporations, p. 506.—II. Execrions or Dr1recrors, 

. 8.—III. Norartes Pustic, p. 114.—IV. Priviecs or Corporations, p. 114.— 

. Unavtuorizep BANkING, p. 115.—VI. Promissory Nores anp Bitts or Ex- 

CHANGE, p. 117,—VII. Interest, p. 120.—VIIL Insuncrion, p. 122.—IX. Pro- 
CEEDINGS AGAINST CoRPORATIONS, p. 123.—X. Foraery, p. 124. 


L—Regulations to prevent the Insolvency of Moneyed Corporations, and 
to secure the Rights of their Creditors and Stockholders. 


I. It shall not be lawful for the directors of any moneyed corporation, 

1st. To make dividends, except from the surplus profits, arising from 
the business of the corporation. 

2d. To divide, withdraw, or in any manner pay to the stockholders, or 
any of them, any part of the capital stock of the corporation; or to reduce 
such capital stock, without the consent of the legislature : 

3d. To discount or receive any note or other evidence of debt, in pay- 
ment of any instalment actually called in and required to be paid, or with 
the intent of providing the means of making such payment: 

4th. To receive or discount any note or other evidence of debt, with 
the intent of enabling any stockholder to withdraw any part of the money 
paid in by him, on his stock: 

5th. To apply any portion of the funds of their corporation except sur- 
plus profits, directly or indirectly to the purchase of shares of its own stock: 

6th. To receive any such shares in payment or satisfaction of any debt 
due to their corporation, except as hereinafter provided : 

7th. To receive from any other stock corporation, in exchange for the 
shares, notes, bonds, or other evidences of debt of their own company, shares 
of the capital stock of such other corporations, or notes, bonds, or other 
evidences of debt, issued by such other corporation : 

8th. To make any loans or discounts, if the corporation have banking 
powers, by which the whole amount of the loans and discounts of the com- 
pany shall be made to exceed three times its capital stock, then paid in, 
and actually possessed : 

9th. To make any loans or discounts to the directors of such corporation, 
or upon paper upon which such directors, or any of them, shall be responsible, 
to an amount exceeding in the aggregate, one-third of the capital stock of 
such corporation, actually paid in and possessed; but no securities taken 
for any such loan or discount, shall be held invalid. 

II. In the calculation of the profits of any moneyed corporation, previous 
to a dividend, interest then unpaid, although due, or accrued, on debts 
owing to the company, shall not be included. ; 

III. In order to ascertain the surplus profits, from which alone a dividend 
ean be made, there shall be charged in the account of profit and loss, and 
deducted from the actual profits, 

1st. All the expenses paid or incurred, both ordinary and extraordinary, 
attending the management of the affairs, and the transaction of the busi- 
ness of the company : 
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2d. The interest paid, or then due, or accrued, on debts owing by the 
company : 

3d. All losses sustained by the company; and in the computation of 
such losses, all debts owing to the company, shall be included, which shall 
have remained due, without prosecution, and no interest having been paid 
thereon for more than one year; or on which judgments shall have been 
recovered, that shall have remained for more than two years unsatisfied, and 
on which no interest shall have been paid during that period. 

4th. When any losses shall be sustained by any such corporation, that 
shall exceed its undivided profits, then reaiized and possessed, they shall be 
charged as a reduction of the capital stock of the company, and no divi- 
dends shall thereafter be made on the shares of such stock, until the deficit 
of capital so created, shall be made good, either by the recovery of the 
moneys charged as lost, or from the subsequently accruing profits of the 
company. 

5th. If from the occurrence of losses charged, or proper to be charged, 
as a reduction of its capital stock, the whole amount of the loans and dis- 
counts made by any corporation having banking powers, shall exceed three 
times the amount to which its capital paid in, is, or ought to be reduced, 
it shall be the duty of the directors of such corporation, to call in and cause 
to be paid, without delay, such a portion of such loans, as shall reduce their 
whole amount within the limits before prescribed. 

6th. If any shares of its own capital stock shall be hypothecated or 
pledged to any moneyed corporation, and the debt which they shall be in- 
tended to secure, shall not be paid when due, it shall be the duty of the 
directors of the company, within sixty days thereafter, to cause such shares 
to be sold; and if within that period, such shares shall not be sold, and 
the debt shall remain unsatisfied, the shares shall be charged at the amount 
actually paid thereon, as a reduction of the capital stock of the company, 
aud no dividends shall thereafter be made until the deficit so created, be 
made good from the subsequently accruing profits of the company. 

7th. No conveyance, assignment, or transfer of any effects, for the use, 
benefit or security of any such corporation shall be valid in law, unless it 
be made to the corporation directly and by name; but the provisions of 
this section shall not be construed to apply to a conveyance or assign- 
ment for the benefit of creditors, in which such corporation shall be in- 
cluded, or to a conveyance or assignment of the effects of a debtor under 
the laws of this State, or of any other State or country. 

8th. No conveyance, assignment or transfer, not authorized by a pre- 
vious resolution of its board of directors, shall be made by any such cor- 
poration of any of its real estate, or of any of its effects, exceeding the value 
of one thousand dollars; but this section shall not apply to the issuing of 
promissory notes, or other evidences of debt, by the officers of the company 
in the transaction of its ordinary business, nor to payments in specie or other 
current money, or in bank bills, made by such officers; nor shall it be con- 
strued to render void any conveyance, assignment or transfer, in the hands 
of a purchaser for a valuable consideration, and without notice. 

9th. No such conveyance, assignment or transfer, nor any payment 
made, judgment sutfered, lien created, or security given, by any suc! cor- 
poration when insolvent, or in contemplation of insolvency, with the intent 
of giving a preference to any particular creditor over other creditors of the 
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company, shall be valid in law; and every person receiving, by means of any 
such conveyance, assignment, transfer, lien, security or payment, any of 
the effects of the corporation, shall be bound to account therefor to its cred- 
itors or stockholders, or their trustees, as the case shall require. 

10th. Every director who shall violate or be concerned in violating any 
provision, in the preceding sections of this article contained, shall be liable 
personally to the creditors and stockholders respectively, of the corporation 
of which he shall be a director, to the full extent of any loss they may re- 
spectively sustain from such violation. 

11th. Every director guilty of such violation, whether a loss shall or 
shall not result, shall be deemed guilty of misdemeanor punishable by fine 
or imprisonment, or both, in the discretion of the court by which he shall 
be tried. 

12th. Every director shall be deemed to possess such a knowledge of 
the affairs of his corporation, as to enable him to determine whether any 
act, proceeding, or omission, of its directors, is a violation of the foregoing 
provisions of this article; and every director who shall be present at a 
meeting of the directors, where such a violation shall happen, shall be 
deemed to have concurred therein, unless he shall, at the time, cause, or in 
writing require, his dissent therefrom, to be entered at large, in the minutes 
of the directors. 

13th. Every director not present at a meeting where such a violation 
shall happen, shall nevertheless be deemed to have concurred therein, if the 
facts constituting such violation appear on the books of the company, and 
he remain a director of the same company for six months thereafter, and do 
not, within that time, cause, or in writing require, his dissent from such 
illegal proceeding, to be entered at large in the minutes of the directors, 

14th. Every insolvency of a moneyed corporation shall be deemed fraud- 
ulent, unless its affairs shall appear, upon investigation, to have been fairly 
and legally administered, and generally, with the same care and diligence, 
that agents, receiving a compensation for their services, are bound, by law, 
to observe; and it shall be incumbent on the directors and stockholders of 
7 such insolvent corporation, to repel, by proof, the presumption of 

aud. 

15th. In every case of a fraudulent insolvency, the directors of the in- 
solvent company, by whose acts or omissions the insolvency was wholly or 
in part, occasioned, and whether then in office or not, shall each be liable 
to the stockholders and creditors of the company, for his proportional share 
of their respective losses; the proportion to be ascertained by dividing the 
whole loss amongst the whole number of directors liable for its reimburse- 
ment; but this section shall not be construed to diminish the liability of 
directors, as before declared, who shall have violated, or have been concerned 
in violating, the provisions of this article. 

16th. If the moneys remaining due to the creditors of a corporation, 
whose insolvency shall be adjudged fraudulent, after the distribution of its 
effects, shall not be collected, in whole or in part, from the directors liable 
for their reimbursement, the deficiency shall be made good, by the contri- 
bution of the stockholders of the company; the whole amount of the defi- 
ciency shall be assessed on the whole number of shares of the capital stock, 
and the sum necessary to be paid on each share, shall be then ascertained, 
and each stockholder shall be liable for the sum assessed on the number of 
shares held by him, not exceeding the nominal amount of such shares, in 
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addition to the sums paid, or which he may be liable to pay on account of 
those shares. 

17th. If the amount assessed on the shares of any stockholder, under 
the provisions of the last section, shall not be collected from such stock- 
holder, by reason of his insolvency, or his absence from this State, the sum 
remaining due on such assessment, shall be recoverable against the person 
from whom the delinquent stockholder, at any time within six months pre- 
vious to the insolvency of the company, shall have received a transfer of the 
shares, or any portion of the shares then held by him; and every person 
having made such transfer, shall be liable in the same manner, and for the 
same proportion that he would have been liable, had he continued to hold 
the shares so transferred. 

18th. The term “ stockholders,” as used in the preceding sections of 
this title, from the fourteenth section inclusive, shall extend to every equita- 
ble owner of stock, appearing on the books of an insolvent company, in the 
name of another person, and to every person who shall have advanced the 
instalments, or purchase money, of any shares of stock, standing in the 
name of any of his children, under the age of twenty-one years; but no 
person holding stock, as an executor or administrator, or as a guardian or 
trustee, appointed by a last will or testament, or by a court of competent 
authority, and no legal or equitable owner of stock, under the age of twenty- 
one years, shall be individually responsible on account of the shares so 
held. 

19th. It shall be the duty of every moneyed corporation hereafter created, 
on tLe first of January after its incorporation, and annually on the same day 
thereafter, to make out and transmit to the comptroller, in the form pre- 
scribed by him, a full statement of its affairs, verified by the oaths of its 
president and cashier, or treasury or secretary. 

2Cth. Each statement so transmitted shall contain,* 

(1.) The amount of the capital stock of the corporation, paid in, or 
invested according to the provisions of its charter, and the amount of such 
stock as then possessed: (2.) The value of the real estate of the corpora- 
tion, specifying what portion thereof is occupied by the company as neces- 
sary to the transaction of its business: (3.) The shares of stock held by 
such corporation, whether absolutely or as collateral security, specifying 
each kind and description of stock, and the number and value of the shares 
of each: (4.) The debts owing to the corporation, specifying such as are 
owing from other moneyed corporations, the names of such corporations, 
and the amount due from each ; and also specifying the amount secured by 
bond and mortgage or judgment, the amount which, according to the provi- 
sions of this article, ought to be included in the computation of losses, and 
the total amount of such debts then collectible: (5.) The amount of debts 
owing by the corporation, specifying such as are payable on demand, and 
such as are due to other moneyed corporations, the names of such corpora- 
tions, and the amount due to each: (6.) The amount of the claims against 
the corporation not acknowledged by it as debts: (7.) The amount for 
which the corporation is bound as surety, or for which it may become liable 
on the happening of contingent events, whether upon policies of insurance 


* Superseded as to Banks by the General Banking Law.—Ep. B. M. 
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or otherwise: and, (8.) If the statement be from a corporation having 
banking powers the amount of its notes or bills then in circulation, of its 
loans and discounts, and of specie on hand: 

21st. Each statement subsequent to the first so transmitted shall also 
contain, 

(1.) The amount of the losses of the corporation charged, specifying 
whether charged on its capital or profits, since its last preceding statement, 
and of its dividends declared and made during the same period : 

(2.) The average amount for each month, during the preceding year, 
of the debts due to and from the corporation: and, 

(3.) If the statement be from a corporation having banking powers, the 
amount on the first day of July of the same year of its notes or bills in cir- 
culation, of its loans and discounts, and of its specie on hand. 

22d. Every corporation that shall neglect to make out and transmit the 
statement required, for one month beyond the period when by law it ought 
to be made, may be proceeded against, and dissolved as an insolvent cor- 
poration. 

23d. It shall be the duty of the comptroller to enter every such state- 
ment received by him, in a book to be provided by him for that purpose, 
and which shall at all times, during office hours, be open to public inspec- 
tion. 

24th. If it shall appear to the comptroller from any statements received 
by him, that the provisions of its charter, or of this title, have been violated 
by any corporation, or that there is reason to apprehend, that any corpora- 
tion is, or will become insolvent, it shall be his duty to report the facts, 
together with his opinion thereon, without delay, to the legislature. 

25th. It shall be the duty of the comptroller, to prepare forms of the 
statements above prescribed, and to transmit a copy thereof, together with 
such instructions as he may deem necessary, to every corporation which is 
or shall be bound to furnish such statements under the provisions of this 
title. 

26th. No corporation having banking powers, shall issue for circulation, 
any bili or promissory note, of a less denomination than one dollar. 

27th. No corporation having banking powers, and none of its directors, 
officers, agents or servants shall, directly or indirectly, purchase, or be in- 
terested in the purchase of any promissory note, or other evidence of debt, 
issued by such corporation, for a less sum than shall appear on the face 
thereof to be then due; and every person violating the provisions of this 
section shall forfeit three times the nominal amount of the note, or other 
evidence of debt, so purchased. 

28th. No president, director, cashier, clerk or agent, of any corporation 
having banking powers, and no person in any way interested or concerned, 
in the management of the affairs of any such corporation, shall discount, or 
directly or indirectly make any loan, upon any note or other evidence of 
debt, which he shall know to have been offered for discount to the directors, 
or any officer of such corporation, and to have been refused; and every 
person violating the provisions of this section, shall, for each offence, forfeit 
twice the amount of the loan which he shall have made. 

29th. No moneyed corporation, to which a charter shall hereafter be 
granted, shall commence the business for which it shall be incorporated, 
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until its president and cashier, or treasurer, or secretary, or its two princi- 
pal officers, by whatever name they may be described, shall have made and 
subscribed an aflidavit, stating that the whole of the capital stock of such 
corporation, or such portion thereof as, by its charter, shall be required to 
be paid or secured before the commencement of its operations, has been 
actually paid, or secured to be paid, according to the provisions of its char- 
ter. 

30th. Every such affidavit, if made in a city, shall be made before the 
mayor or recorder of such city, and if made in a county, before the first 
judge of the county, or any master in chancery therein, and shall be filed 
in the clerk’s office of the city and county, or of the county in which it 
shall be taken, 


31st. The charter of every such corporation shall be void, if the affidavit 
above required, shall not be duly made and filed, within one year from the 
time such charter shall be granted. 


32d. Any of the banks of this state which shall have omitted to file with 
the clerk of the county in which such bank is located, the affidavit required 
by sections twenty-nine and thirty of chapter eighteen of title second of 
the first part of the Revised Statutes, and which shall have filed with the 
comptreller of this State an affidavit, stating that the whole of the capital 
stock of such bank has heen paid in, are hereby authorized, within sixty 
days from the passage of this act, to file with the clerk of such county, a 
certified copy of the affidavit so filed with the comptroller, which shall have 
the same force and effect as if the provisions of said sections of the Revised 
Statutes had been strictly complied with by such bank. 


33d. Every note, bill, or other evidence of debt, purporting to be a bank 
note, issued or to be issued by any incorporated banking institution of this 
State, shall, after the passage of this act, be deemed and taken to be pay- 
able at the banking house of such incorporated banking institution, any 
law or usage to the contrary hereof notwithstanding. 


II.— Concerning the Election of Directors of Moneyed Corporations. 


34th. At every election for directors in any moneyed corporation, three 
persons shall be chosen by the persons entitled to vote for directors, as 
inspectors at the next succeeding election, whose duty it shall be to act as 
such, and any two of whom shall be competent to act. Each acting in- 
spector shall be entitled to a reasonable compensation for his services, to be 
paid by the corporation for which he is chosen. 


35th. The directors of the corporation shall supply any vacancy, that may 
occur by the death or removal from the city or county where the corpora- 
tion shall be situated, of any such inspector, or by his refusal to serve, or 
neglect to attend on the day of election. 


36th. No person shall be chosen or appointed an inspector of an election 
of directors in a corporation of which he shall be a director or officer. 

37th. Every such inspector before he shall enter on the duties of his office, 
shall take and subscribe the following oath before any officer authorized by 
law to administer oaths: “I do solemnly swear that I will execute the 
duties of an inspector of the election now to be held, with strict impartiali 
ty, and according to the best of my ability.” 
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38th. At every election of directors, the transfer books of the corporation 
shall be produced to test the qualifications of the voters; and no persons 
shall be admitted to vote directly, or by proxy, except those in whose 
names the shares of the stock of the corporation shall stand on such books, 
and shall have so stood, for at least thirty days previous to the election. 

39th. No person shall be admitted to vote on any shares of stock, be- 
longing, or hypothecated, to the corporation in which the election is held, 
nor shall any person be admitted to vote on any shares of stock, which 
shall then be hypothecated or pledged, as a collateral security, to any other 
person or company. 

40th. No person shall be admitted to vote on any shares, which shall 
have been transferred to him, for the sole purpose of enabling him to vote 
thereon at the election then to be held; nor upon any shares, which he 
shall have previously contracted to sell, or transfer after the election, upon 
any condition, agreement or understanding, in relation to his manner of 
voting at such election. 

41st. Every person offering to vote, may be challenged by any other per- 
son authorized to vote at the same election ; and to every person so challeng- 
ed, one of the inspectors shall administer the following oath: “You do 
swear, (or affirm as the case may be,) that the shares on which you now 
offer to vote do not belong, and are not hypothecated to the (naming the 
corporation for which the election is held,) and that they are not hypothe- 
cated cr pledged to any other corporation or person whatever; that such 
shares have not been transferred to you for the purpose of enabling you to 
vote thereon at this election, and that you have not contracted to sell or 
transfer them, upon any condition, agreement or understanding, in relation 
to your manner of voting at this election.” [It shall be lawful for any 
married woman, being a stockholder or member of any bank, insurance 
company, (other than mutual fire insurance companies,) manufacturing 
company, or other institution incorporated under the laws of this State, to 
vote at any election for directors or trustees by proxy or otherwise, in such 
company of which she may be a stockholder or member. 1851, ch. 321.] 

42d. No person shall be permitted to vote upon the proxy of a stock- 
holder, unless he shall produce, annexed to his proxy, an affidavit of such 
stockholder, stating the same facts to which the oath of such stockholder 
might have been required, upon a challenge, had he offered to vote in per- 
son on the shares mentioned in the proxy. 

43d. If any person offering to vote upon a proxy, shall be challenged by 
an elector, he shall be required to take the following oath, to be adminis- 
tered to him by one of the inspectors: “You do swear (or affirm), that 
the facts stated in the affidavit annexed to the proxy, upon which you now 
vote, are true according to your belief, and that you have made no con- 
tract or agreement whatever for the purchase or transfer of the shares, or 
any portion of the shares, mentioned in such proxy.” 

44th. If any person duly challenged shail refuse to take the proper oath, 
his vote shall be rejected, and shall not be afterwards received at the same 
election ; if he shall take the oath, his vote shall be received. 


45th. If an election for directors in any such corporation, shall not be 
held on the day appointed by law, it shall be the duty of the directors to 
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notify, and cause such election to be held within sixty days after the day 
so appointed ; and on the day so notified, no persons shall be admitted to 
vote, except those who would have been entitled, had the election taken 
place on the day when by law it ought to have been held. 

46. No by-law of any such corporation, regulating the election of its 
directors, shall be valid, unless it shall be made at least sixty-days before 
the day appointed by law for the election to be held, and shall have been 
published for at least two weeks in succession, immediately following its 
enactment, in some newspaper in the city or county where the corporation 
is situated. 

47. Every such corporation shall keep a book, in which the transfer of 
shares of its stock shall be registered; and another book containing the 
names of its stockholders; which books shall at all times during the usual 
hours of transacting business, for thirty days previous to an election of di- 
rectors, be opened to the examination of the stockholders. 

48. If any officer having charge of such books, shall, upon the demand 
of a stockholder, refuse or neglect to exhibit and submit them to examina- 
iy he shall for each offence forfeit the sum of two hundred and fifty dol- 
ars. 

49. If any person shall conceive himself aggrieved by an election, or 
any proceeding concerning an election of directors or officers in any such 
corporation, he may apply to the supreme court for redress, giving a rea- 
sonable notice of his intended application to the party to be affected thereby. 

50. It shall be the duty of the supreme court, upon such application, to 
proceed forthwith in a summary way, to hear the proofs and allegations of 
the parties, or otherwise to inquire into the causes of complaint, and 
thereupon to make such order, and grant such relief, as the circumstances 
and justice of the case shall seem to require. If the election complained 

_of shall be set aside, the supreme court may order a new election at such 
time and place as they shall appoint. 

51. The supreme court, if they cannot otherwise arrive at a satisfactory 
result, may order an issue between the parties to be made up in such man- 
ner and form, and to be tried in such court as they shall select; or may 
permit or direct the attorney-general to file an information, in the nature of 
@ quo warranto, if the case be one in which that proceeding would be com- 
petent and effectual. 

52. If any such issue shall be ordered, or information permitted or di- 
rected to be filed, it shall be the duty of the supreme court to make such 
further orders in relation to the time and mode of pleading, the examina- 
tion of witnesses or the parties, the production of books and papers, and 
the time and place of trial or hearing, as shall in their judgment be effec- 
tual for expediting the proceedings, saving expense to the parties, and caus- 
ing a final determination to be had with as little delay as the nature of the 
controversy will permit. 

53. Every -banking association which has been or shall hereafter be 
formed or organized, under the provisions of the act entitled “ An act to 
authorize the business of banking,” passed April 18, 1838, or of any act 
amending the same, shall be subject to the provisions of article two, title 
two, chapter eighteen, part one, of the Revised Statutes. 

8 
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Ill.—WNotaries Public. 


Notaries public must reside in the respective cities or counties for which 
they shall be appointed, but may execute the duties of their office at any 
place within the State. 

Every person who shall be elected or appointed to any civil office or 
public trust embraced in this chapter, before he shall enter on the duties of 
such office or trust, shall take the following oath or affirmation: 

“I do solemnly swear (or affirm, as the case may be,) that I will sup- 
port the Constitution of the United States and the Constitution of the State 
of New York, and that I will faithfully discharge the duties of the office 
of according to the best of my ability.” 

It shall not be lawful for any moneyed corporation to be in any manner, 
directly or indirectly, interested in the fees of any notary public, or entitled 
to, or to receive any share of the same, in any manner whatsoever; and any 
_ officer or clerk of such corporation, being a notary public, shall not be en- 
titled to charge or receive more than fifty cents for protesting and giving 
the requisite notices upon any note or bill of exchange, check, or draft, 
payable at the office of such corporation; nor shall any such corporation, 
or any of its officers or clerks, charge or receive any sum for a notice upon 
any note, bill, or draft, which is not duly protested; nor shall a notary 
receive any fees for protesting or giving the notice on any note, bill of ex- 
change, check, or draft, in which any moneyed corporation shall be inter- 
ested, of which such notary shall be a stockholder. 

Fees,—For drawing and copy of protest of the non-payment of a promis- 
sory note or bill of exchange, or of the non-acceptance of such bill, twenty- 
five cents: 

For drawing and copy of every other protest, seventeen cents for every 
folio; and for sealing the same, twenty-five cents: 

For drawing, copy, and serving every notice of non-payment of a bill or 
note, or non-acceptance of a bill, twenty-five cents : 

For drawing and copy of any affidavit or other paper or proceeding, for 
which provision is not herein made, the same fees as are allowed to attor- 
neys in the Supreme Court, for drafts and copies. 

It shall not be lawful for any notary public, directly or indirectly, to 
demand or receive for the protest for non-payment of any note, or for the 
non-acceptance or non-payment of any bill of exchange, check, or draft, and 
giving the requisite notices and certificates of such protest, including his 
notarial seal if affixed thereto, any greater fee or reward than seventy-five 
cents; and it shall be the duty of such notary to affix his seal to such pro- 
test free of expense, except as above, whenever he shall be requested so to 
do; and he shall also give a certificate under his seal, free of expense, except 
as aforesaid, under the provisions of the eighth section of the Act entitled, 
“An Act relative to proceedings in suits commenced by declaration, and for 
other purposes,” passed April 29th, 1833. 


IV.—Of the General Powers, Privileges, and Liabilities of Corporations, 
Upon the dissolution of any corporation created or to be created, 


and unless other persons shall be appointed by the Legislature, or by some 
court of competent authority, the directors or managers of the affairs of such 
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corporation, at the time of its dissolution, by whatever name they may be 
known in law, shall be the trustees of the creditors and stockholders of 
the corporation dissolved, and shall have full power to settle the affairs of 
the corporation, collect and pay the outstanding debts, and divide among 
the stockholders the moneys and other property that shall remain, after the 
payment of debts and necessary expenses. 

The persons so constituted trustees, shall have authority to sue for 
and recover the debts and property of the dissolved corporation, by the 
name of the Trustees of such corporation, describing it by its, corporate 
name, and shall be jointly and severally responsible to the creditors and 
stockholders of such corporation, to the extent of its property and effects 
that shall come into their hands. 


V.— Of Unauthorized Banking, and the Circulation of certain Notes or 
Evidences of Debt issued by Banks. 


1. No person unauthorized by law, shall subscribe to, or become a 
member of, or be in any way interested in, any association, institution or 
company, formed or to be formed for the purpose of issuing notes or other 
evidences of debt, to be loaned or put in circulation as money; nor shall 
any person unauthorized by law, subscribe to or become in any way inter- 
ested in any bank or fund created, or to be created, for the like purposes, 
or either of them. 

2. Whoever shall subscribe to or become a member in any such com- 
pany, or interested in any such bank or fund, shall forfeit one thousand 
dollars. , 

3. No incorporated company, without being authorized by law, shall 
employ any part of its effects, or be in any way interested in any fund that 
shall be employed, for the purpose of receiving deposits, making discounts, 
or issuing notes or other evidences of debt, to be loaned or put into circu- 
lation as money. 

4. Any director, or other agent or officer, of any incorporated company, 
pes shall violate any provision of the last section, shall forfeit one thousand 

ollars. 

_5. All notes and other securities for the payment of any money or the 
delivery of any property, made or given to any such association, institution 
or company, that shall be formed for the purpose expressed in the first sec- 
tion of this title, or made or given to secure the payment of any money 
loaned or discounted by any incorporated company or its officers, contrary 
to the provisions of the third section of this title, shall be void. 

6. No person, association of persons, or body corporate, except such 
bodies corporate as are expressly authorized by law, shall keep any office 
for the purpose of issuing any evidences of debt, to be loaned or put in cir- 
culation as money; nor shall they issue any bills or promissory notes or 
other evidences of debt as private bankers, for the purpose of loaning them, 
or putting them in circulation as money, unless thereto specially authorized 
by law. [1837.] 

7. Every person and every corporation, and every member of a corpora- 
tion, who shall contravene either of the provisions in the last section, or, 
y wig or indirectly, assent to such violation, shall forfeit one thousand 

ollars. 





116 Banking Laws of the State of New York, [August, 


8. So much of title twenty, chapter twenty, part first, of the Revised 
Statutes, relating to unauthorized banking, and the circulation of certain 
notes or evidences of debt issued by banks, as prohibits a person or associ- 
ation of persons not incorporated, from keeping offices for the purpose of 
receiving deposits, or discounting notes or bills, is hereby repealed. 


9. This Act shall not be so construed as to authorize or permit any 
corporation created by the laws of any other state or country, to keep any 
office for the purpose of receiving deposits, or discounting notes or bills, or 
issuing any evidence of debt, to be loaned or put in circulation as money 
within this State. 


10. No incorporated bank in this State, nor any officer or director there- 
of, shall open or keep an office of deposit or discount under this act, or be 
interested or concerned, directly or indirectly, in any such association. The 
bank officer or director shall forfeit the sum of one thousand dollars for 
each violation of any of the provisions of this section. 


11. No person shall pay, give, or receive in payment, or in any way 
circulate, or attempt to circulate, any bank bill, or promissory note, check, 
draft, or other evidence of debt, issued by any banking company within this 
State, or elsewhere, which shall purport to be for the payment of a less 
sum of money than one dollar. 


12. Whoever shall offend against any provision of the last section, shall 
forfeit the nominal amount of the bill, promissory note, check, draft, or 
other evidence of debt so given, paid, received, circulated, or attempted to 
be circulated, to any person who will sue for the same in the name of the 
overseers of the poor of the town where the offence is committed, with their 
consent, and under their direction, in an action to be commenced within 
thirty days after the commission of the offence. 


13. It shall not be lawful for any person, from and after the first day 
of September next, to pass, circulate, or receive in payment, within this 
state, any bank note, bill, or promissory note for the payment of money 
issued by any state or sovereignty, or by any body politic or corporate, not 
authorized to issue the same in and by any of the laws and statutes of this 
state, under the denomination of five dollars. 

14. Any person offending against any of the provisions of the preced- 
ing section shall forfeit the nominal amount of such bank note, bill, or pro- 
missory note, with cost of suit, to be recovered in the name and for the use 
of any person who shall sue for the same, and prosecute such suit to judg- 
ment in any court within this state having cognizance thereof. 


15. Nothing contained in the act entitled “ An act to prohibit the cir- 
culation of the bills of banks not chartered by the laws of this state under 
the denomination of five dollars,” passed April 20, 1830, shall be deemed 
er adjudged to change or effect the provisions of the Revised Statutes in re- 

‘ gard to forgery, as contained in article third of title third of chapter first of 
Se fourth part of the Revised Statutes, or the offences and punishments 
prescribed therein.. 

16. No person shall give, pay, or receive in payment, or in any way 
circulate, or attempt to circulate any bank bill, or any promissory note, bill, 
check, draft, or other evidence of debt, issued by any banking company 
whatever, which shall be made payable otherwise than in lawful money of 
the United States. 
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17. Every person offending against any provision of the last section, 
shall forfeit the nominal amount or value of such bill, note, or other evi- 
dence of debt so given, paid, received, circulated, or offered, to any person 
who will sue for the same, in the name of the overseers of the poor of the 
town where the offence sha!l be committed, with their consent and under 
their direction, in an action to be commenced within sixty days after the 
commission of the offence. 

18. All bills, notes, or other instruments which shall be issued by any 
banking company, purporting to be receivable in payment of debts due to 
such company, shall be deemed and taken to be promissory notes for the 
payment, on demand, of the sum or value expressed in such instrument ; 
and such sum shall be recoverable by the holder or bearer of such instru- 
ment, in like manner as if the same were a promissory note. 

19. The penalties prescribed in this title, where no other provision is 
made, shall be recovered by suits in the name of the people of this State, 
to be prosecuted by the district attorneys of the counties respectively where 
the offences may be committed. 

All penalties herein prescribed, when collected, shall be paid to the 
county treasurer of the county for the use of the poor thereof. 


VI.— Of Promissory Notes and Bills of Exchange. 


1. All notes in writing, made and signed by any person, whereby he 
shall promise to pay to any other person, or his order, or tothe order of any 
other person, or unto the bearer, any sum of money therein mentioned, 
shall be due and p:yable a8 therein expresssed, and shall have the same 
effect, and be negotiable in like manner, as inland bills of exchange, accord- 
ing to the custom of merchants. 

2. Every such note signed by the agent of any person, under a general 
or special authority, shall bind such person, and shall have the same effect, 
and be negotiable, as above provided. 

3. The word “ person,” in the two last preceding sections, shall be con- 
strued to extend to every corporation capable by law of making contracts. 

4. The payees and indorsees of every such note payable to them or 
their order, and the holders of every such note payable to bearer, may 
maintain actions for the sums of money therein mentioned against the 
makers and indorsers of the same respectively, in like manner as in cases of 
inland bills of exchange, and not otherwise. 

5. Such notes made payable to the order of the maker thereof, or to 
the order of a fictitious person, shall, if negotiated by the maker, have the 
same effect, and be of the same validity, as against the maker and all per- 
sons having knowledge of the facts, as if payable to the bearer. 

6. No person within this state shall be charged as an acceptor on a bill 
of exchange, unless his acceptance shall be in writing, signed by himself or 
his lawful agent. 

7. If such acceptance be written on a paper other than the bill, it shall 
not bind the acceptor, except in favor of a person to whom such acceptance 
shall have been shown, and who, on the faith thereof, shall have received 
the bill for a valuable consideration. 


8. An unconditional promise in writing to accept a bill before it is 
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drawn, shall be deemed an actual acceptance in favor of every person who, 
upon the faith thereof, shall have received the bill for a valuable cousidera- 
tion. 

9. Every holder of a bill, presenting the same for acceptance, may re- 
quire that the acceptance be written on the bill. A refusal to comply with 
such request shall be deemed a refusal to accept, and the bill may be pro- 
tested for non-acceptance. 

10. The four last sections shall not be construed to impair the right of 
any person to whom a promise to accept a bill may have been made, and 
who, on the faith of such promise, shall have drawn or negotiated the bill, 
to recover damages of the party making such promise on his refusal to ac- 
cept such bill. 

11. Every person upon whom a bill of exchange is drawn, and to whom 
the same is delivered for acceptance, who shall destroy such bill, or refuse, 
within twenty-four hours after such delivery, or within such other period 
as the holder may allow, to return the bill, accepted or non-accepted, to the 
holder, shall be deemed to have accepted the same, 

12. Whenever the board of health of the city of New York, or any 
other competent authority, shall, by public notice, designate any portion or 
district of the said city as being the seat of any infectious or contagious dis- 
ease, and declare communication with such portion or district dangerous, 
or shall prohibit such communication, it shall be the duty of the clerk of 
the said city and county, during the continuance of such disease in such 
district, to provide and keep in his office a book for the purpose of register- 
ing in alphabetical order the names, firms and places of business of any in- 
habitant of the city who shall desire such registry to be made. 

13. It shall be the duty of all persons and firms usually resident, or 
doing business, within such infected district, to register in the book so pro- 
vided by the said clerk, their names or firms with the place or places out of 
such infected district, ut within the county of New York, to which they 
may have removed the transaction of their business, or to which they may 
desire any notices to be sent or served, or any notes, drafts or bills, to be 
presented for acceptance or for payment. The sum of twenty-five cents 
may be claimed and received by the said clerk for every such registry ; but 
the book in which the same shall be entered, shall be, at all times during 
office hours, open to public examination, free of all charges. 

14. During the continuance of any such disease in such infected district, 
all drafts, notes and bills which by law are required to be presented for 
acceptance or for payment, may be presented for such purpose at the place 
so designated in such registry ; and all notices of non-acceptance and non- 
payment, of any note, draft or bill, or of protest, for such non-acceptance or 
non-payment, may be served by leaving the same, at the place so designated. 

15. In case any person or firm, usually resident or doing business within 
such infected district, shall neglect to make and cause to be entered in the 
book so provided, the registry herein required, all notes, drafts or bills, which 
by law are required to be presented to such person or firm for acceptance or 
for payment, may be presented to the said clerk of the city and county of 
New York, during the continuance of such disease, at any time during 
office hours, and demand of acceptance or payment thereof, may be made 
of the said clerk, to the same purpose and with the same effect, as if the 
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same had been presented, and acceptance or payment demanded, of such 
person or firm, at their usual place of doing business. 


16. In case of the omission to make the registry herein required, all 
notices of the non-acceptance or non-payment of any note, draft or bill, or 
of protest for such non-acceptance or non-payment, may be served on any 
person or firm, usually resident or doing business within such infected dis- 
trict, by leaving the same at the post-office for the said city of New York; 
which service shall be as valid and effectual, as if the notices had been serv- 
ed personally, on such person, or one of such firm, at his or their usual place 
of doing business, 

17. Whenever proclamation shall be made by the board of health, or 
other proper authority of the city of New York, that an infectious or conta- 
gious disease in any such infected district, has subsided, it shall be deemed 
to have subsided, for all the purposes contemplated in this title. 


18. The rate of damages to be allowed and paid upon the usual protest 
for non-payment of bills of exchange, drawn or negotiated within this state, 
shall, in the following cases, be as follows : 

1st. If such bill shall have been drawn upon any person or persons at 
any place in either of the states of Maine, New-Hampshire, Vermont, Mas- 
sachusetts, Rhode-Island, Connecticut, New-Jersey, Pennsylvania, Ohio, 
Delaware, Maryland or Virginia, or in the District of Columbia, three 
dollars upon the hundred, upon the principal sum specified in such bill : 

2d. If such bill shall have been drawn upon any person or persons at 
any place in either of the states of North-Carolina, South-Carolina, Georgia, 
Kentucky, or Tennessee, five dollars upon the hundred, upon the principal 
sum specified in such bill > ‘ 

3d. If such bill be drawn upon any person or persons at any place, in 
any other state or territory of the United States, or at any other place on, 
or adjacent to, this continent and north of the equator, or in any British or 
other foreign possessions in the West Indies, or elsewhere in the Western 
Atlantic ocean, ten dollars upon the hundred, upon the principal sum speci- 
fied in such bill. 

4th. If such bill shall have been drawn upon any person or persons, at 
any port or place in Europe, ten dollars upon the hundred, upon the prin- 
cipal sum specified in such bill. 

19. Such damages shall be in lieu of interest, charges of protest, and all 
other charges incurred previous to and at the time of giving notice of non- 
payment ; but the holder of such bill shall be entitled to demand and recover 
lawful interest upon the aggregate amount of the principal sum specified in 
such bill, and of the damages thereon, from the time at which notice of 
protest for non-payment, shall have beeen given, and payment of such prin- 
cipal sum, shall have been demanded. 

20. If the contents of such bill be expressed in the money of account of 
the United States, the amount due thereon, and of the damages herein 
allowed for the non-payment thereof, shall be ascertained and determined, 
without any reference to the rate of exchange, existing between this state 
and the place on which such bill shall have been drawn, at the time of the 
demand of payment, or of notice of non-payment. 

21. If the contents of such bill be expressed in the money of account or 
currency of any foreign country, then the amount due, exclusive of the 
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damages payable thereon, shall be ascertained and determined by the rate 
of exchange, or the value of such foreign currency, at the time of the de- 
mand of payment. 

22. Where a bill of exchange shall be protested for non-acceptance, the 
same rate of damages shall be allowed on the protest for non-acceptance, 
as provided in the four last sections ; and shall be in lieu of interest, charges 
of protest, and all other charges incurred previous to, and at the time of 

iving notice of non-acceptance ; but the holder shall be entitled to recover 
interest upon the aggregate amount of the principal sum specified in the 
bill and of the damages thereon, from the time at which notice of protest 
for non-acceptance shall have been given. 

23. The damages allowed by this title, shall be recovered only by the 
holder of a bill who shall have purchased the same, or some interest there- 
in, for a valuable consideration. 

24. In all cases where a notice of non-acceptance of a bill of exchange, 
or non-payment of a bill of exchange, promissory note, or other negotiable 
instrument may be given by sending the same by mail, it shall be sufficient 
if such notice be directed to the city or town where the person sought to be 
charged by such notice resided at the time of drawing, making or indorsing 
such bill of exchange, promissory note or other negotiable instrument, un- 
less such person at the time of affixing his signature to such bill, note or 
other negotiable instrument, shall in addition thereto specify thereon the 
post-office to which he may require the notice to be addressed. 

25. Nothing in this act shall apply to bills of exchange, promissory 
notes, or other negotiable instruments made or drawn before this act takes 
effect. 

26. The following days, viz: the first day of January, commonly called 
New Year’s day, the fourth day of July, the twenty-fifth day of December, 
commonly called Christmas day, and any day appointed or recommended 
by the governor of this state, or the president of the United States, as a day 
of fast or thanksgiving, shall for all purposes whatsoever, as regards the 
presenting for payment or acceptance, and of the protesting and giving 
notice of the dishonor of bills of exchange, bank-checks and promissory 
notes, made after the passage of this act, be treated and considered as is the 
first day of the week, commonly called Sunday. 


VIL— Of the Interest of Money. 


1. The rate of interest upon the loan or forbearance of any money, 
goods or things in action, shall continue to be seven dollars upon one hun- 
dred dollars for one year, and after that rate for a greater or less sum, or 
for a longer or shorter time. 

2. No person or corporation shall, directly or indirectly, take or receive 
m money, goods or things in action, or in any other way, any greater sum 
or greater value, for the loan or forbearance of any money, goods or things 
in action, than is above prescribed. 

3. Every person who, for any such loan or forbearance, shall pay or 
deliver any greater sum or value than is above allowed to be received, and 
his personal representatives, may recover in an action against the person 
who shall have taken or received the same, and his personal representatives, 
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the amount of the money so paid or value delivered, above the rate afore- 
said, if such action be brought within one year after such payment or deli- 
very. 
— If such suit be not brought within the said one year, and prosecuted 
with effect, then the said sum may be sued for and recovered with costs, at 
any time within three years after the said one year, by any overseer of the 
poor of the town where such payment may have been made, or by any 
county superintendent of the poor of the county, in which the payment 
may have been made. 

5. All bonds, bills, notes, assurances, conveyances, all other contracts or 
securities whatsoever, (except bottomry and respondentia bonds and con- 
tracts,) and all deposits of goods or other things whatsoever, whereupon or 
whereby there shall be reserved or taken, or secured or agreed to be re- 
served or taken, any greater sum, or greater value, for the loan or forbear- 
ance of any money, goods or other things in action, than is above prescribed, 
shall be void; but this act shall not affect such paper as has been made 
and transferred previous to the time it shall take effect. 

6. Every person offending against the provisions of this title, shall be 
compelled to answer on oath any bill that may be exhibited against him 
in the court of chancery, for the discovery of any sum of money, goods, or 
things in action so taken, accepted or received, in violation of the foregoing 
provisions, or either of them. 


7. Every person who shall discover and repay or return the money, 
goods, or other things so taken, accepted or received, or the value thereof, 
shall be acquitted and discharged from any other or further forfeiture, 
penalty or punishment, which he may have incurred, by taking or receiving 
the money, goods or other things so discovered and repaid, or returned, as 
aforesaid. 

8. Whenever any borrower of any money, goods or things in action, 
shall file a bill in chancery for a discovery of the money, goods or things 
in action, taken or received, in violation of either of the foregoing provi- 
sions, it shall not be necessary for him to pay, or offer to pay, any interest 
whatever on the sum or thing loaned; nor shall any court of equity, re- 
quire or compel the payment or deposit, of the principal sum, or any part 
thereof, as a condition of granting relief, to the borrower, in any case of a 
usurious loan forbidden by this chapter. 

9. For the purpose of calculating interest, a month sha!l be considered 
the twelfth part of a year, and as consisting of thirty days; and interest for 
any number of days, less than a month, shall be estimated by the propor- 
tion which such a number of days shall bear to thirty. 

10. Whenever, in any statute, act, deed, written or verbal contract, or in 
any public or private instrument whatever, any certain rate of interest, is or 
shall be mentioned, and no period of time is stated for which such rate is 
to be calcuated, interest shall be calculated at the rate mentioned, by the 

ear, in the same manner as if the words “ per annum” or “ by the year,” 
ad been added to such rate. 

11. Whenever in an action at law the defendant shall plead or give 

- notice of the defence of usury, and shall verify the truth of his plea or 

notice by affidavit, he may, for the purpose of proving the usury, call and 

examine the plaintiff as a witness, in the same manner as other witnesses 
may be called and examined. 
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12. Every person offending against the provisions of the said title or of 
this act, may be compelled to answer on oath any bill that shall be ex- 
— against him, in the court of chancery, for relief, or discovery, or 

13. Whenever any borrower of money, goods, or things in action, shall 
file a bill in chancery for relief or discovery, or both, against any violation 
of the provisions of the said title or of this act, it shall not be necessary for 
him to pay or offer to pay any interest or principal on the sum or thing 
loaned ; nor shall any court of chancery require or compel the payment or 
deposit of the principal sum or interest, or any portion thereof, as a condi- 
tion of granting relief or compelling or discovering to the borrower in any 
case, usurious loans forbidden by said title or by this act. 

14, Whenever it shall satisfactorily appear by the admissions of the 
defendant, or by proof, that any bond, bill, note, assurance, pledge, con- 
veyance, contract, security, or any evidence of debt, has been taken, or 
received in violation of the provisions of said title or of this act, the [supreme] 
court shall declare the same to be void, enjoin any prosecution thereon, and 
order the same to be surrendered and cancelled. 

15. Any person who shall directly or indirectly receive any greater in- 
terest, discount, or consideration than is prescribed in the said title, and in 
violation of the provisions of said title or of this act, shall be deemed guilty 
of a misdemeanor, and on conviction thereof, the person so offending shall 
be punished by fine not exceeding one thousand dollars, or imprisonment 
not exceeding six months, or both. 

16. It shall be the duty of all courts of justice to charge the grand 
jury especially to inquire into any violations of the provisions of the said 
title or of this act. 

17, Every plaintiff examined as a witness pursuant to the provisions of 
this act, or any defendant under the provisions of this act, who shall swear 
falsely, shall, upon conviction thereof, suffer the pains and penalties of wil- 
ful and corrupt perjury ; but the testimony given by any plaintiff, or the 
answer of any defendant, made pursuant to the said title or of this act, 
shall not be used against such person before any grand jury, or on the trial 
of any indictment against such person. 

18. So much of title third, chapter fourth and part second of the Revised 
Statues, as is inconsistent with the provisions of this act, is hereby repealed. 

19. No corporation shall hereafter interpose the defence of usury in any 
action. 

20. The term corporation, as used in this act, shall be construed to in- 
clude all associations and joint stock companies having any of the powers 
and privileges of corporations not possessed by individuals or partnerships. 


VIIL.—Jnjuncetion. 


224. An injunction to suspend the general and ordinary business of a 
corporation, shall not be granted, except by the court or a judge thereof. 
Nor shall it be granted, without due notice of the application therefor, to 
the proper officers of the corporation, except where the people of this State 
are a party to the proceeding, and except in proceedings to enforce the lia- 
bility of stockholders in corporations and associations for banking purposes 
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after the first day of January, one thousand eight hundred and fifty, as such 
proceedings are or shall be provided by law, unless the plaintiff shall give 
a written undertaking, executed by two sufficient sureties, to be approved 
by the court or judge, to the effect that the plaintiff will pay all damages, 
not exceeding the sum to be mentioned in the undertaking, which such 
corporation may sustain, by reason of the injunction, if the court shall 
finally decide that the plaintiff was not entitled thereto. The damages may 
be ascertained by a reference or otherwise, as the court shall direct. 


225. If the injunction be granted by a judge of the court, or by a 
county judge, without notice, the defendant at any time before the trial, may 
apply, upon notice, to a judye of the court in which the action is brought, 
to vacate or modify the same. The application may be made upon the 
complaint and the affidavits on which the injunction was granted, or upon 
affidavits on the part of the defendant, with or without the answer. 


IX.—Of Proceedings against Corporations, in Equity. 


47. Whenever any corporation having banking powers, or having the 
power to make loans on pledges or deposits, or authorized by law to make 
insurances, shall become insolvent or unable to pay its debts, or shall have 
violated any of the provisions of its act or acts of incorporation, or of any 
other act binding on such corporation, the supreme court may, by injunc- 
tion, restrain such corporation, and its officers, from exercising any of its 
corporate rights, privileges or franchises, and from collecting or receiving 
any debt or demands, and from paying out, or in any way transferring or 
delivering to any person any of the moneys, property or effects of such 
corporation, until such court shall otherwise order. 

48. Such injunction may be issued on the application of the Attorne 
General, in behalf of this state, or of any creditor or stockholder of inch 
corporation, upon action commenced for that purpose, and upen due proof 
of any of the facts in the last section required, to authorize the issuing of 
the same. 

49. Upon such application being made, and in any stage of the pro- 
ceedings thereupon, the court may appoint one or more receivers, to take 
charge of the property and effects of such corporation, and to collect, sue 
for and recover the debts and demands that may be due, and the property 
that may belong to such corporation ; who shall, in all respects, be subject 
to the control of the court. 

50. Such receiver shall possess all the powers and authority conferred, 
and be subject to all the obligations and duties imposed, in article third of 
this title, upon receivers appointed in case of the voluntary dissolution of a 
corporation. 

51. If such application be made by a creditor of any corporation, whose 
directors or stockholders are made liable by law for the payment of such 
debt, in any event or contingency, such directors or stockholders may be 
made parties to the bill, either on the filing thereof, or in any subsequent 
stage of the proceedings, whenever it shall become necessary to enforce 
such liability. 

52. If any creditor of a corporation desire to make such directors or 
stockholders parties to the suit, after a decree therein against the corpora- 
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tion, he vp! do so, on a supplemental complaint against them, founded 
upon such decree; and if such decree was rendered in a proceeding insti- 
tuted by the attorney-general, such creditor may, on his application, be 
made complainant therein, with or instead of the attorney-general, and may, 
in like manner, make the directors and stockholders sought to be charged, 
defendants in such suit. 


Of Proceedings by and against Corporations in Courts of Law. 


1. A foreign corporation created by the laws of any other state or 
country, may, upon giving security for the payment of the costs of suit, 
prosecute in the courts of this state, in the same manner as corporations 
created under the laws of this state. 

2. But where, by the laws of this state, any act is forbidden to be done 
by any corporation or by any association of individuals, without express 
authority by law, and such act shall have been done by a foreign corpora- 
tion, it shall not be authorized to maintain any action founded upon such 
act, or upon any liability or obligation, express or implied, arising out of, 
or made or entered into, in consideration of, such act. 


X.— Of Forgery. 


22. Every person who shall be convicted of having forged, counter- 
feited, or falsely altered, 

Ist. Any will of real or personal property, or any deed or other instru- 
ment being or purporting to be the act of another, by which any right or 
interest in real property shall be or purport to be transferred, conveyed, or 
in any way changed or affected: 

2d. Any certificate or endorsement of the acknowledgment by any 
person of any deed or other instrument which by law may be recorded, 
made, or purporting to have been made by any officer duly authorized to 
make such certificate or endorsement: or, 

3d. Any certificate of the proof of any deed, will, or other instrument, 
which by law may be recorded, made, or purporting to have been made, 
by any court or officer duly authorized to make such certificate : 

With intent to defraud, shall be adjudged guilty of forgery in the first 
degree. 

2%. Every person who shall have been convicted of having forged, 
counterfeited, or falsely altered, 

Ist. Any certificate or other public security, issued or purporting to 
have been issued under the authority of this state, by virtue of any law 
thereof; or any bill of credit heretofore issued by or under the authority 
of the legislature of this state, or purporting to have been so issued ; by 
which certificate, bill or other public security, the payment of any money 
absolutely, or upon any contingency, shall be promised, or the receipt of 
any money, goods or valuable thing, shall be acknowledged: or, — 

2d. Any certificate of any share, right or interest in any public stock, 
created by virtue of any law of this state, issued or purporting to have 
been issued by any public officer; or any other evidence of any debt or 
liability of the people of this state, either absolute or contingent, issued or 
purporting to have been issued by any public officer: or, 
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3d. Any endorsement or other instrument, transferring or purporting to 
transfer the right or interest of any holder of any such certificate, public 
security, bill of credit, certificate of stuck, evidence of debt, or liability, or 
of any person entitled to such right or interest : 

With the intent to defraud the people of this state, or any public 
officer thereof, or any other person, shall be adjudged guilty of forgery in 
the first degree. 

24, Every person who shall forge or counterfeit the great or privy seal 
of this state; the seal of any public office authorized by law; the seal of 
any court of record, including surrogates’ seals; or the seal of any body 
corporate, duly incorporated by or under the laws of this state; or who 
shall falsely make or forge or counterfeit any impression purporting to be 
the impression of any such seal; with the intent to defraud, shall, 
upon conviction, be adjudged guilty of forgery in the second degree. 

25. Every person who, with intent to defraud, shall falsely alter, destroy, 
corrupt or falsify, 

1st. Any record of any will, conveyance or other instrument, record of 
which shall by law be evidence: or, 

2d. Any record of any judgment in a court of record, or any enrolment 
of any decree of a court of equity: or, 

3d. The return of any officer, court or tribunal, to any process of any 
court : 

Shall upon conviction, be adjudged guilty of forgery in the second 
degree. 

O06. Every person who shall falsely make, forge or alter, any entry in any 
book of records, or any instrument purporting to be any record or return 
specified in the last section; with intent to defraud, shall, upon conviction, 
be adjudged guilty of forgery in the second degree. 

27. If any officer authorized to take the proof or acknowledgment of 
any conveyance of real estate, or of any other instrument which by law 
may be recorded, shall wilfully and falsely certify that any such conveyance 
or instrument was acknowledged by any party thereto, when in truth no 
such acknowledgment was made ; or that any such conveyance or instrument 
was proved, when in truth no such proof was made, he shall, upon convie- 
tion, be adjudged guilty of forgery in the second degree. 

28. Every person who shall be convicted of having counterfeited any of 
the gold or silver coins, which shall be at the time current by custom or 
usage within this state, shall be adjudged guilty of forgery in the second 
degtee. 

29. Every person who shall be convicted of having counterfeited any 
gold or silver coins of any foreign government or country, with the intent of 
exporting the same, to injure or defraud any foreign government or the 
subjects thereof, shall be deemed guilty of forgery in the third degree. 

30. Every person who shall be convicted of, 

1st. Having made or engraved, or having caused or procured to be 
made or engraved, any plate in the form or similitude of any promissory 
note, bill of exchange, draft, check, certificate of deposit, or other evidence of 
debt, issued by any incorporated bank in this state, or by any bank incor- 
porated under the laws of the United States, or of any state or territory 
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thereof, or under the laws of any foreign country or government, without 
the authority of such bank: or, 

2d. Having or keeping in his custody or possession, any such plate, 
without the authority of such bank, with the intent of using or having the 
same used for the purpose of taking therefrom any impression to be passed, 
sold or uttered ;: or, 

8d. Having or keeping in his custody or possession, without the au- 
thority of such bank, any impression taken from any such plate, with in- 
tent to have the same filled up and completed for the purpose of being 
passed, sold or uttered : or, 

4th. Having made or caused to be made, or having in his custody or 
possession any plate upon which shall be engraved any figures or words, 
which may be used for the purpose of falsely altering any evidence of debt 
issued by any such incorporated bank, with the intent of having the same 
used for such purpose : 

Shall be adjudged guilty of forgery in the second degree. 
_ 81. Every plate specified in the last section shall be deemed to be in 
the form and similitude of the genuine instrument imitated, in either of the 
following cases :— 

1st. When the engraving on such plate resembles and conforms to such 

arts of the genuine instrument as are engraved ; or, 

2d. When such plate shall be partly finished, and the part so finished, 

resembles and conforms to similar parts of the genuine instrument. 


32. Every person who shall be convicted, 

Ist. Of having sold, exchanged or delivered for any consideration, any 
forged or counterfeited promissory note, check, bill, draft, or other evidence 
of debt or engagement, for the payment of money absolutely, or upon any 
contingency, knowing the same to be forged or counterfeited, with the in- 
tention to have the same uttered or passed ; or, 

2d. Of having: offered any such note or other instrument for sale, ex- 
change or delivery for any consideration, with the like knowledge and with 
the like intention ; or, 

3d. Of having received any such note or other instrument upon a sale, 
exchange, or delivery, for any consideration, with the like knowledge, and 
with the like intention : 

Shall be adjudged guilty of forgery in the second degree. 


33. Every person who, with intent to injure or defraud, shall falsely 
make, alter, forge, or counterfeit, 

Ist. Any instrument or writing, being, or purporting to be, any pro- 
cess issued by any competent court, magistrate or officer ; or being, or pur- 

rting to be, any pleading or proceeding filed or entered in any court of 

aw or equity ; or being, or purporting to be, any certificate, order or allow- 
ance by any competent court or officer; or being, or purporting to be, any 
license or authority authorized by any statute : 

2d. Any instrument or writing, being, or purporting to be, the act of 
another, by which any pecuniary demand or obligation shall be, or shall 
purport to be, created, increased, discharged or diminished, or by which 
any rights or property whatever, shall be, or purport to be, transferred, con- 
veyed, discharged, diminished, or in any manner affected, the punishment 
of which is not herein before prescribed : 

By which false making, forging, altering, or counterfeiting, any person 
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may be affected, bound, or in any way injured in his person or property, 
upon conviction thereof, shall be adjudged guilty of forgery in the third 
degree. " 

34. Every person who, with intent to defraud, shall make any false 
entry, or shall falsely alter any entry made in any book of accounts kept 
in the office of the comptroller of this state, or in the office of the treasurer, 
or of the state engineer and surveyor, or of any county treasurer, by which 
any demand or obligation, claim, right or interest, either against, or in favor 
of the people of this state, or any county or town, or any individual, shall 
be, or shall purport to be discharged, diminished, increased, created, or in 
any manner affected, shall, upon conviction, be adjudged guilty of forgery 
in the third degree. 


35. Every person who, with intent to defraud, shall make any false 
entry, or shall falsely alter any entry made in any book of accounts kept by 
any moneyed corporation within this state, or in any book of accounts kept 
by any such corporation, or its officers, and delivered or intended to be de- 
livered to any person dealing with such corporation, by which any pecuniary 
obligation, claim or credit, shall be, or shall purport to be, discharged, di- 
minished, increased, created, or in any manner affected, shall, upon conviction, 
be adjudged guilty of forgery in the third degree. 

36. Every person who shall have in his possession any forged, altered, 
or counterfeit negotiable note, bill, draft, or other evidence of debt, issued 
or purporting to have been issued by any corporation or company duly 
authorized for that purpose by the laws of the United States or of this 
State, or of any other State, government or country, the forgery of which 
is hereinbefore declared to be punishable, knowing the same to be forged, 
altered, or counterfeited ; with intent to utter the same as true or as false, or 
to cause the same to be so uttered, with intent to injure or defraud, shall, 
upon conviction, be subject to the punishment herein prescribed for torgery 
in the second degree. . 


37. Every person who shall have in his possession any forged or coun- 
terfeited instrument, the forgery of which is hereinbefore declared to be 
punishable (except such as are enumerated in the last section), knowing the 
same to be forged, counterfeited, or falsely altered, with intention to injure 
or defraud, by uttering the same as true or as false, or by causing the same 
to be so uttered, shall be subject to the punishment herein provided for 
forgery in the fourth degree. 

38. Every person who shall have in his possession any counterfeit of any 
gold or silver coin which shall be at the time current in this state, knowing 
the same to be counterfeited, with intention to defraud or injure by uttering 
the same as true or as false, or by causing the same to be so uttered, shall, 
upon conviction, be adjudged guilty of forgery in the fourth degree. 

39. Every person who shall be convicted of having uttered and published 
as true, and with intent to defraud, any forged, altered, or counterfeited 
instrument, or any counterfeit gold or silver coin, the forging, altering, or 
counterfeiting of which is hereinbefore declared to be an offence, knowing 
such instrument or coin to be forged, altered or counterfeited, shall suffer the 
same punishment herein assigned for the forging, altering, or counterfeiting 
the instrument or coin so uttered, except as in the next section specified. 


40. But if it appear on the trial of the indictment, that the accused re- 





128 Banking Laws of the State of New York, [August, 


ceived such forged or counterfeited instrument or coin of another, in good 
faith, and for a good or valuable consideration, without any circumstances 
to justify a suspicion of its being forged or counterfeited, the jury may find 
the defendant guilty of forgery in the fourth degree. 

41. If any one shall, with intent to injure or defraud, make any instru- 
ment in his own name, intended to create, increase, discharge, defeat, or 
diminish any pecuniary obligation, right, or interest, or to transfer or affect 
any property whatever, and shall utter or pass it, under the pretence that it 
is the act of another who bears the same name; he shall, upon conviction, 
be adjudged guilty of forgery in the same degree as if be had forged the 
instrument of a person bearing a different name from his own. 

42, Persons convicted of the different degrees of forgery herein speci- 
fied, shall be punished as follows : 

1st. Those convicted of forgery in the first degree, by imprisonment in 
a state prison for a term not less than ten years : 

2d. Those in the second degree, by the like imprisonment, not more 
than ten and not less than five years : 

3d. Those in the third degree, by the like imprisonment, not exceeding 
five years : 

4th. Those in the fourth degree, by the like imprisonment, not exceed- 


ing two years, or by imprisonment in a county jail not exceeding one year. 


43. The total erasure or obliteration of any instrument or writing, with 
intent to defraud, by which any pecuniary obligation, or any right, interest, 
or claim to property, shall be or shall be intended to be created, increased, 
discharged, diminished, or in any manner affected, shall be deemed forgery, 
in the same manner and in the same degree as the false alteration of any 
part of such instrument or writing. 

44, Where different parts of several genuine instruments shall be so 

laced or connected together as to produce one instrument, with intent to 
defraud, the same shall be deemed forgery in the same manner and in the 
same degree as if the parts so put together were falsely made or forged. 

45. Every instrument partly printed and partly written, or wholly printed, 
with a written signature thereto; and every signature of an individual, 
firm, or corporate body, or of any officer of such body, and every writing 

urporting to be such signature; shall be deemed a writing and a written 
Instrument within the meaning of the provisions of this chapter. 

46. Whenever, by any of the foregoing provisions, an intent to defraud 
is required to constitute forgery, it shall be sufficient if such intent appear 
to defraud the United States, any state or sterritory, any body corporate, 
any county, city, town, or village, or any public officer in his official ca- 
pacity, any copartnership, or any one of such partners, or any real person 
whatever. 

47. The false making, forging, or counterfeiting of any evidence of 
debt, issued, or purporting to have been issued, by any corporation having 
authority for that purpose, to which shall be affixed the pretended signa- 
ture of any person as an agent or officer of such corporation, shall be 
deemed forgery in the same degree and in the same manner as if such 
person was at the time an officer or agent of such corporation: notwith- 
standing such person may never have been an officer or agent of such 
corporation, or notwithstanding there never was any such person in ex- 
istence. 
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Notaries Public—Sight Bills, éc. 


SIGHT BILLS—NOTARIES PUBLIC, &c. 


The following Act was passed April, 1857, by the Legislature of New 
York : 


Sec. 1. All bills of exchange or drafts, drawn payable at sight, at any 
place within this State, shall be deemed due and payable on presentation, 
without any days of grace being allowed thereon. 


Sec. 2. All checks, bills of exchange or drafts, appearing on their face 
to have been drawn upon any bank or upon any banking association or 
individual banker, carrying on banking business under the act to authorize 
the business of banking, which are on their face payable on any specified day, 
or in any number of days after the date or sight thereof, shall be deemed due 
and payable on the day mentioned for the payment of the same, without 
any days of grace being allowed, and it shall not be necessary to protest 
the same for non-acceptance. 

Sec. 3. Whenever the residence or place of business of the endorser of 
a promissory note, or of the drawer or endorser of a check, draft or bill of 
exchange, shall be in the city or town, or whenever the city or town indi- 
cated under the endorsement or signature of such endorser or drawer, as 
his or her place of residence, or whenever in the absence of such indication, 
the city or town where such endorser or drawer, from the information ob- 
tained by diligent inquiry, is reputed to reside or have a place of business, 


‘shall be the same city or town where such promissory note, check, draft or 


bill of exchange is payable or legally presented for payment or acceptance, 
all notices of non-payment and of non-acceptance of such promissory note, 
check, draft or bill of exchange may be served by depositing them, with 
the postage thereon prepaid, in the post-office of the city or town where 
such promissory note, check, draft or bill of exchange was payable or legally 
presented for payment or acceptance, directed to the endorser or drawer at 
such city or town. 


Sec. 4. This Act shall take effect on the first day of July next, but 
shall not apply to any bills of exchange, checks, drafts or promissory notes 
bearing date prior to that time. 


The Modified Usury Law.—The modified Usury Law, as passed by the last Legis- 
lature, went into effect on the first of the present month. By this law, money can be 
borrowed and loaned, according to the terms agreed upon by the parties. There is no 
restriction with regard to the rate. This is as it should be. There are times and sea- 
sons when money may be very valuable to an individual for a few days, and when he 
may feel justified in giving a remarkably high rate of interest. There may be other 
periods, as at present, when the regular rates are unusually low. But in a matter of 
this kind there should be no legal restriction. And-hence the policy and propriety of 
the new law. It cannot but exercise a beneficial influence, and afford facilities which 
have not heretofore existed.— Philadelphia Inquirer, July 2d. 
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ENGLISH COLONIAL BANKS. 


A Parliamentary return gives the following particulars as to the exist- 
ing Colonial Banks : 


I. West Indies, dc—Among the Leeward Islands, St. Kitt’s and Domi- 
nica have respectively a branch of the Colonial Bank incorporated by royal 
charter. In Montserrat, Nevis, and the Virgin Islands no banking company 
is established. At the Cape of Good Hope there are nineteen banks, all 
a and with unlimited liability. In the Falkland Islands there 
is no bank. 


II. China-—At Hong Kong there is a branch of the Oriental Bank, 
which is a chartered corporation, with liability limited to double the 
amount of the share, and a branch of the Agra and United Service, on the 
constitution of which the agent gives no particulars. The Canton branch 
of the Commercial Bank of India, which is unincorporate, and with 
unlimited liability, is temporarily located at this settlement during the war 
with China, 


III. Jndia.—The Mercantile Bank of India, which, although possessing 
a charter, has unlimited liability, is likewise established there. At Mauritius 
there is the Commercial Bank, with liability limited to double the amount 
of the share, and a Branch of the Oriental Bank. 


IV. Watal.—At Natal there is one bank, under the name of the Natal 
Bank, incorporated by the local Legislature, with liability to doubie the 
amount of the share. 


V. New Svuth Wales——In New South Wales there are eight— 
the Australian Joint-Stock, the Bank of New South Wales, the Commercial 
Banking Company, the Oriental Bank Corporation, the London Chartered 
of Australia, the English, Scottish, and Australian Chartered, the Bank of 
Australasia, and the Union Bank of Australia, all incorporated, with 
liability limited to twice the subscription, except the latter, which is unin- 
corporate with unlimited liability. In South Australia there are three— 
the South Australian Banking Corporation, and the Bank of Australasia, 
both incorporated, and with liability limited to double the subscription ; 
and the Union Bank of Australia, unincorporate, and unlimited. In 
Tasmania (Van Diemen’s Land) the number is five—the Commercial, the 
Bank of Van Diemen’s Land, the Bank of Tasmania, and the Union of 
Australia, all unincorporate, and unlimited; and the Bank of Australasia, 
incorporated, and limited to double the subscription. In Victoria there are 
eight—namely, the Union of Australia, unlimited, and not incorporated ; 
the Bank of New South Wales, the Bank of Australasia, the Oriental 
Bank, the English, Scottish, and Australian Chartered, the London Char- 
tered, the Colonial of Australasia, and the Bank of Victoria, all incorporated, 
and limited to double the subscription. In Western Australia there is only 
one, the Western Australian, and in this the liability is unlimited. 
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A Prevention of Counterfeiting. 


THE PREVENTION OF COUNTERFEITING. 


A new Security for protecting bank notes from alterations and photographic 
counterfeits, by the use of the Patent Green Tint conjointly with Black 
Carbon ink, as printed by Rawvon, Wricut, Harcu & Epson, Bank 
Note Engravers, New York. New York. Published by W. H. 
Artuur & Co., 1858, 


The community is fully aware of the importance of adopting measures 
for the prevention of counterfeiting bank notes. The banks have not, how- 
ever, adopted such means as were in their power to promote this object. 
The formation, in Boston, of the “ Association for the Prevention of Coun- 
terfeiting ” should have, as members, every banking concern in the Union; 
and the combined efforts of such an association, with increased numbers, 
might lead to the most desirable results. 

The above-mentioned pamphlet purports to make known the discovery 
of an ink that will “furnish the most perfect possible protection” against 
fraudulent or counterfeit notes. As it is purely a matter of scientific investi- 
gation, it would not become us to affirm or deny the proposition urged by 
Messrs, Rawdon, Wright, Hatch & Edson, whose established character for 
integrity and artistic talent is such as to entitle their plan to practical ex- 
amination. To say the least, it is an obvious improvement upon the ordi- 
nary process of bank note printing. The following is the address of these 
gentlemen “to the Banking Institutions of the United States :” 


“In consequence of the great danger to our paper currency from suc- 
cessful counterfeits, made by photography and kindred processes, it has 
become evident, that a NEw security is needed, which, while it shall per- 
fectly protect our bank notes from photographie imitations, and from alter- 
ations in their denominational value, shall, at the same time, preserve that 
security which is always afforded by artistic and highly finished engraving. 

“ The undersigned beg leave respectively to announce to the Banking 
Institutions of the United States, that they have carefully investigated this 
subject, and that they are now prepared to furnish the most perfect possi- 
ble protection against all the above descriptions of fraud. 

“The process consists in the use of TWO PERMANENT INKS, conjointly, 


in printing bank notes, and other documents representing value. One of 


these is the ordinary BLack bank note printing ink, which, having a basis 
of carbon, is insoluble and indestructible; the other is an equally insoluble 
and indestructible GREEN-COLORED INK, which cannot be reinoved from the 
paper, without also removing the black ink, and thus destroying the note. 
“It is an established principle in photographic chemistry, that red, yel- 
low, and green colors act upon photographic plates almost precisely like 
black ; so that lines or figures of these colors will appear black in photo- 
graphic copies. The use of colors has, therefore, been resorted to as a pro- 
tection against photographic counterfeiting. Unfortunately, however, all the 
colored inks heretofore used upon bank notes, for this purpose, as red, yel- 
low, and blue, can be removed with more or less facility, by chemical 
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means, without disturbing the note itself, when printed in the black carbon 
ink. These colorings being removed, the black can be copied by photo- 
graphy: and the co/ors being afterwards added by lithography, or other- 
wise, a COUNTERFEIT is obtained, which is the more dangerous from the 
fancied security afforded by the colors. 

“The use of fugitive black or blue inks, printed upon a colored ground, 
has been resorted to as a protection against photography. But these inks 
are liable to fade on exposure to light or air; and as it is possible to efface 
from notes thus printed the black design, by chemical means, without dis- 
turbing the red or yellow ground, and to print another in its place, the use 
of fugitive inks affords great facilities for alterations; while the distinctive 
characteristics of fine engraving are lost, and the note is rendered easier of 
imitation by the ordinary counterfeiter, and its detection more difficult. 

“The use of the BLACK CARBON INK, above referred to, for printing 
bank notes, conjointly with an equally INSOLUBLE AND INDESTRUCTIBLE 
COLORED INK, in connection with the highest style of line engraving, would 
unite, in the greatest degree, the best safeguards against all the various 
species of fraud to which surety paper is exposed. 

“A bank note thus printed in two PERMANENT INKS, would be pro- 
tected against the possibility of imitation by photography, and by the litho- 
graphic and anastatic processes of copying; while its denominational value 
could not be altered by any chemical means. Such a note could also be 
made to unite the security afforded by the highest artistic excellence, against 
counterfeiting by the engraving process; and the beauty of design and 
general appearance of the note would be preserved. 

“The GREEN-COLORED INK, recently patented, has been submitted to 
the examination of several of our most distinguished chemists, and other 
gentlemen, who, from their practical experience, are competent to decide a 
question of this kind. They have subjected it to the most severe tests 
known to chemical science; and the ink having been pronounced by them 
to possess the requisite properties, we offer it, with entire confidence, as 
affording the desired protection when applied in the manner above pro- 


posed.” 

In support of the assertions of Messrs. Rawdon, Wright, Hatch & Edson, 
they publish the certificates of the most able professors of chemistry in the 
United States. Among these we may name Professors B. Silliman, Jr., of 
Yale College; E. N. Horsford, of Harvard University ; Wolcott Gibbs, of 
the N. Y. Free Academy ; Joseph I. Henry, of the Smithsonian Institution. 


Prof. Joun Torrey, of New York, says: 

“T have made a careful examination of the Bank Notes, printed with 
the new Green Ink, called the Canada Bank Note Printing Tint, con- 
jointly with the Buack Carson Ink. All the tests mentioned in your let- 
ter, besides all others known to me, were applied to the Green Ink; but it 
resisted every one of them. The green compound is insoluble and inde- 
structible by all chemical agents, except such as will destroy the paper 
itself. Neither is it possible to change the color. Like all other inks, this 
may, by mechanical means and with much labor, be removed from the paper ; 
but the black carbon ink will be removed at the same time. I found it 
was impracticable to efface the one color without obliterating the other. 

“The invention of this Permanent Green Ix is a very happy one, and 
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the best for the object contemplated that has come to my knowledge. The 
material which is the basis of the Ink, is the only available indestructible 
colored body known to me, that is suitable for the exceedingly important 
end you have in view.” 


Prof. B. Sittman, jr., of Yale College Laboratory, says: 

“T have made a careful examination of the Green Tinted Bank Notes, 
both with reference to the permanence and unalterable nature of the Green 
Inx, and also in regard to its anti-photographic power. The black carbon 
ink in which black engravings are usually printed, is, as is well known, 
proof against change of color by any chemical agent, and can be removed 
from the paper on which it is printed only by mechanical means. 

“ All other colors hitherto employed in bank note printing—as blue 
yellow and red—may be removed or changed by chemical means, without 
injury to the paper on which they are printed. Until the introduction 
of the Green Ink, first brought to my notice by yourselves, we were 
unacquainted with any ink, except black, which could not be removed by 
chemical means from the surface of the paper on which it had been printed. 
I have submitted this Green Inx to the continued and successive action of 
all the most energetic agents known to chemists, both reducing and oxid- 
izing agents and solvents; and it has withstood them all. This ink is a 
compound, and theoretically, therefore, it can be decomposed; but this 
result cannot be attained without the entire destruction of the paper. By 
mechanical means, aided by the presence of alkalies, it may be removed, 
but not without also removing the Brack Carson Inx at the same time. 

“'The anti-photographic power of the Green Ink is so considerable, 
that, when properly applied, it will, in my judgment, afford an EFFECTUAL 
BAR to fraud in this most dangerous direction ; as it enables us now, by the 
use of two PERMANENT coors, (black and green,) to obtain the best anti- 
photographic results, which have hitherto been attained only by the use of 
fugitive colors. ” 


Mr. Wotcorr Grsps, Professor of Chemistry and Physics in the Free 
Academy in New York, says: 

“T have made a series of careful experiments upon the Green Ink, 
known as the “ Canada Bank Note Printing Tint.” My investigation 
was conducted with special reference to two points. In the first place, 
it was necessary to determine whether the green pigment e:mployed 
could in any manner be changed by the action of chemical agents, so as 
either to be dissolved or to lose its color. And, secondly, whether the 
green and black inks, which it is proposed to employ together, are equally 
indestructible when applied to paper, so that it may not be possible to 
remove one without affecting the other. 

“With respect to the first of these two points, there can be no reason- 
able doubt that the basis of the Green Inx, when properly prepared, may 
be considered indestructible and unchangeable; since, as is well known to 
chemists, and as I have satisfied myself by new and specially devised 
experiments, it can only be acted on by long boiling with concentrated oil of 
vitriol, or by fusion with powerfully oxidizing agents. The color more- 
over is a full and distinct green, which does not fade or bleach on exposure 
to light; it unites well with oil, and the ink has sufficient body to give the 
requisite distinctiveness to the designs printed with it. 
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“ My experiments have further shown that when the green pigment has 
been prepared and applied in the manner which you propose, it is not 
possible to remove it from the paper, without, at the same time, so far 
removing the black ink, as to render it impossible to obtain even a tolerable 
photographic copy of the black portions of the note. It must be borne in 
mind that photographs of a bank note printed in two colors, whether taken 
by transmitted or reflected light, exhibit but a single color. I am therefore 
of opinion that your mode of printing with this particular Green Inx, 
will afford a good and sufficient security against counterfeiting by photo- 
graphy.” 

Professor Horsrorp of Cambridge, says: 

“The basis of the Green Ink is insoluble in any chemical re-agent 
which will not at once destroy bank note paper. If the Green Inx be 
properly prepared, the impression made with it will be as imperishable as 
that made with black ink; and neither can be removed from a given 
surface upon which both have been impressed, without at the same time 
removing the other. As the green coloring matter intercepts light, it is an 
obvious protection against photographic copying, since the green and black 
impressions on the bill will both appear black in the photographic copy. 
As both inks will act alike on lithographic stones and zinc plates, the 
Green Inx furnishes a manifest protection against both the lithographic 
and anastatic methods of copying. 

“TI regard the device of Green Ix as affording increased protection to 
surety paper.” 

Smithsonian Institution, August 4th, 1857. 

“ GENTLEMEN :—Accompanying this we send you a copy of a Report 
from Dr. Hilgard, relative to the examination of bank notes, which I con- 
sider entirely reliable, and trust will be of value in your business opera- 
tions. 

“Tam, very respectfullly, Your obedient serv’t, 
“ Josern Henry. 
“ Messrs. Rawpon, Wricut, Hatcu & Epson, New- York.” 


Dr. Hirearp of the Smithsonian Institution, says: 


“T have examined the specimens of bank notes printed in green and 
black, sent by Messrs. Rawdon, Wright, Hatch & Edson, with reference to 
determining whether or not the use of the Green Inx, conjointly with the 
black, offers protection against counterfeiting, and I have arrived at the 
following results. The Green Inx contains a base which, when properly 
prepared, is insoluble and unalterable under any circumstances, or by any 
chemical agents not involving the complete destruction of any paper or 
other organic tissue, so far as known at present. I find that when this 
substance is reduced to a proper state of mechanical division, the ink 
prepared from it will adhere to the paper quite as firmly as the common 
carbon ink; so that when both inks are jointly used on the same paper, 
one cannot be removed without the other, by any chemical or mechanical 
means known. At the same time, the contrast of the two colors is such as 
not to escape the most casual glance. 

“ When prepared with the same kind of oil, neither of them can be 
transferred without the other, to either the stone or zine plate, from a paper 
surface printed with both; hence it is obvious that, when the two differently 
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colored designs are properly complicated and interlaced, neither the litho- 
graphic nor anastatic copying processes can be of any use, except to produce 
notes of a single tint, which could not deceive any one. 

“ The most important point, however, which is gained by the joint use of 
these two permanent inks, is the prevention of photographic counterfeiting. 
For in attempting to photograph one of these 1otes, both the black and the 
green design will be reproduced in black only, or possibly, some other one 
color, but never two, so long as the art of photographing objects in their 
natural colors remains a problem unsolved. In the photographie copy the 
green part of the design will, indeed, appear somewhat lighter than the 
black ; but the joint use of these two inks cannot but be considered as an 
improvement highly important and useful, and as affording the best security 
against counterfeiting (independently of legislation) which has thus far been 
offered to the public.” 


We add a letter received from Mr. Lyman, Manager of the New York 
Clearing House. 


“GENTLEMEN: The want of some better protection for the security of 
bank notes from counterfeits and alterations, must have been felt by all 
bankers who have given the subject attention. While it is admitted that 
the art of bank note engraving and printing has been brought to greater 
perfection in this than in any other country, still counterfeits and altered 
bank notes are constantly put into circulation, and by them both the banks 
and the public suffer much loss. 

“ The discoveries of science have aided the counterfeiter, and enable him 
to imitate, with much ease, a large class of the bank notes now in circula- 
tion, which had been considered perfectly secured. The wonderful art of 
producing and copying pictures, through the agency of light, by photo- 
graphic and kindred processes, has recently been so perfected and simplified 
as to have seriously endangered all paper currency. By cheap, simple, and 
rapid methods, the most elaborate and highly executed engraving of the 
artist, the most beautiful bank note, bearing upon its face the imprint of the 
talent of many artists exhibited in all the various branches of the engraver’s 
art, and combined in the most skilful and artistic manner, may be faithfully 
and minutely copied in a few minutes, and multiplied to any extent, thus 
nearly destroying the security which has been afforded by beauty of design, 
artistic execution, and combined and varied talent. The security of the 
public against the abuse of this new and beautiful art, has occupied the at- 
tention of bank note engravers, and has given them no little trouble. It 
was for a time thought that printing portions of notes in red or yellow col- 
ored ink would protect them ; but it was found easy to remove from the face 
of the note the colored ink, without injury to the black ink or the paper. 
Printing with fuyitive inks of different colors, but of like chemical affinities, 
has been highly recommended as a protection ; and some of the plans pro- 
posed, based upon the priaciple of printing with different colored inks, alike 
fugitive, and which would be removed from the paper by the action of the 
same chemical reagents, appeared at first to afford entire protection. The 
best of these plans does pa counterfeiting by photographic, anastatic, or 
lithographic processes, nearly if not quite impossible; but the use of all 
fugitive inks rather facilitates the alteration of notes, through the ease with 
which they are removed; nor do they wear well, the impression soon be- 
coming blurred and indistinct. The fugitive inks that I have seen appear 
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to want body, and do not give as clear, strong impressions as the inks com- 
monly used, which are much more permanent and durable. 

“ After a careful examination of all the protections yet proposed, I am 
satisfied that the green tint, introduced by your house, and used upon your 
patent anti-photographic bank notes, is much the best yet discovered. In 
the specimens I have examined, you have printed with the green ink a 
pleasing and lJaborate tint upon the face of the note, in which you have ef- 
fectually introduced securities against alteration, and upon which you have 
printed the note proper with the black carbon ink commonly used, and 
which is known, by long experience, to give the best impression from the 
engraved plate, and to wear as long as the paper upon which it is printed. 
I am convinced, by the experiments that I have made and witnessed, that 
it is impossible to remove the green tint without also removing the black 
ink or destroying the paper, and that the green ink is as durable and per- 
manent as is the black. The only photographic copy that could be ob- 
tained from notes thus secured, would be an indistinct and confused copy 
in a single color, which could not be mistaken for a bank note; and any 
attempt to copy them by the anastatic or lithographic process would prove 
abortive for the same reasons. I have no hesitation in recommending your 

atent green tint bank note protection, as well worthy of the attention of 
ank officers. 
“ Respectfully yours, Geo. D. Lyman.” 

Mr. Cuartes D. Frepricxs, Photographer, Broadway, New York, says: 

“TI have made numerous experiments, by various processes, upon the 
green-tinted bank notes submitted by you, for the purpose of determining 
the Anti-Photographic power of the green ink in which they were printed. 

“The result is that in all cases, the portions printed in green, as well as 
those printed in black, appear only in black in the photographic copy. And 
I do not hesitate to say, that it is impossible to make a counterfeit by pho- 
tography of any bank note upon which this green tint is printed by you, in 
connection with the black ink ordinarily used in printing bank notes.” 

“ We, the undersigned, have assisted in making the experiments refer- 


red to, and fully concur in the opinion above expressed. 
G. PENABERT, 


Victor Prarp, 
“ Photographic Operators for Mr. Fredricks.” 


Mr. B. Hurnacet, Photographer, 413 Broadway, New York, says: 

“T have made many experiments photographically, upon bank notes, 
printed in the Patent Green Tint, combined with the ordinary black print- 
ing ink, and in every instance, the parts printed in the green colored ink 
appear black in the photographic copy. 

“TI have found it impossible to make a photographic copy of notes 

rinted in that manner, that will exhibit more than one shade of color, and 
m my knowledge of the principles of photographie chemistry, I do not 
believe there is any process known by which it can be done.” 


Our readers will bear in mind that a report upon the new Carbon Ink 
was made by the New England Association for the Prevention of Counter- 
feiting, unfavorable to the new process. The matter is of sufficient impor- 
tance for the Clearing House of New York to inquire into, and should be 


thoroughly investigated. 
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ORGANIZATION OF DEBT INTO CURRENCY. 


This work is being vigorously pressed forward by the New York city 
banks, they having increased their loans from $96,000,000 in October last, 
to $120,000,000 at the present date—7th July. By our unnatural system 
the deposits and circulation of the banks constitute the medium of ex- 
change, and these have been increased in New York city since last October, 
from $61,000,000 to $114,000,000. The large reserves of gold with the 
continued receipts from California, indicate that there will be a much 
greater expansion before they can be exhausted. The deposits and circula- 
tion are not money but currency, the most effective portion of which con- 
sists of the deposits; for, through the medium of the deposits, all the larger 
transactions of commerce are accomplished. 

It is a common error in estimating the currency to omit the deposits, 
for by the magic of our system the borrower often or generally becomes the 
lender and depositor of currency. Although both borrower and lender 
cannot have the same dollar at the same time, both are privileged to check 
upon it, and may offer it for purchases; thus it produces the same effect 
upon market prices, by degrading the exchange value of money, as double 
the amount of gold and silver in the hands of individuals. A sum thus 
available at sight by a check on the bank, is as much currency as the bank 
note deposited in one’s pocket. 

The real lender who deposits his money in bank, if a buyer in market 
of any thing, creates a competitor with his own money. According to the 
homely saying, he “lends a stick to break his own head.” The balance 
of cash on hand of both borrowers and lenders, is in the deposits, they are 
convertible into specie on demand, if not demanded too largely and too fast ; 
they pass from hand to hand in checks, are used for purchases like coin, 
and in competition with coin, and the banks discount upon them as upon 
their circulation or their specie: in short they are bank debt organized into 
currency, differing only in form from the circulation: the latter consists of 
certificates issued for a portion of the debt, while the former is that portion 
of the same for which certificates are not issued. 

The term “ deposit,” as applied to the amount at the credit of a borrower, 
is in truth a misnumer, for the borrower deposits rege eam is no 
money in the transaction ; it is simply an exchange of debt. Yet it is effect- 
ually currency to be used as equivalent to coin at any moment. In event 
of a bank contraction, however, it is apt to become a most embarrassing 
claim upon both bank and borrower, for real dollars that are nowhere— 
that never existed. , 

The organizing of debt into currency is the prevailing error of this com- 
mercial age. It seems to suit the genius of our people, and is more practised 
in this country than in any other: next it prevails in England, less in 
France and Holland, still less in India, and not at all in China. To what 
ever extent this system is in use in any country, the precious metals are ex- 
pelled; to that extent they cannot remain, for money and debt are natural 
antagonists, like fire and water; one must extinguish or expel the other. 
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Consequently we now find gold and silver flowing from the United States— 
where we use debt in their place even to the denomination of one dollar in 
the bank note—to England, thence to Holiand and France, and, by the 
Alexandria steamers, to-Egypt: thence through the Red Sea to India and 
China, whence there is never a return. Official accounts show that over 
$100,000,000 of gold and silver are manifested as shipped from England 
and France by those steamers annually of late years. Some further amount 
is taken by passengers; so it seems probable that nearly or quite two thirds 
of the sum of the world’s production, yearly, of the precious metals, is being 
thrown upon Asia by the bank debt currency system of America and 
Europe. 

Very extravagant figures are frequently made respecting the produc- 
tion of gold and silver, but taking official statements of coinage and of ex- 
ports from Mexico, California, and Australia, making allowance for the 
amount brought away by passengers, &c., there appears to be no reason to 
suppose that the production of any one year has ever yet exceeded 
$180,000,000 in the whole world. Before the gold discovery in California 
it was but $55,000,000 per annum. Now we find about double that 
amount going to Asia every year—the silver to China, its place in Europe 
being supplied with gold. 

But the effect upon the general commerce and the individual prosperity 
and happiness of the people of this country is our concern in this matter. 
Nothing will prevent the precious metals from going where there is an 
effective demand for them, and nothing will prevent them from leaving the 
country where such demand does not exist. Ifwe do not use them for 
currency they will go where they have that use in addition to other uses; 
for, like all other commodities, where they possess the highest utility they 

ssess the highest value, and under the keen instincts of commerce they are 
as obedient to the law of value as matter to the law of gravitation. They 
only are money; a promise to pay them is debt, and that debt is not equiv- 
alent to money, unless coin is exchanged for or remains deposited and 
pledged to meet it. 

The “ promise to pay,” whether in the form of note or credit, placed in 
position to be used as currency in excess of the coin in the country, becomes 
a degradation of the value of gold and silver, and will compel the country 
to part with those metals at the degraded value, until the whole amount of 
the excess is exported, and absolutely lost in capital. The delusive effect of 
price, which is not understood by one man in a thousand, blinds the com- 
munity to the truth in this matter. I have before illustrated this effect in 
your Magazine, but it will bear repetition. 

Let us suppose that we possess a currency of $100,000,000 of gold 
and silver, all active and of course measuring the price of all our commod- 
ities; for by the law of value all the commodities offered for sale will be 
exchanged or valued against all the money offered for their purchase. Now 
if we go into the banking system of exchanging notes and credits, and add 
10 per cent. or $10,000,000 of bank debt in notes and book credits to our 
currency, all other things remaining as before, we shall infallibly raise the 
general price of things, 10 per cent. This will appear to give us $10,000,- 
000 of money, in addition to what we possessed before, and, it being 
supposed that the ratio of money to other property in every commercial 
community is as 1 to 25, it will appear to add $250,000,000 to our 
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property. Some statistician will now quote this as evidence of our great 
smartness, and of the advantage of our banking system, by means of which 
the wealth of the country has been increased $220,000,000. Alas for our 
smartness, which overleaps itself and falls on the wrongside. We have, like 
the silly shopman, gone over our establishment and simply, very simply, 
marked up our goods 10 per cent, by reason of which we have driven our 
customers into our neighbors’ shops. The barrel of flour, which the 
exporter might have shipped at $5,—will now be worth at home $5 50, 
Wheat, beef, ashes, and the numerous articles constituting our exportable 
merchandise, which employ the labor of the country in production, will 
be placed above his limits; he cannot export them, and instead of the 
barrel of flour at $5 50 he sends off $5 50 in gold, with which he buys 10 
ond cent. more flour elsewhere, and our producers, our traders and our ships 

ave so much the Jessto do. This effect is produced in the average upon 
all our exportable commodities ; we retain them or stop their production 
at the cost in gold of 10 per cent. more than they are worth. If the shop- 
man before mentioned, should pay his debts at his own fancy prices, and 
where he owed $1 00, that he might pay in his own merchandise, should 
elect to pay $1 10 in gold, he would be no more foolish than we. 

But this $10,000,000 excess of currency must run off in gold and silver. 
Our bank notes and credits cannot be employed in place of the metals 
abroad, and when our prices are brought within the natural limits of the 
natural currency, the shipment of gold and silver stops, and commodities are 
exported as before the inflation. We have now the same volume of cur- 
rency as before, namely, $100,000,000; but $10,000,000 of it is the 
bank currency of debt, for which we have parted with that sum of capital, 
and $90,000,000 of the original gold and silver. We have lost $10,000,- 
000 of gold and silver in the iaflation of price, having obtained nothing in 
return more than we could have had in exchange for our own domes- 
tic produce at one-tenth less price and retained the $10,000,000 of gold 
and silver besides. And now as the demand for gold upon the banks for 
shipment has ceased, and they can make no dividends without jending 
their debt as money in excess of their capital, another creation of $10,000,- 
000 of debt currency is brought upon the market: $10,000,000 more of 
gold leaves to make room for it, $10,000,000 of our domestic produce 
remains behind that would otherwise have been sold, and, after the usual 
fall of prices, revulsion and bankruptcy, we come again to the original 
volume of the currency—$100,000,000, now $20,000,000 of debt and 
$80,000,000 of coin—and to shipping prices for our usual domestic pro- 
ducts again; and we repeat this operation until we reduce our specie to 
the minimum, below which specie payments cannot be maintained. Now 
in parting with gold by this degradation of its value in the artificial in- 
crease of currency, we positively lose not only the sum of capital thus thrown 
away, but all the gain that so much real capital well employed -would pro- 
duce, for we have no capital left in its place—nothing but debt, which com- 
pels the whole country to buy and sell goods on debt and credit, with the 
certainty of extensive failure, in every bank contraction, that would other- 
wise be exchanged with money, for if the money remained it would be 
employed. 

No nation or community with an open commerce can maintain a eur- 
rency in proportion to commodities in excess of the average currency of 
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the world ; for, as soon as that excess appears, prices rise, check exports, 
encourage imports, and the precious metals, which are the only universal 
currency, must flow out until the equation of international demand is 
restored by the true average relation of money and commodities. In this 
country the whole currency usually consists of about one third coin and two- 
thirds bank debt, the latter being sustained by repeated expansions that 
drive off the gold by cheapening it below the value of merchandise as fast 
as it appears, for all they hoid of it is a dead weight to the banks, upon 
their present system, which derives its support from the loaning of debt 
and not of money. 

I wish now to call attention to the fact, that for some time past, while 
the imports have been very limited, the exports of domestic produce have 
largely exceeded those of the corresponding period of last year, not in the 
aggregate price but in quantity and value. The value of money being 
greatly enhanced—that is, less money purchasing more commodities—the 
true value of our exports recently has been largely increased. Money 
for a brief period has been more valuable in this country than merchandise. 
Consumption and demand are naturally overtaking supply in the commod- 
ities that we produce with the greatest facility, and the country is just 
beginning to do well by a natural course of trade. Now, to check this, 
comes a renewed “organization of debt into currency ”—an artificial 
increase of money to cheapen it. It wholly depends upon which we shall 
furnish the cheapest—money or commodities—whether our producers shall 
prosper and our merchants and navigation be well or ill employed. Since the 
world began there never was a period when there was less occasion 
or apology for the use of artificial money—when real money in gold 
and silver was so abundant, and so inviting use to give it value. But this 
is made by the artificial currency system, the foundation of the most 
extended mischief. Instead of usiny gold and silver for currency they are 
merely used as the basis of the greatest possible inflation by the banks, and 
consequent increase of debt in the community. 

It was the cheapening of money among the nations using a currency of 
debt, and the inflated prices and obligations inseparable therefrom, which 
produced the revulsion last fall. We cannot restore prices to meet those 
obligations: many of them have been and more will be closed in bank- 
ruptey, and if we should inflate again to the same degree it could only be 
succeeded by the same destruction. We cannot provide for those debts, and 
we should prevent any artificial increase of currency to prevent a future 
and similar catastrophe. But the banks of the city of New York control 
the currency and commerce of this country: when they expand, all other 
banks expand, and when they contract, all others must contract or fail. 
They are the financial directors of the creditor city of the country and thus 
of the whole country: they can cheapen money and compel its export 
with an increase of imports, or they can enhance its value, cause it to be 
retained, and secure the export of domestic produce and a decrease of im- 
ports at will. We have only to look at their figures to know what is about 
to happen in this regard, and it is plain that they have now determined to 
cheapen money and export the gold again. 

We shall soon see all the other banks of the country increasing their 
loans—organizing debt into currency—general prices will rise ; the present 
increasing exports of domestic produce will be checked; imports will in- 
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crease, gold will flow out of the country at the rate of two or three millions 
of dollars per week ; interest will rise with the increase of debt and decrease 
of real money; more banks will be demanded, because, we shall be told, 
the pressure for money and the high rate of interess make it evident that 
more capital and money are needed, and the additional banks will be ex- 
pected to furnish additional capital and money. They will be obtained of 
course; for there is not a State legislature in the country, with the excep- 
tion of that of Arkansas, but supposes that banks furnish capital and money : 
not a State but Arkansas suspects the truth that the banks of the present 
system create only debt, substitute that debt for money, and drive money 
and capital from the country. And we shall go on in this false direction 
until we come to another financial revulsion, as severe as the last, with 
debt riding the community to destruction, unless—and here we come to an 
effectual remedy—unless some influential banker, merchant or capitalist of 
New York shall take interest enough in the subject to understand it, and 
then take efficient measures to aggregate money capital in the currency— 
to organise into it money instead of debt, and thereby prevent money from 
being released for exports instead of our domestic produce. 

I repeat, what I suggested in a previous communication, that individuals 
of wealth in New York, having the confidence of the community, can, with 
profit to themselves, reform the present abnormal currency and commerce 
of the country. If capitalists, like Messrs. Astor, Wardsworth, Perritt, 
Peter Cooper, and others, would inaugurate the system of banking with 
money, aggregating a liberal money capital of their own with that of lend- 
ers, in an institution, with or without a charter, for lending their own 
money, borrowing of others at a low rate of interest, lending at a higher, 
and dealing in exchange, issuing only coin, or certificates of deposit against 
coin retained to meet the return of the certificates, and requiring payment 
in coin, or coin certificates without exception or evasion, obviously gold or 
silver would be retained in circulation or in their own coffers, to the extent 
of their operations; and to the same extent, domestic produce would be 
exported instead of coin in payment for imports. Toa much greater extent 
debt would be extinguished and embarrassment prevented in the country ; 
for at present every dollar of bank currency, which is nothing but debt, 
requires ultimately a dollar of real value to discharge it. Coin is demanded 
when no coin or value was created with the dollar of currency, and none 
passed on either side: the currency is required to be renewed to pay its 
counter debt, and the counter debt is mortgaged to pay the currency. 

All our transactions are through the medium of “ notes payable,” and 
all the currency furnished by the banks is mortgaged to pay those notes,so 
that no money is in circulation to do business for cash. The more of such 
currency we have the less money we have, the more extended are the credits 
in time and amount, the greater the risks of business, and the higher the rate 
of interest. Probably five dollars of debt are thus created by the absence 
of one dollar of real money, to do the same amount of business, which, by 
being paid from hand to hand in sales for cash, would prevent them all. 
People wish*to do business for cash but do not see that it cannot be done 
so, because we part with our cash to foreign countries, as soon as we obtain 
it, by keeping it the cheapest thing we have toexport. Weare thus obliged 
to go through the operation of kiting with the banks: it furnishes no 
money, being merely an exchange of debt and credit. Whenever the 
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banks contract their loans the means of payment fail and the obligations 
founded thereon fail likewise—they cannot be paid. 

In any thing I say upon this subject there is no hostility to the exist- 
ing banks. The fault is not in them, but in the delusive system which pub- 
lic opinion created and sustains. To that public opinion we must look for 
the remedy, and to that I address myself. A man or body of men cannot 
be blamed for pursuing a reputable business which the public sanction and 
deem necessary. I-believe, however, that the stockholders of banks, in 
the average, lose much more by bad debts and the general instability of 
securities and property, caused by the present system, in their individual 
affairs than they gain by their privileges or interest as bankers. 

An institution like the one herein suggested, would take money instead 
of debt from all institutions lending or dealing in debt as money, and ulti- 
mately bring them to its own terms of dealing in real value. This would 
finally make New York the centre of the exchanges of the commercial 
world, unless London should adopt the same policy. 

I have not much confidence in legislation with regard to any improve- 
ment of the currency or the trade of the country, but the general govern- 
ment may do much to aid the restoration of a natural currency by receiving 
coin in the various subtreasuries and issuing certificates therefor, always 
retaining the coin on special deposit to meet the returned certificates. 

We cannot eat our cake and have it too; this truth was settled to the 
satisfaction of each one of us in the nursery ; nevertheless, we try the same 
absurdity in principle in our currency, and the consequences are demon- 
strated in financial revulsions, such as that which befell the country last 
fall. We must accept money or debt for currency ; we cannot have them 
both for the same sum at the same time. C. H. C. 


GOLD REGIONS OF FRAZER RIVER. 


Our advices by the last steamer tend to confirm the extent and richness 
of the northern gold fields. California is in a blaze of excitement. Six 
steamers and ten sailing vessels are on the route from San Francisco to 
Puget Sound. Wages had risen throughout California. All the public 
houses of San Francisco were filled with miners from the interior of the 
State on their way north. The San Francisco Herald of the 20th of June, 
says: 

“Since the breaking out of the Frazer river féver, we learn that 
9,216 registered passengers have left this port in steamers and sailing ves- 
sels for the new mines. It will not be too much to estimate that at least 
3,000 more have gone whose names were not registered, as every vessel, 
whether steamer or sailing craft, took many more than the law‘allows. Be- 
sides these, there has been quite an extensive overland emigration, which 
cannot fall much short of 3,000 or 4,000 more. Altogether it may be judged 
that at least 15,000 people have left California for the Frazer river mines 
since the Ist of April last. This tremendous rush seems to have alarmed 
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the Hudson Bay Company, as we learn from private advices that they are 
repairing all their old forts, and have commenced to build new ones at 
commanding points. In a couple of months more there will be at least 
40,000 Americans in the British North American possessions ruled over by 
the Hudson Bay Company, no inconsiderable force when collected together 
and properly commanded in event of a war between England and the United 
States, should hostilities grow out of the right of search question.” 

From Puget Sound and Frazer’s river the advices are of the most relia- 
ble character. Miners were making on this river and its principal tribu- 
tary, Thompson’s river, from $5 to $150 per day; $16 to $30 per day was 
an ordinary day’s work. These gold fields extend all through the Cascade 
mountains of Washington Territory. The simple fact that the line from 
Frazer’s river to Colville bas been kept open through the Indian difficulties 
of the past three years, and the lines from the Sound to the interior, by 
the Snoqualmoo and Nachess passes, have been closed, explains why the 
first has been prospected and its mineral wealth made known, and why the 
latter have not. It is known, however, that the gold is universally dissemi- 
nated through the country, and that there are rich deposits both east and 
west of the Cascades in Washington Territory. These mines, undoubtedly, 
extend by Clark’s fork and the Koutenay river to the Rocky Mountains. 


(From the London Times.) 


The official correspondence, on the gold discoveries in the Northwest 
Territories of British America has been published this morning. They seem 
first to have been announced in March, 1856, when it was reported that in- 
dividuals were obtaining from 2/. to 8/. each per day. The locality is on the 
Frazer and Thompson rivers, about the 50th parallel of latitude, and the 
mines have since been called the Couteau Mines, from the name of a tribe 
of Indians in that quarter. At first the Indians were not troublesome, as 
they bad no animosity against the English, but, when the news of the dis- 
coveries attracted a number of adventurers from Oregon and California, they 
openly expressed a determination to expel them. They wished to monopo- 
lize the mines for their own benefit, and were also actuated by a fear that 
the influx of stangers would drive away the shoals of salmon from the rivers, 
on which they chiefly depend for their subsistence. The officers of the 
Hudson’s Bay Company were not likely to provoke disputes, but it was 
apprehended that contentions would speedily arise with the miscellaneous 
multitude that were flocking in. Thus far the Indians, although manifest- 
ing a determination not to permit gold-digging, had scrupulously abstained 
from actual violence or robbery, their practice being merely to assemble in 
crowds around any persons who might endeavor to carry on the operation 
and to force them to leave. From want of skill or other causes, however, 
they do not themselves appear to be able to earn much. During the three 
months from October to December last, the total raised was only about 300 
ounces. The last accounts are to the 8th of May, and for the preceding 
month the total was 600 ounces, Nevertheless, at San Francisco, the be- 
lief was general that the district is a second California or Australia, and this 
opinion was shared by experienced persons acquainted with the geological 
character of the entire country. Governor Douglas, of Vancouver's Island, 
had put forth a proclamation, declaring the rights of the Crown to the 
mines, and establishing a license fee of 10s. per month, subsequently increased 
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to 20s., but a party of about 70 or 80 American adventurers had already 
proceeded without complying with this requirement; the Governor, in the 
absence of instructions from home, not deeming it desirable to use force. 
Owing to the difficulty of collecting license fees he suggests that the expenses 
of maintaining order might, perhaps, be best met by a duty on imports. 
The number of persons either at the mines or on the way to them had, at 
the latest date, increased to 1,000. Vessels from San Francisco bring the 
Californian adventurers to Victoria, the capital of Vancouver’s Island, 
whence they usually proceed in boats and canoes to the mainland, ascend- 
ing Frazer’s river. One of these ships arrived in April, bringing 450 pas- 
sengers, nearly all well provided with mining tools. Of this number about 
60 were British subjects, 60 native Americans, and the remainder Germans, 
with the exception of a small proportion of Frenchmen and Italians. They 
were said to be part of the dregs of the population of San Francisco, but their 
orderly conduct at Victoria led Governor Douglas to form a different con- 
clusion. In reply to the despatches conveying the foregoing information, 
the Colonial Secretary a week back transmitted to Governor Douglas the 
following communication, approving his course, and at the same time con- 
veying the only intimation on the subject of the rights of foreigners in the 
new district, that could be consistent with the policy and dignity of Great 
Britain. None are to be excluded so long as they submit themselves in 
common with British subjects to the established laws. 

It had been stated that the License System would be enforced in every 
instance, with a view to revenue, and to exclude foreigners from the benefits 
of the new discovery. This policy is not recommended. The Secretary 
says, in his letter to Governor Douglas, of Vancouver’s Island :—‘ Her 
Majesty’s Government wish you to continue your vigilance, and to apply 
for instructions on any point on which you may require them. They are, 
however, in addition, particularly anxious to impress on you that, while her 
Majesty’s Government are determined on preserving the rights both of gov- 
ernment and of commerce, which belong to this country, and while they 
have it in contemplation to furnish you with such a force as they may be 
able to detach for your assistance and support in the preservation of law 
and order, it is no part of their policy to exclude Americans and other 
foreigners from their gold-fields. On the contrary, you are distinctly in- 
structed to oppose no obstacle whatever to their resort thither for the purpose 
of digging in those fields, so long as they submit themselves, in common with 
the subjects of Her Majesty, to the recognition of her authority, and 
conform to such rules of police as you may have thought proper to establish. 
The national right to navigate Frazer’s River is, of course, a separate ques- 
tion, and one which Her Majesty’s Government must reserve.” 


A San Francisco paper of the 5th of July, says :—“The Frazer river excitement 
has been on the increase during the fortnight, until it rages everywhere, not only 
amongst business men, but in the social circle, and by the family hearthstone. The 
new El Dorado is the all-engrossing theme of conversation, and, as may be imagined, 
multitudes are preparing to leave, in addition to those already gone. No fewer than four- 
teen steamers and sailing vessels, carrying nearly 3,000 passengers, have left San Fran- 
cisco. The exodus throughout the States contiues. Laborers aré getting scarce and 
wages high. Wages of workmen in every trade as well as those of the strictly laboring 
classes, have risen 25 per cent. since the outbreak of the Frazer river fever. Very 
many of the foreign population are leaving for the North.” 
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LIABILITIES AND RESOURCES OF THE MAINE BANKS, 1851-1858, 


LIABILITIES, 







































May, 1851. June, 1853, June, 1855. July, 1858. 
CHNIEE a .0c ccm ccnccccccencses $9,586,100 4,283,000 7,326,302 7,364,475 
oa 2,994,905 4,330,675 5,057,297 3,107,524 
Goetinnbapbuccsaen deme 1,389,137 2,043,743 2,448,998 2,142,495 
hthtitemadamciacmseag 169,390 265,766 580,829 521,988 
chi aetisheaaiaiaishctcteta 111,728 102,450 145,727 162,946 
binkachucen $8,251,260 $11,025,634 $15,559,154 $13,299,428 
ASSETS. 
May, 1851. June, 1853. June, 1855. July, 1858, 
RE ccna cinniacnma aaa $6,450, 160 8,157,283 12,770,181 11,382,252 
Bank Balances,. ........-....-- 813,232 1,425,988 1,403,817 962,897 
Riis ncncacadesccanssisoneus 630,296 923,491 877,165 591,652 
BE NR oc ccinsnonctscavedis 102,570 139,337 108,192 132,201 
Bills of Maine Banks........ coe 150,016 213,925 288,905 _ 
Bills of other Banks............ 104,686 165,610 110,893 230,426 
Total Assets........... $8,251,260 $11,025,634 $15,559,154 $13,299,428 
Amount of semi-annual dividend................... sited alaiasabiiaaie $272,211 00 
Amount of reserved prohts.. .... 2. ccicsecnsescrccccevscoocssccss 396,004 06 
Debts due and considered doubtful.................2-.2eceeeceeee 99,850 95 
Amount of bills in circulation under $5..............-.-- nocemacee 519,430 00 
Amount due from the directors and principals 382,685 73 
Amount due from the directors as sureties, &c 689,995 22 
Amount due from stockholders as principals.... 740,931 65 
Amount of matured debts unpaid.............------------+-- cece 904,559 38 
For further information as to the Banks of Maine, see p. 863, May No., 1855, 
SOUTH CAROLINA. 
SOUTH CAROLINA BANKS—JULY 1, 1858. 
Banks, Discounts, Deposits, Specie, Circulation, 
Bank of State, South Carolina........ $1,550,054 $783,996 $253,502 $1,619,187 
Branch, Columbia....... — 823,964 206,212 6,418 —_— 
Branch, Camden............... 209,215 12,195 2,756 — 
8. W. Railroad.......... 595,296 808,145 192,547 469,145 
Plant. and Mech..... ooende 697,893 208,596 216,257 317,645 
MEE o0nn n0enctcntoncsapesnca 522,578 170,149 69,790 55,207 
DE canstonisnnhapemipnabeninacdncs 451,428 204,401 99,103 £6,745 
Bs Caro odes dccasteccscsseas 887,020 209,657 43,521 T1377 
GRATIOSIOR, ...cccsccccccccs deanna 1,971,927 483,694 238,200 241,315 
670,286 111,943 185,304 609,245 
142,200 34,654 179,909 510,232 
470,264 151,029 75,632 93,630 
67,504 47,908 56,552 408,993 
84,718 32,774 50,108 166,925 
Bimohange. ...ccccccccccoccccoccee iebe 118,821 64,446 36,119 318,542 
Merchants’ 164,409 8,037 36,680 164,293 
GER cc cc casescces ‘ 142,616 36,231 51,297 260,215 
Camden........-.. Secsscsesccs eovece 162,627 17,198 10,244 39,117 
POS GIW'D. 6.02 ceccsccscocccsecs Somes ae 398,578 126,834 205,613 370,355 
Georgetown. ........+.--00+- etdaoeat -- 162,763 61,110 28,632 108,930 
DR cdccccsdccenssce - - $10,294,162 $3,279,210 $2,036,175 $5,912,048 
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The aggregates of the statements are as follows for South Carolina :— 


Liabilities. Assets. 

WIRD. oo ccccacccscsceccwcsccnececs 914,888,152 Specie’ ...........-cccccccccecccecs $2,036,175 
Clrewlathom. 2. .2ccccc cesccccceccccce 5,912,048 Real estate...........c2seecsecccee 684,284 
Prats. ..c<cc.0s eeeccccccccceccccces §©RORDG1IG Bamk motes... ccccccccccccccocccces 833,660 
DR, in ccdnscorumaeiinedooess 2,909 512 Due by banks..........-..-------- 1,825,577 
Daposhes... os cccccecccccccccccescoces 3,729,211 Discounts.......-.----ceeeeeeeceees 10,294,163 
Die Btate... 2. .ccccccccccccccccccce 3,409,205 Stock loan8........-...--ceeeeerees 1,343,950 
Other items. ......c.ccccccccccecccs 20,144 Domestic ex...-.....20+----0---00- 6,571,413 
Foreign €X.....-..scccccsecses coos 1,425,810 

BeREB 0.200. ccccrecccesccccccsssoces 1,243,482 

By ies necccctoegssceccssesses 1,841,271 

Suspended........scccccccccccscece 1,723,554 

State treasury.......---.-----0---- 82,065 

Other ems, ...... .ccccccccccscoccs 2,626,183 

Total liabilities........ $32,535,687 Total assets.........--. $32,537,687 


FOREIGN ITEMS. 


Paris.— The French Threes had advanced, early in July, 4, closing at 68.35 for 
money, and 68.45 for account. A singular manceuvre in French finance is about to 
take place. The Pays says:—‘‘ From the 3d instant the Bank of France will cease 
to negotiate ‘ obligations’ on account of railroad companies. It adds, there only re- 
main for distribution 75,000,000 of obligations necessary for the execution of the 
works of 1858, and that a subscription will be opened for the ‘ obligations.’” 


Upon this the London Times remarks :— 

“ As regards the pending issue of French railway obligations, it now appears that 
the step taken by the Bank of France amounts to this—stopping the daily sale of 
bonds of the various railway companies, and inviting a subscription for the whole of the 
remainder at a fixed price of about £11. This subscription will be open in Paris and 
the provinces until the 10th instant. The number of bonds to be disposed of is 271,000, 
paying 5 per cent. interest on £12, or nearly 5} at the price of emission, and redeem- 
able at £20, by annual drawings, spread over nearly one hundred years. The total to 
be raised is thus close upon £3,000,000; and the Bank of France has engaged to sup- 
ply the railway companies with all the means they may require up to the Ist of July, 
1859, so that there will be no further issue of such bonds for a year from the present 
date.” 


A rumor was current on the 7th that subscriptions for over the whole of £3,000,000 
had already been sent in. 

We read in Galignani : — 

“The dividend of the Bank of France for the first half year of 1858 is fixed at 66f. 
per share. The dividend for the last half of the year 1857 was 87f.; so that the above 
dividend is 21f. less. This is owing to the depressed state of commercial affairs during 
the last six months, 


Eneuisu Rartroaps.—The following from an English paper will be of interest to 
some of our railways at the present time :— 

“ Tt is understood that the railroad companies in England have come to terms, and 
arranged the scale of fares. The report of the Board of Trade on railways, published 
in 1855, gives the following result :—In 1849, on 4,335 miles of railway in England, 
the passenger receipts were, for first class, £1,744,700; second class, £2,258,029; 
third class, £1,443,789. In 1855, on 6,165 miles, the receipts were respectively, 
£2,462,714 ; £2,911,817; and £2,607,714—the average rate on the whole being 1}d. 





9, 











1858.] Miscellaneous. 147 


per mile. The cost of a first class carriage averages £320, and weighs 44 tons; 
second class, £230, 34 tons; third class carriage, £150, weighing 3} tons. The only 
way in which Parliament can protect shareholders and the public against the ignorance 
of railway directors and managers, is to compel all companies to run two parliamen- 
tary trains each way, with first, second, and third class carriages, at 1d., $d., and 4d. 
per mile; and then railways will pay. The above returns clearly demonstrate that it 
is quantity which pays, and not express trains for the units.” 


Bank Forcertes in Avstrat1A.—The Melbourne papers of May 15 mention the 
following cases which had occurred in Victoria during the few weeks since the date of 
the last mail:—‘‘ A Norwegian, named Knud Bull, formerly a convict in Tasmania, 
has been convicted of uttering a number of forged checks, and forwarded to Sydney. 
Bull is a man of education, an artist, and it is understood he was originally convicted 
of forging notes on the Norwegian Bank in London. So at least the evidence adduced 
on former charges seemed to show. The notorious Miranda, who succeeded in fleecing 
a bank in Sydney of 20,000 sovereigns, by means of forged letters of credit from one of 
the banks in London, it is understood has got clear off for Callao, Since his depar- 
ture another letter of credit in his favor has come to hand. It purports to be from 
Coutts’, and is for £2,500. A bank clerk in Melbourne, named Raven, who was im- 
plicated with John Francis (an insolvent now in prison) in a conspiracy to defraud the 
English, Scottish, and Australian Chartered Bank, has been traced by means of a let- 
ter to Ceylon. A large reward has, we believe, been offered by the bank for his 
apprehension, and officers sent in pursuit, so that there is little doubt he will soon be 
in the clutches of the law. Lionel Levy has again been arrested on the charge of 
defrauding the Oriental Bank, by forging the name of Smith, Payne, and Smiths. It 
is intended to detain him in custody till advices can be had from that firm. Some time 
last year Mr. William Anderson, manager of the Kilmore branch of the Oriental Bank, 
was ‘stuck-up’ on his way to Melbourne, and relieved of £3,606 and 184 ounces of 
gold dust. The bank is now suing his sureties for £2,000, the amount of their bond.” 


MISCELLANEOUS ITEMS. 


Constructive Larceny.—Two men, brothers-in-law, recently presented two 
checks of $100 each, at a banking-house in Cincinnati, and the paying teller, mis- 
taking the amount of one, paid over $400 instead of $200. Discovering the mistake 
soon after, he applied to the men for restitution, but they denied having received more 
than the amount called for by the checks. Officer Flannery arrested one of the men, 
who resides in Sixth street, east of Broadway, and locked him up. The other kept 
out of the way of the officers. 


Tue Over-PArp Cuecks.—The two men to whom the checks were over-paid b 
a Third street banking-house, finally concluded to disgorge the excess of $200, which 
they attempted to keep, and were discharged. They can now put down to profit and 
loss, (the latter more particularly) the $25 paid their attorney, and upon that basis 
raise a capital of integrity. 


Bank Notes.—The London Times states that the Directors of the Bank of England, 
in order most effectually to put a stop to the possibility of fraud being perpetrated to so 
inconvenient and alarming an extent by photographic agency, have entirely altered the 
color of the paper on which their notes are produced, as well as changed the color of 
the ink used in printing them, and substituted a widely different shade. From inqui- 
ries and experiments which have been made, it is ascertained that, if the notes be 
printed on a yellow tinged paper, in blue ink, it is impossible, or extremely difficult, 
to transfer fac-similes to photographic negative wax paper, rendered sensitive by being 
saturated with a solution of the nitrate of silver and other chemicals, from which the 
imitations of the genuine notes are obtained. Another plan which has been proposed, 
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as equally efficacious in putting an end to the system in question, is that of having a 
few words, or ornamental devices, struck off on the back of the genuine notes. These 
words or devices, by the process of sun printing, are all transferred to the front of the 
imitation note, thus foiling the counterfeiter’s art. 


Railroad Bonds.—Chief Justice Lowrie, of Pennsylvania, has refus.d to quash the 
writ of mandamus served to compel the Commissioners of Allegany county to raise 
a tax to pay the interest due on certain bonds issued to the Pittsburg and Steuben- 
ville Railroad Company. ‘The motion to quash the writ of mandamus was made for 
the following reasons :— 

1. That the county of Allegany is a municipal corporation not located within this 
district of the Supreme Court, and that the claim upon which the said writ is founded 
is purely a local and private one. 

2. ‘Lhat the said writ has been issued improvidently, without notice to the respond- 
ents, and in a way not conforming to the law, or to the rules and practice of this 
court. 

8. That the claim upon which the same is founded is altogether disputed and de- 
nied, and that no judgment has been recovered or suit instituted against the said 
county therefor. 

4. That if the relator has any legal right, the law has already provided him with a 
specific legal remedy, which is exclusive in terms and effect, and is entirely sufficient 
and abundantly adequaie for all the purposes of this case, 


Nort Caroiina.—The following tabular view shows the entire amount of the 
public debt of North Carolina, and in what years it matures :— 
Due. Amount, , Due. Amount, 
1859 . . . ° $200,000 | 1872 é ‘ - ‘ . $20,000 
1860 . ° ° é . 500,000 | 1875 . é é $ R 24,000 
1861 ° ° é . - 40,000 | 1876 3 ° ° ° - 10,000 
1862 . . ° ° - 130,000 | 1877 . . ‘ P ‘ 8,000 
1864 ° ° ‘ . - 41,000 | 1878 ° ‘ A ° - 4,000 
1865 . ° ° ‘ - 111,000 | 1883 . ° . ° - 1,000,000 
1866 . ° ° ° . 59,000 | 1884 ‘ ° ‘ ° - 630,000 





1867. . « «. « 15,000/188 . . . . . 1,870,000 
Fee lll 
169. . . |. «. , 26500)1887 . . . +. . 1,288,500 
1870 . . « .« « 88,500 | 1888 -  «  « 185,000 


1871 . . . . ‘ 40,000 ' Time not specified ° - 231,005 


ae ee 


Wilmington and Raleigh Railroad Co. . . ° 


, 250,000 
Cape Fear and Deep Kiver Navigation Company . . 


. 800,000 
Total indorsements i i . $550,000 


Micuican.—The State of Michigan will offer for sale, at Lansing, the capital of 
the State, commencing on Wednesday, the 28th of July, 1858, and continuing from 
day to day till they have all been offered, about five million acres of land, denominated 
swamp lands, but which are, in reality, some of the most valuable lands in the State. 

The State circular says of this sale :— 

There are also in this largest body of land ever offered, perhaps, at any one sale 
in any country, many thousands of acres, not only of the best grain and grass land, 
but of the most valuable pine, cedar, hemlock, cherry, black walnut and white oak 
timber, as well as many very valuable water powers, in the purchase of which great 
bargains will by many, undoubtedly, be made by those having means for safe and profit- 
able investment, as all the sales must be absolute and without reserve, and by the 
condition of the law, those who buy on credit for actual settlement are prohibited 
from purchasing those lands which are more especially valuable for timber, mines, 
salines, &c. 


Railroad Mortgage Bonds.—In the United States District Court, held at Cleveland, 
Ohio, the following decision has been made in the case of Mortgages and Trustees of 
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the Steubenville and Indiana Railroad vs. the Treasurer of Tuscarawas County, who 
seized the rolling stock for taxes. The mortgagees asked for a perpetual injunction 
against the tax-gatherer, on the ground that :— 

“The Company was unable to pay the interest or principal of said bonds or to 
replace said locomotive and cars in case the same should be sold; that the use and 
possession of the same were absolutely necessary to the operation of the road by the 
Company; and that a sale of the property by the Treasurer would be of irreparable 
injury to the holders of said bonds.” 

‘ Judge McLean held : 

1. That the power of taxation is a sovereign political power, and a branch of the 
power of eminent domain. That if the manner of assessing and collecting taxes pre- 
scribed by the Legislature be not in conflict with the constitution, and the officers 
charged with that duty conform, in their action, to the law, no court can restrain or 
interfere with these officers in the discharge of their duties. 

2. That the lien of the State for taxes is paramount to all private rights vested 
under the Government. Individual liens cannot come in competition with the lien of 
the State for taxes, 

8. That the lien of the State for taxes attaches to personal property upon the 
seizure of the same, as in cases of levy by marshals or sheriffs; and when such property 
is seized for taxes due the State, it is in the custody of the law under a paramount lien, 
which cannot be displaced by the liens of individuals upon the same property. 

4. That the relation of the complainants to the Steubenville and Indiana Railroad 
Company is defined by the terms of the mortgage conveyances to them. That default 
in the payment of the interest or principal of the bonds secured by the mortgages did not 
vest the road and its equipment in the complainants as mortgagees, but authorized them 
to take possession of the road and run it as the agents of the Company, or to sell the road 
at public sale. That the ownership of the property could only be changed by a sale of it, 
and that no sale having taken place, the Company, and not the complainants, were the 
owners o! the property. 

Temporary injunction dissolved and bill dismissed at the cost of the complainants. 


Rartroap Susscriptions.—Among the judgments of the Supreme Court, at the 
term just closed at Syracuse, will be noticed one of the Black River and Utica Railroad 
Company agt. C. Clark. We understand that this case disposes of the objections made 
by some subscribers to the stock, that there were defects in the organization of the Com- 
pany, and that by denying its incorporation, if subscrib ‘rs could go back of their sub- 
scriptions and'trump up some defence to an action for their liabilities. Some subscrib- 
ers have contended that although the Company had gone forward and expended large 
sums of money on the strength of the subscriptions, and although they had paid part 
of their stock, yet they could repudiate their subscriptions and contract with the Com- 
pany and get rid of their legal, if they could not of their moral obligation to pay, on 
different technical points. We are glad to hear that most of these questions have been 
settled in favor of the Company. 


Mrxnesora.—The State of Minnesota loan of $250,000 was awarded, on Ist July, to 
Messrs. Clark, Dodge & Co., at § 72 cent. for an 8 #9 cent. stock. This is very low for 
a State stock, and the loan would, no doubt, have gone higher if it had been properly 
advertised. Very few parties were aware that such a loan was in the market. The 
biddings were as follows: 


Clark, Dodge & Co., N. Y., 100% for 8 99 cent. bonds... .......... $250,000 






F, P. James & Co., N. Y., par for 8 #2 cent. bonds...........++ +. 250,000 
T. P. Richards, N. Y., par for § 7 cent. bonds..........000eseeeeeee8 250,000 
Thompson Bros., N. Y., par for 9 7 cent. bonds..........++ eee 250,000 
Joseph Livingston, Milwaukee, par for 10 79 cent. bonds..........+ 250,000 
S. B. Scott, Milwaukee, par for 9 7 cent. bonds..........s.0sss000 250,000 
Von Glohn, St. Paul, par for 10 7 cent. bonds...... saparesavdocesa - 20,000 
Bristed & Co., N. Y., par for 10 7 cent. bonds....... 5 abhosebamen 3,000 


SacraMENTO Crty Bonps.—Messrs. Wells, Fargo & Co. have issued a circular in 
regard to the Bonds of the City and County of Sacramento. The following is a sketch 
of the provisions of that law: 


The law itself repeals all former laws incorporating the City and County of Sacra- 
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mento; and no provision is made for the payment of their old indebtedness, except such 
as is surrendered and funded under this law. By reference to these sections of the 
law, it will be seen that a revenue is created and set apart for the payment of the 
bonds issued under the law. That the amount of new bonds to be issued is limited, as 
follows: By the City of Sacramento, $1,600,000; by the County of Sacramento, 
$600,000, That all debts beyond that amount are left unprovided for. All the Bonds 
are to be dated Jan. 1, 1859, to draw interest at 6 { cent. per annum, payable annu- 
ally, on the first day of each year, at the office of the Treasurer, and are to mature as 
follows: One-fourth on the Ist of February, 1888; one-fourth on the 1st of February, 
1893 ; one-fourth on the Ist of Feburary, 1898; one-fourth on the Ist of February, 
1903. Claims to be registered, and to be entitled to the shortest time in the order of 
presentation. No bonds to be issued for less amount than $200; but fractional cer- 
tificates will be issued convertible into bonds. The undersigned respectfully call the 
attention of holders of claims against the City and County of Sacramento, to the pro- 
visions of the law above referred to, and to the advantage to be gained by an early 
presentation of their securities. 


Onto Pustic Desr.—Mr. S. T. Bull, State Agent of Ohio here, who has been con- 
nected with that agency for twenty years, has resigned. Mr. James A. Briggs has 
been confirmed as Agent, in this city. We learn that out of the $450,000 interest 
payable here, between the Ist and 14th inst., there remained only $20,000 to be sent 
to and collected at the office at Columbus. Those desirous of making transfers of 
stock will learn of the form of doing so at the office, 27 William street. Ohio State 
Stocks are still transferable here, the same as heretofore. The only change is, the 
agent is required to send the cancelled certificate to Columbus, and in due course of 
mail, get back a new certificate or certificates in the name of the parties to whom the 
transfer is made, This simple and commendable precaution on the part of the State, 
should meet the approval of all holders of Ohio State Stocks, 


BANK ITEMS. 


New Yorx.—Mr. Cook, Superintendent of the Bank Department of this State, has 
required the banks to make their quarterly- returns, under date 19th June last. He 
has also required them to make their statements up to the morning of Saturday, so as 
to inclue the work at the close of the day before. Hitherto the practice was varia- 
ble—some making their siatement at the close of Saturday; others at the close of 
Friday. The latter is according to the Statute. 


Mutilated Notes.—The following report upon the subject of “mutilated notes,” was 
adopted, to-day, by the New York Clearing House : 
New York, July Sth, 1858. 
At a meeting of the New York Clearing House Association, held this day, the 
‘*Committee on Mutilated Bills,” made the following report, which was ordered to be 
printed and sent to the members of the Association. 
GrorGe D. Lyman, Secretary pro tem. 


The Committee on Mutilated Notes, to whom was referred the subject of applying 
to the legislature for further protection in relation to the fraudulent mutilation of bank 
notes, beg leave to report: 

That after a careful examination of the subject, they deem it inexpedient to ask for 
any legislative aid, believing that the existing laws are quite sufficient when the 
offenders ean be detected. 

The Committee would recommend to the members of the Clearing House Associa- 
tion, to refuse payment of all notes mutilated with evident intent to defraud, and in case 
any suit should be brought against any member for such refusal, that the defence be 
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conducted under the direction of a committee, and that the expense of such suit be paid 
by the members of the Association, in the same manner as other expenses of the Clear- 
ing House. 
B. F. WHEeEtwricHt, 
Joun THomson, Committee, 
J. C. BEACH. 
New York, July 14th, 185s. 


New York City.—We understand that Shepherd Knapp, Esq., President of the 
Mechanics’ Bank, having intimated a desire to be absent from his post during part of 
the summer and autumn, for the purpose of recruiting his health, the Board of Direc- 
tors have unanimously acceded to his wishes, and have appointed Richard Irvin, Esq., 
President pro tem. Mr. Benj. Cartwright, who has been for twenty years connected 
with the City Bank of this city, has been elected Assistant Cashier of that institution. 

Albany.—Mr. Vischer Ten Eyck has been elected Cashier of the Commercial Bank 
of Albany, vice Powers L. Green, deceased. 

Rochester.—George E. Jennings, Esq., late Teller, was, on the 8th of June, elected 
Cashier of the Union Bank, Rochester, in place of Oliver F. Terry, Esq., who has re- 
signed with a view to commence business on his own account. 


MassacuvsETts.—We annex the totals of the principal items of Massachusetts coun- 
try banks for the month of July, with those of the preceding months in this and the 
last year : 


Date 1857. Loans and Discounts. Specie in Bink, Deposits. Circulation, 
Jan. 3..........-$46,954,342 $1,051,770 $6,637,513 $16,168,812 
pk, erence 46,558,433 1,070,332 6,721,584 15,977,352 
 eaegere 47,199,814 1,073,951 6,716,267 —«:15,881,240 
po YS 47,697,488 1,053,008 6,748,861 16,407,552 
May 2.........++. 48,002,185 1,068,365 7,214,080 _—‘17, 968,816 
May 30.....-cccccccee 47,279,719 1,089,314 6,944,326 16,396,506 
Daly 4... .cccccscccses 47,847,487 1,112,818 7,061,861 16,354,512 
August 1..........006 49,019,806 1,116,554 7,102,398 16,235,682 
Se 49,355,964 1,100,080 6,860,664 15,759,025 
SEE Miiichisincsintoks 47,351,000 1,030,631 5,935,275 14,028,092 
i ) ree ecccecce 43,393,570 1,005,827 5,643,834 11,080,149 
WOOD: Dicsisassasdocnass 41,659,733 1,167,885 5,604,095 10,097,149 
Jan. 2, 1858.......06 41,224,073 1,294,563 5,651,908 9,580,773 
Jan. 30, 1858....... 41,321,731 1,368,273 6,018,396 9,960,523 
Feb. 27, 1858....... 41,556,977 1,388,547 6,195,738 9,887,107 
April 3, 1858..... 41,919.954 1,419,814 6,273,299 —-:10,572,096 
May 1, 1858........ . 42,552,379 1,515,824 6,904,831 12,126,174 
* June 5, 1858...... 42,192,936 1,609,785 6,789,551 —«*11, 996,000 


July 3, 1858........ 43,324,141 1,752,894 6,972,261 12,390,139 





* On and after this date the two Banks at South Boston are included in the monthly statement 
of country banks. 


Country Money.—The new bank of Mutual Redemption, Boston, has issued a cir- 
cular to the banks subscribing for stock, that the amount will be payable on Monday, 
Aug. 2. Appended to the circular are the terms upon which they propose to do the 
business of the banks in New England. Stockholders will not be required to keep any 
permanent deposits. The original purpose of the charter was to create an institution 
to take the place of the Suffolk Bank as the agent for the 300 banks of New England ; 
the profits to be divided among each bank (as a st ckholder) pro rata. The Clearing 
House Committee say in their report on the subject :— 

The committee have ascertained from the Suffolk Bank, that their current ex- 
penses connected with this branch of their business are at least sixty-five thousand dol- 
lars per annum, and that this is barely met by the interest upon the special deposit 
money from all the New England banks; consequently, any profit derived comes from 
the other transactions which this business induces, and is only a fair compensation for 
the hazards attending it. The committee believe that the Suffolk Bank makes no 
claim to the continuance of this business of redeeming, but, on the contrary, is prepared 
to relinquish it, whenever, in the opinion of the Associated Banks, it may conduce to 
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the general welfare that it should do so. It is a serious question, properly belonging 
to the Boston banks, in connection with the mercantile community, and all descriptions 
of industry and property in this city and commonwealth, whether this system, which 
has worked well for so many years, and through such trying times as those years in- 
clude, should be unnecessarily disturbed, and whether they are prepared to uphold this 
new institution ; for, without the hearty aid and co-operation of the banks in this city, 
it is evident that no institution can long sustain itself in such an undertaking, and its 
failure would involve the most serious consequences. 

A meeting of the Associated Banks of Boston was held at the Clearing House on 
the 27th of July. There was a full attendance of members of the association. It is 
understood, that after a thorough discussion, the petition of the Bank of Mutual Re- 
demption to be admitted into the organization, was rejected. 


ConnecticuT.—At a meeting of the stockholders of the New Haven County Bank, 
held at New Haven in July, it was voted to postpone the election of Directors for two 
months, to afford an opportunity to investigate the affairs of the bank. Messrs, Wm. 
B. Wooster of Derby, and N. A. Bacon and Le Grand Cannon of New Haven, were ap- 
pointed a committee to make such investigation. The New Haven Journal and Courier 
states that the Bank is safe enough, but it suffered largely by the failure of Mr. Henry 
Dwight, and has a large amount of capital locked up in unproductive property. 


PrennsYLvAntA.—The Union Bank of Philadelphia have complied with the law rel- 
ative to theirincorporation, and have called in all of their first instalment, and anticipate 
requiring the second some time during the month of August, so that they can organize 
in September next. The location of the Banking House will be in the neighborhood 
of Third and Arch streets. 


Lebanon.—The Lebanon Valley Bank, at Lebanon, Lebanon Co., Pa., commenced 
business on the 10th June, 1858, with an authorized capital of $200,000, of which 
$64,000 has been paid in. John George, President, Joseph Karch, Cashier. 


Country Banks.—The report of the Committee appointed by the last Legislature to 
investigate the affairs of the Tioga, Crawford, Phoenixville, Shamokin and Octorara 
Banks, develops one of the most daring and stupendous frauds ever attempted in this 
State. These Banks were chartered, with a large number of others, at the session of 
1857, and their charters seem to have been seized upon by a party of Buffalo speculators 
and swindlers, to flood the country with worthless paper and without the ability or in- 
tention to redeem a single dollar. These financiers seem first to have taken hold of 
the Tioga County Bank, depositing their individual notes as its capital, and afterwards 

urchased stock in the other Banks, paying for it in their Tioga issues, thus organizing 
the whole of these Banks without a dollar of coin, They have succeeded, moreover, 
notwithstanding the suspicion attaching to these concerns, in putting into circulation 
nearly $300,000 of their worthless paper. A startling revelation is made by the 
committee relative to the bank note reporters. Proof seems to have been afforded 
that some of these publications are regular black mail sheets, which quote Banks in 
or bad standing according as the conductors are feed. Letters and circulars are 
described as being sent to Banks, requiring immediate correspondence or a personal 
visit, to make certain arrangements on pain of disagreeable consequences. Altogether 
this report is calculated to surprise the people of Philadelphia and Pennsylvania, and 
put them on their guard against speculators in bogus Banks. All these institutions 
have been manufactured by one gang of Buffalo operators, and are of the worst species 
of wild cat.—Philadelphia Press, July 22. 


New Jersry.—The Bank Commissioners, consisting of the Governor, the Secretary 
of State, and Attorney General, considering it their duty to examine into the 
truth of the reports which indicated the banks of Tom’s River, Hackensack, and one at 
Paterson, as of bad character, made a visit to those places; and, as public curiosity 
has been awakened thereby, we have made inquiry, and have received for a reply that, 
in relation to the Bank of Trade, purporting to be located at Tom’s River, the following 
facts have been developed: This bank was established in January, 1858. At one 
time its circulation amounted to $116,000 ; at present, the amount of notes outstand- 
ing, registered by the State Treasurer, is $66,000. The only place for the transaction 
of business at Tom’s River, is the rear parlor of a hotel in that place—a room kept for 
the accommodation of the public, and last week‘occupied by anitinerant dentist. In this 
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room is a cheap iron safe, the only property of the bank at Tom’s River, and which never 
contained a cent of money, or a book, or a paper, until Wednesday last, when the 
nominal President of the bank, having heard of the intended visit of the bank com- 
missioners, made his first visit to Tom’s River, and placed in that safe $100 in cash and 
two blank books. The tavern keeper at Tom’s River was appointed redeeming agent of 
the bank, but he never before Wednesday last had a penny left with him for that ob- 
ject. He has redeemed from $100 to $150 since the bank was organized. There is 
no board of directors at Tom’s River, no stockholders residing there, no deposits have 
been made, no notes discounted, but the bills of the bank were used in their own way, 
by F. P. James & Co., 36 Wall street, New York, brokers. Of course the bank com- 
missioners do not consider this a legitimate, bona fide bank. What the Chancellor 
may think of it remains to be seen, as it is probable his restraining perogative may 
be invoked in the premises. But let us caution the public not to feel the slightest 
alarm as to the value of the notes of the Bank of Trade. The $66,000 in circulation 
are secured by $80,500 of Virginia State bonds, now in the State Treasurer’s office, 
which will be ample to redeem every dollar. No person, therefore, should submit to 
any serious sacrifice who is the holder of these bills. This is one of the excrescences 
of the general bank law. A number of banks have been organized under the law in 
this State, which transact a healthy and profitable business for the community, as 
well as the stockholders, Such are the banks at Jersey City, at Hoboken, at Clinton, 
at Frenchtown, at Mount Holly, and two at Paterson—all of them as good banks as 
are anywhere to be found. If the rotten branches are lopped off, the whole system 
will be invigorated.—Trenton paper. 


Process against Certain Banks.—Process has been issued from the Court of Chan- 
cery, citing the officers of the Bank of Trade and the Ocean County Bank, at Tom’s 
River ; of the Stock Security Bank and the Bergen County Bank at Hackensack ; of 
the Merchants’ Bank at Paterson; and of the Artisan’s Bank at Trenton, to appear on 
Thursday, the 29th inst., at the State House, to show cause why they should not be 
restrained from the further business of banking. These proceedings are consequent 
upon the report of the Bank Commissioners, made to the Chancellor, that in their 
opinion neither of these banks is transacting a legitimate or bona fide banking business, 
in conformity with the intent and meaning of the general bankinglaw. ‘Those who hold 
bills of either of these banks need be under no fear of loss. The notes are abundantly 
secured by stocks and mortgages in the treasury; and if proceeded against finally, 
the Chancellor will direct such steps as entirely to secure the interests of the public. 
—Trenton True American, 


Vireista.—The Bank of Danville has commenced business at Danville, Pittsyl- 
vania county, with a capital of $130,000. President. William T. Sutherlin, Esq. ; 
Cashier, Julius A. Gray, Esq. Danville is situated on the Dan river, about five miles 
from the North Carolina State line and 168 miles W. S. W. from Richmond. 


ALaBama,—T. W. Street, Esq., has been elected Cashier of the Commercial Bank 
of Alabama, at Selma, in place of W. T. Hatchett, Esq., resigned. 


Iowa.—The free banking law of the State of Iowa has received a majority in its 
favor of the votes cast at the recent election, and will go into immediate effect. We 
have republished this law in full in our July number. It is somewhat similar in its 
provisions to the general law of this State, but differs from it in forbidding pay- 
ment of interest on current deposits, and requiring each bank to keep on hand, in 
specie, an amount equal to twenty-five per cent. of the deposits. The circulation is to be 
secured by a deposit of State stocks, on which full interest is paid, at the rate of six 
per cent. or more, and notes to the amount of only ninety per cent. of the market 
value in the city of New York shall be issued thereon. 


Outo.—Many persons will, probably, remember the attempts by certain Western 
Banks, to avoid redemption of their notes by the subterfuge of paying silver coin for 
each note. A correspondent of the Cincinnati Gazette gives the following statement, 
prepared by one of the Attorneys in the suit, which, he says, gives a clear view of the 
case: 

The Indiana bank at Madison, refused to redeem a package of their five dollar 
notes, except in the new silver coin issued by virtue of the Act of 1853. The party 





154 Bank Items. [August, 


making the demand refused to receive such coin beyond the sum of five dollars upon 
the whole package, and had the notes protested, and filed with the Auditor to cover 
redemption. The bank applied to the Marion Circuit Court of Indiana for an injunc- 
tion. The question arose upon 2d section of the Act of Congress, which provides that 
such coin “ shall be legal tender in payment of debts for all sums not exceeding five 
dollars.” The bank contended that each note was a separate and independent debt, 
and that, consequently, the right of the bank was to redeem a single bill at a time, in 
this new silver coin. Judge Major, however, refused to grant an injunction, holding 
that the redemption must be of the whole package, and in gold, or in the old silver 
coin. This decision seems to give general satisfaction, and has received special atten- 
tion as the point has been debated. 


Clearing House—The Cincinnati Bank Note Reporter, speaking of the Clearing 
House, which it is proposed to establish in Cincinnati, remarks:—“ The object is to 
establish a redeeming centre for country bank notes, which will also be practically a 
clearing house for their circulation ; that is, for striking balances and settling accounts 
between the banks in regard to circulation.” 

The Reporter adds :—‘‘ The banks included within the influence of the redemption 
house lie within a circuit of about 200 miles, comprehending nearly all the banks of 
Ohio, Indiana, Kentucky, and Western Virginia. The amount of active circulation is 
about $20,000,000. Of this, something like $100,000 per day reach Cincinnati; and 
in consequence of the large profits in ranning home the notes, and the large number 
of brokers employed in it, it is safe to say that this portion of circulation does not re- 
main out of the bank more than an average of three months. In other words, $600,000 
per week, or $8,000,000 in each three months, are sent home for redemption. Now, 
the experience of banks proves that without the influence of brokers this money would 
remain out more than double that length of time.” 


The Bank of the Ohio Valley, which is the name yiven to the proposed clearing 
house, it is now stated, will not go into operation before the 1st of September. There 
appears to be a desire to secure the co-operation of leading banks in neighboring 
States, and this is one reason why the time for commencing business has been post- 
poned: It is certainly important that the Indiana and Kentucky banks should unite 
this enterprise ; for its success as a clearing house, in fact, must depend upon such a 
union. As an exclusively Ohio institution, it would fail to accomplish tthe object 
it had in view when the organization was first proposed. 


TENNESSEE.—The two old banks of Tennessee which have resumed specie payments 
in anticipation of the law of the last Legislature, have both declared dividends since 
the resumption; the Planters’ Bank, 10 per cent., payable at the Manhattan Company, 
in this city; and the Union Bank, 5 per cent., payable at the Philadelphia Bank. 
The Citizens’ Bank, of Memphis, is reported by telegraph, as being in trouble. It is a 
bank of comparatively recent creation. The Bank of Tennessee and branches, belong- 
ing exclusively to the State, have declined formal resumption, for the present, though 
the President of the principal bank, Hon. Cave Johnson, states that the circulation of 
the bank will be kept sound, and the exchange on the East at low rates, 


Wisconstn.—The State Bank of Wisconsin, at Milwaukie, has made ten regular 
semi-annual dividends since its commencement in the year 1853, viz.: one of 5 per 
cent. ; seven of 6 per cent.; one of 4 per cent., and one of 8 per cent. The present 
capital (since July 1857) is $500,000. 


Scortanp.—The City of Glasgow Bank, which temporarily suspended during the 
crisis in November last, but was able subsequently to prove its solvency, has issued a 
statement preparatory to the annual meeting of the 7th July. According to this, more 
than 90 per cent. of the capital is intact, its amount having been £745,410, while there 
is now a balance sheet of assets over liabilities of £673,821. The deficiency is there- 
fore only £71,589, which it is proposed to make up by an appropriation of £20,000 a 
year out of future profits. Messrs. Richard Irvin & Co. of this City, remain agents of 
the above Bank. 


Costa Rica.—The National Bank of Costa Rica, under the direction of Don 
Crisanto Medina, commenced operations on the 14th of June. 
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Savings Banks.—The Bank for Savings (Bleecker street) has declared its usual 
semi-annual dividend of 2 per cent. to depositors over $500, and 24 per cent. under 
$500. Also an extra dividend of the same amount to each depositor. This dividend 
(or interest) amounts on the present occasion to about $344,000, and must be very ac- 
ceptable to the depositors, who number about fifty thousand. The deposits in this in- 
stitution exceed eight millions of dollars, being larger, we are informed, than the de- 
posits in any other Savings Bank in this country. 


The total Savings deposits in this city alone are over thirty-three millions of dol- 
lars, among sixteen institutions, and belong to about one hundred and fifty thousand 
depositors. This isa very pleasing fact in the financial history of our city, and speaks 
largely for the industrial pursuits of our people. An analysis of the employments of 
these 150,000 depositors shows that they are mainly working people, whose wages 
are from four to ten dollars a week. 

The conservative influence of such institutions upon the community cannot be 
over-estimated. Wherever such institutions exist and are well-managed, they indicate 
both industry and economy. 


Their stability is well shown in the fact that they hold on bond and mortgage over 
fifteen millions of dollars, and in stock securities, real estate, and other available 
means eighteen millions of dollars; with a surplus of at least one million of dollars 
beyond their liabilities—thus securing the depositor beyond any contingencies of the 
stock market. We have no means of ascertaining the Savings Deposits of Southern 
and Western States; but in New England and New York the system is firmly estab- 
lished. The deposits are :— $ 


Tn Massachusetts.......00. 0. sesecceses cece socsssccssssoccsssscessocsce $04,000,000 
New York City (about)...........ccccccccsccccssccsecsccsccccesesscess 50,000,000 
Brooklyn, i js eee 3,300,000 
Now Youd fnteriericcccsccscsscsccsssccssocscsosecsscscsasessossosessese 2 00OIIOU 


$77,300,000 


In Great Britain the Savings Deposits are over thirty-two millions sterling, all in- 
vested, according to statute, in Government stocks, (Consols, &c.,) yielding only 3 a 34 
per cent., while in this country the average interest paid is over five per cent. 


Bank Dividends.—Some few of the banks of this city passed their dividends in November and 
January last. All have resumed, showing ample surplus profits. The following dividends are 
payable in July, 1858: 


Names of Banks, Capital, Rate. Names of Banks. Capital, Rate. 
Seventh Ward bank Dry Dock Bank 200,000 
Broadway Bank Bank of Commerce 8 602,000 
Atlantic Bank Bank of America 3,000,000 
Butchers and Drovers’ Bank 600,000 Bank of New York 3,000,000 
Mercantile Bank......... «eee. 1,000,000 Continental Bank 2.000,000 
Chemical Bank...... itnoet 300,000 Bank of North America.. 1,000,000 
Metropolitan Bank 4,000,000 Hanover Bank 1,000,000 
Mechanics’ Bank 2,000,000 Merchants’ Exchange Bk. 1,235,000 
Phenix Bank 1,800,000 Bank of Commonwealth. 750,000 
Park Bank.... Irving Banking 500,000 
Market Bank People’s Bank 412,500 
Importers and Traders’Bank 1,500,000 Atlantic Bank 400,000 
Tradesmen’s Bank 800,000 New York County Bank. 200,000 
New York Exchange 
Nassau Bank 


On he wh PP wD oe Or OHO 
PPESSESLLESE* 


oe 


Total July, 1858. ... $40,429,500 
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Domestic Excuancr.—The following are the present rates on New York from the 
principal cities : 
Boston, Mass., on New York . Louisville, Ky., on New York, premium 34% 
Baltimore, Md., do . Richmond, Va., do GD. neces f 
Philadelphia, Pa, do . Wilmington, N.C., do do oe--]h 
Pittsburg, . Nashville, Tenn., do do — | 
Cincinnati, Ohio, do Detroit, Mich., do do «s.§ 
Chicago, Ill, do Milwaukie, Wis., do do 
Charleston, 8. C., do Dubuque, Iowa, do do 
Savannah, Ga., do Mobile, Ala., do do 
St. Louis, Mo., do New Orleans,La, do do 


Uncurrent Money.—The following are the rates of discount at New York : 


Discount, Discount, 
New York State Currency North Carolina 
New England South Carolina, and Georgia 
New Jersey New Orleans and Mobile 
Philadelphia Ohio, Indiana and Kentucky 
Penna, Country Indiana Free Banks 
Baltimore Missouri 
Maryland, Country Tennessee, old banks.........-.... eee 
Delaware Illinois and Wisconsin. 
Virginia 


Collections in the South and West.—Several new banking houses have commenced 
operations lately. The cards of these may be found on the cover of this work, and a 
complete list of all the banking houses, as well as of all the banks in the United States, 
may be found in the ‘* Merchants and Bankers’ Register,” for 1858, published early in 
February, the second edition of which is now published. The cards of bankers in the 
following places may be found on the cover of this magazine: 


Massacnvusetrs.—Boston.—New York.—New York City, Buffalo. 
PENNsYLVANIA.—Philadelphia, Pittsburg, Scranton.—Mary.Lanp.—Baltimore, 
Disrrict or CotumB1A.— Washington. 

Virers1A.—F redericksburg, Lynchburg, Richmond. 

AtanamA.—Mobile, Montgomery. 

CALiForN1A.—Sacramento. 

Itirno1s.—Beardstown, Chicago, Dixon, Kewanee, Moline, Peoria, Peru, Port 
Byron, Rockford, Quincy, Springfield, Sterling. 

InprAna.—New Albany, Richmond. 

TIowa.—Burlington, Cedar Rapids, Clinton, Council Bluffs, Chariton, Clinton, Fair- 
field, Davenport, Des Moines, Dubuque, Fort Dodge, Iowa City, Keokuk, Muscatine, 
Sioux City. 

Kentucky.—Lexington, Louisville.—Lovistana.—New Orleans. 

Micui1Gan.—Battle Creek, Grand Rapids. 

Mrxnesora.—Minneopolis, St. Paul, St. Anthony. 

Missourt.—Boonville, Glasgow, Hannibal, St. Louis. 

Oxnto.—Cincinnati, Cleveland, Newark, Sandusky, Toledo. 

TENNESSEE.—Nashville.—Texas.—Galveston, San Antonio, 

Wisconstn.—Milwaukie, Mineral Point, Sheboygan, Fond du Lac, 

Canapa.—Kingston, &c. 


Private Bankers.—A new banking firm has been established at St. Louis, Mo., 
by Messrs. Toomas ALLEN, SAMUEL Copp, and Ropert W. Nisperr. Mr. ALLEN was 
for some years President of the Pacific (Missouri) Railroad Campany. His partners 
are gentlemen of well-known ability andexperience. [See their card on the cover of , 
this work. } 

Iowa.—We refer our readers to the new card in this No. of Messrs. Henn, 
Witirams & Co., Bankers, Fairfield, Iowa; and Messrs. Merrirt, SHerman & Co., 


Fort Dodge, Iowa. 





The Money Market. 


Hotes on the Money Market. 


New Yorx, Jury 26, 1858. 


Exchange on London, at Sixty days’ sight, 9% a 10 premium. 


The month of July shows a still larger accumulation of capital at this point and at other Atlan- 
tic cities. The increased abundance of capital does not, however, lessen the caution which has 
marked the past nine months, in making investments, We would ordinarily suppose that 
capitalists would speedily find channels of investment, at some specific rates of interest, say 5, 6, 
or 7 per cent., rather than let theiy funds lie idle in Bank or receiving a nominal compensation 
But as yet there is no material movement in stocks, real estate operations, or in manufacturing, in 
this city or neighborhood. Stocks of the first order have slightly advanced, and are more firmly 
held; but in those of a speculative character, or what may be termed “ second class,” there is no 
marked change. Under these circumstances, loans on bond and mortgage present the most de- 
sirable aspect for investment. But even here the capitalist shows excessive caution, Few will 
loan more than 50 per cent. on the cash value of improved property in the city of New York, 
when in fact two-thirds or three-fourths of the value could be loaned with safety. There are no 
indications of « decline in realestate here; on the contrary, it is reasonable to suppose that the 
market price of property will advance ere long. There are some signs of more activity in our 
manufacturing concerns, These wsually employ over fifty thousand persons, and yield a capital 
of about one hundred millions of dollars, yielding double this sum in products annually. 

The Treasury Department will receive bids until the 9th of August for portions of the ten mil- 
lion five per cent. loan authorized by the aet of 14th June last. No bid will be received below par, _ 
and none for avy fraction of one thousand dollars. No bid will be considered unless one per 
centum of the amount is deposited, subject to the order of the Secretary of the Treasury, with a 
depositary of the United States, whose certificate of the same must accompany the bid, In all 
cases the bids must be unconditional, and without reference to bids of others, and n:ust state the 
premium offered therein. 

Congress, by this law, authorized the Treasury to borrow twenty millions of dollars; but the 
Secretary is of opinion that no more than ten millions will be wanted this year. It is thought that 
the Treasury will realize a premium of four to six per cent. on the new loan. This is in strong 
contrast to the condition of financial affairs in 1846-7, when United States Six per Cents, were ne- 
gotiated with difficulty at par. The Custom House Duties at this port for the past fiscal year, (end- 
ing June, 30, 185~,) were $27,434,666, while for the previous year ending June 30, 1857, they were 
$42,271,645. During the past year the amount of goods entered at this port were $162,159,000, or 
about twenty-six per cent. lees than in the preceding fiscal year. Without any official data as to 
the general results of the year’s business throughout the Union, we arrive at the following con- 
clusions, based upon the returns from New York and a few other ports : 


IMPORT TRADE OF THE UNITED STATES. 


1858 1857. 
Treas. Year. Treas. Year. 
Goods entered at New York $162,159,000 $219,741,000 
At other ports, estimated 93,395,000 128,687,000 
Total Goods............- geeaconen 5 $348,428,000 
Foreign Specie...... Onecencccccecceccecs secccccceccee 12,462,000 


$360,890,000 
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EXPORT TRADE OF THE UNITED STATES. 


1858. 1857. 

Treas. Year. Treas, Year. 

Produce from New York...... scsvateannee iiiala:- aod $55,932,000 $75,929,000 
From other ports estimated.......-----.... Feast aitesads 172,972,009 202,978,000 
Total Domestic Produce.......... $228,910,000 $272,907,000 

Foreign goods re-exported..........------++0+sses00- 20,905,000 14,905,000 
GONNOS 00s cncacnsecccscccescvessccsccscasscccass inane 51,000,000 69,137,000 
NE FOR iscnsctcintsctacsicus $300,815,000 $362,949,000 





The resulting balance last year, in favor of the United States, was two millions dollars, This 
year, the foregoing estimate would give a resulting balance of twenty-nine millions dollars—includ- 
ing, of course, the remittances of specie, a large portion of which was undoubtedly in return of 
foreign capital, or credits, employed on this side for years previous to the late crisis, rather than 
in settlement of current trade balances. In other words, of the fifty-one millions specie sent 
abroad last year, of which $35,000,000 was in American gold—$16,000,000 being received here and 
returned in foreign coin—less than one-half was required to balance the actual trade accounts of 
the year. 

Bills on London and Continental cities have advanced $a 4 per cent. since our last monthly 
summary ; 110 was realized to-day on London, but 109§ are the ruling figures, and we so quote; 
110} was paid for three day bills, and we hear of business on Paris at 5°12}. We quote: 









London, 60 days, Bankers’ Bills 109$ 

Do do Merchants’ Bills.... 1094 

Do do PR GE SN issn noc we ccnesacarpeascssscnsedio --- 1083 a 109 
a os kth cdcernscdacdcadeensaussiucsasssancesssiassaenacasnesecaeads 5.12$ 
PIS «oo oc caccicccccccsocssadsccccecscenscccssccsonsccosdstecesssas 364 
AREWOEP. «2200 cccccccccsccccccccsscccnccecssce 5.11} @ 5.124 
BROMOR ..0.cccccccccccccccccccccccccccceccesccccccccesccccccccccocccccs 74a 80 
Amsterdam. .......2...cccecececcecccccccess oe ccccccccccscccssecccccccs 4lg a 4lt 


Railroad Bonds.—First-class Railroad Mortgage Bonds are well sustained in the market, and 
there are steady orders for further investments. Capitalists have Legun to distinguish between 
the lst, 2d, and 3d classes, feeling sure in some cases the roads must pass into the hands of the 
bondholders. Erie lst Mortgages are held at 98 a2 99; Hudson River, 103 a 1034; Michigan Cen- 
tral, 964 a 974; Cincinnati, Hamilton and Dayton, 83 a 84: Cleveland and Toledo, 84 a 86; Read, 
ing, 87 a 89; Lilinois Central, 86 a 87; Pennsylvania, 98$ a 99. We annex the closing prices of 
Miscellaneous Securities for the past eight weeks: 


June 4th, 11th, 18th, 85th, July2d. th, 16th. 28d, 


Erie Railroad 7s, 1859........... 92 92} 93 93 93 934 92 91 
BE Ree, Th ocdcccecccccccce 44 40 31 32} 324 32 34 33 
Erie Convertibles, 1871.........- 40} 37 32 324 324 32 33 323 
Hudson River Railroad,lst mort. 101} 102 1023 102} 102 103 101 103 
Panama Railroad bonds......... 100 108 108 8&8 108 — 105 105 
Illinois Central 7s............... 87} 87 85 85 85 87h 87} 3-87 
New York Central 6s...... - &9 893 894 89} 89 89 89 864 
194 — 184 a -- 19 - — 





Canton Co, shares. --.. 
Pennsylvania Coal Co.,. o 734 74 744 744 Tt 764 80 

Cumberiand Coal Co........ coos 16 - - _ — _ _ 18} 
Del. and Hudson Canal Co....... 108 97} 98 98 973 QR} 92 99} 
La Crosse Land Grants.......... 32} 314 204 33} 34 344 82 31g 
Pacific Mail Steamship Co....... 70} 724 77 784 78 78 844 §=6903 


There is a steady appreciation of State Loans ia this market. Missouri Sixes are the lowest 
on the list, being a fraction under Pennsylvania and Indiana Five per Cents. The dividend on 
Pennsylvania State Bonds will be payable on the Ist proximo. There are no Massachusetts State 
Bonds in the market. Ohio Sixes of 1870, are offered at 109 a 110, but 108 bid. Kentucky are 
rarely offered here. Maryland Sixes are quoted at 105} a 106, and no sellers. The State Sinking 





Fite 
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Fund is gradually absorbing large portions of the State indebtedness. Illinois Internal Improve- 
ment Sixes are quoted at 101} @103. Indiana two and a half per cents, 57 a58. We annex the 
prices of State Loans for the past cight weeks: 


June 4th, llth, 18th, 5th, July2d. 9th. 16th. 22d 


U. S. 6 per cents. 1867—8....... 115 115 1159 «—115s—sd21pesi—iRl.’siéia“a“K 114 
Ohio 6 per cents. 1886......-... 104 1044 104 105 105 106 - 108 
Kentucky 6 per cents,.,.....-.. 103} 104 104 106 106 106 104 104 
Indiana 5 per cents........... - & 90 90 87} = Bt 87 87} 874 
Pennsylvania 5 per cents....... 89 894 82 89g eof 893 884 894 
Virginia 6 per cents,,.......... 93} 934 95 96 95 924 «= 93 93 
Georgia 6 per cents,............ 100 100 100 101 101 101 98 100 
California 7 per cents, 1870,.... 85} 85} 8&6 86 85} 854 86 86} 
North Carolina 6 per cents..... 95 95$ 96} 97¢ 99} 96 96 964 
Missouri 6 per cents....-....... 84h 85§ 87h 874 874 e845 B5§ 855 
Louisiana 6 per cents,.......--. 92 2h 93 94 96 96 90 93 
Tennessee 6 per cents......... 903 £0 93 92g 8694 91 92 93 


There is renewed activity at the close of the week in railroad shares, without any marked ad- 
vance. ‘The pending dispute as to the rates of fare between the Hudson River and Lake Erie, has 
a disastrous effect upon the revenue of the two leading companies of this State. The Galena and 
Chicago Railroad Company have declared a dividend of four per cent. The policy of making 
divid nds in the face of reduced income, and a large floating debt, is one that should be avoided. 
Sound policy dictates that a floating debt should be extinguished, and a proper sinking fund cre- 
ated, before a division of (so-called) profits is made, 

An examination of the annexed list of the roads whose shares are principally dealt in, shows 
that their average value in this market is less than 5) per cent. Some of those whose stock is 
quoted at the lowest figure, persisted in making dividends, even when the money was borrowed 
to pay them, and no adequate provision made for loss by wear and tear. We annex a comparison 
of values for the past eight weeks :* 


June 4th, 1th, 18th. = 2th. Tuly2d. Mth, 16th. 23d, 


N. Y. Central R. R. shares,..... 84} 804 804 825 24 84 854 85§ 
N. Y.& Erie R. R, shares,..2... 19} 16} 164 1% 173 += 18 193 = «18 

Harlem R. R. shares,.........-. 114 osdg = 10 10 10 io; 3g 
Reading R. R. shares,.......... 444-395 433 44@—ti«4 464 46 455 
Hudson R, R. shares,.......... 224 254 26 27 264 264 224 225 
Michigan Central R. R. shares,.. 60 57 54 544 524 59 See 594 
Michigan Southern R. R. shares, 22} 21 QUE 21 214 22 234 234 
Panama R R, shares,.......... 108} 108 108 109 107 1034 1044 1054 


Baltimore & Ohio R. R, shares, 58 56} 57t 564 57 564 57 60} 
Illinois Central R. R. shares,..... 89 874 835 824 vb) Tit 76 77 


Cleveland and Toledo R, R..... 355 344 32h 32g 32 344 364 364 
Chicago and Rock Island R.R 74§ 2t 704 724 Ut 744 764 7h 
Milwaukie and Miss. R. R...... 26 19} 20 21 20} 20 18} 17 
Galena & Chicago R. R. shares, 87} 84} 82} 84 &5 87} 88 903 
La Crosse & Milwaukie R.R... 64 64 64 64 64 5st 5 5 


The increased amount of surplus capital finds its outlet in the Stock Market. An addition ot 
five, four, three, or even one per cent, to the market values of the Stocks on the market, or ready 
for any special change, is very important. These are not to be counted as one hundred millions 
of dollars, but several hundred millions, hence the improved values shown at the Stock Board 
represent an immense amount of available property, 

It is true that many of the shares reported as possessing a market value of 10, 20, to 50 per 
cent., possess no intrinsic value—that is as sources of revenue, They are available at the moment 
for raising money on bypothecation; but as to the prospects or probabilities of dividends on the 
Erie R. R. Shares, Cumberland Coal Shares, Harlem R. R. Shares, La Crosse R. R. Co., Hudson 
River R. Kk. Co, few expect ever to see any thing from them of a dividend character ; and unless 
the Railroad Companies agree upon a tariff of 2} cts. per mile as a minimum, we fear that nu- 
merous rvads will go into the hands of bondholders. It is announced to-day that the fare from St. 
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Louis to New York, by the Ohio and Mississippi Railroad, Columbus, &c., has been reduced to 
$26 75—this being a reduction of three dollars. 

The banking returns for New York City show an expansion in loans during the past two months 
of about two and a half millions of dollars. We annex the leading items for the past year: 


1857-8. Loans. Circulation. Deposits. Sub-Treasury. Bank Specie, Total Specie, 
Jan. 3,  $109,149,000 $8,602,000 $95,846,000 $11,430,000 $11,172,200 $22,602,300 
Feb. 7, 112,876,000 8,426,000 96,029,000 13,618,000 11,143,800 24,761,800 
March 7, 111,899,000 8,465,000 95,858,000 15,189,300 11,707,300 26,896,600 
April 11, 115,374,000 8,787,000 96,518,000 15,174,800 10,884,400 26,059,200 
May 2, 114,409,000 9,006,000 99,159,000 14,408,100 12,009,900 26,418,000 
June 6, 115,338,000 8,838,000 96,594,000 12,431,000 13,134,700 25,565,700 
July 3, 115,044,000 8,901,000 98 834,000 10,317,000 12,837,300 23,154,300 
Aug. 1, 120,597,000 8,665,000 94,445,000 12,161,600 12,918,000 25,079,600 
Sept. 5, 112,221,000 8,673,000 —- 79,491,000 21,678,200 10,227,900 21,896,100 
Oct. 3, 105,935,000 -7,916,000 —_ 67,978,000 7,748,200 11,400,400 19,148,600 
Nov. 7, 95,866,000 6,434,000 56,424,000 5,407,500 16,492,100 21,899,600 
Dec. 5, 96.333,000 6,555,000 78,492,000 3,986,400 26,069,800 30,036,200 
Jan. 2, 98,549,900 6,490,400 78,635,200 3,259,300 28,561,900 31,821,200 
Jan. 30, 102,180,000 6,369,600 83,997,000 3,288,500 31,273,000 34,561,500 
Feb. 6, 103,602,900 6,873,000 86,000,400 3,168,700 30,652,900 33,821,600 
Mar. 6, 105,021,863 6,854,624 90,382,446 2,996,700 32,739,700 35,736,400 
April 3, 110,588,354 7,232,332 93,589,149 5,548,000 31,530,000 37,078,000 
April 24, 111,003,476 7,140,851 95,340,344 3,695,000 34,113,800 37,808,806 
May 1, 114,863,456 7,431,814 98,438,506 3,145,400 35,064,200 38,209,600 
June 5, 116,424,597 7,548,830 101,489,535 5,263,300 32,790,300 38,053,600 
July 3, 119,812,407 7,458,190 186,803,210 5,820,000 33,830,200 39,650,200 
July 10, 118,863,937 7,571,373 106,429,723 5,342,200 34,705,690 40,647,800 
July 17, 119,164,222 7,346,946 107,101,061 5,157,600 35,328,200 40,485,800 
July 24, 118,040,482 7,351,045 105,490,896 5,336,000 35,515,000 40,851,000 


Tue Amertcan Excuance Bank.—We present our readers with a finely engraved 
cut of the new building constructed for the American Exchange Bank. This building 
was finished in July, 1858, and has a front of forty feet on Broadway, and one hundred 
feet in depth on Cedar Street. We shall in a future number give a more detailed ac- 
count of the new building, which seems admirably adapted to the convenience and 
wants of the numerous officers employed in it. 





